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ZERO 


Tuts week the shadow of war has been rapidly approach- 
ing; and as these words are written it appears that the 
reality itself has actually arrived. Although the rains have 
not vet ceased entirely in Abyssinia, the Negus notified the 
Council at Geneva on Wednesday that the Italians had 
advanced into Abyssinian territory at the point where the 
Enitrean frontier adjoins French Somaliland. This is, of 
_ the spot from which a move designed to cut the 
er ais Ababa railway would naturally start. The 
: oo have claimed that this is an area where the frontier 
oi emarcated, and that the move is therefore not an 
— of Abyssinian territory. But the point is not of 
th eae: for everything which happened in Italy 
“e Made it clear that it was only a matter of 
Int fam ~ action was taken. For example, in his short 
mobilised a speech to the 20 million persons who were 
Dee _ wetneniny, to demonstrate Italian solidarity, 
_ ared that ‘‘ for many months the wheel of 
aay er - impulse of our calm determination moves 
aster and geal. In this last hour the rhythm has become 
Reena cannot now be stopped.’’ Nor does Signor 
Sbyacinia ae to be seriously concerned to prove 
man of the € aggressor; for we must assume that the drafts- 
ing of the omens issued after last Saturday’s meet- 
€ wrote thes —— was speaking ironically when 


he announ 


T 
he had ordere cement made by the Negus at Geneva that 


d his troops to withdraw 

. eee 30 kilometres cannot 
y So Seriously by the Italian Government or by 
aS a strate ent worthy of the name. Such an expedient 

better the wt objective and not a pacific scope—to mask 

Stronger fo *perations in the interior and to take up a 

Situation neneaeee ae — positions. In view of this 
rs of our divisi : 

been notably aaa have in the last few 

fat fever j 

Stat er is, 


ements as tine So blinding in its effects that such 


ue, may conceivably be taken in Italy at face 
flagrant ee it will remain on record as an cant, 
“1g the water , A of the wolf accusing the lamb of muddy- 
We” is still Pparently, however, the ‘‘ defensive offen- 
the mot d@’ordre. On Wednesday, after 


HOUR 


explaining that ‘‘ in that part of the world there are no 
frontiers ’’ the official Italian spokesman stated : — 

There had been movements of troops within the last few 
days; but they had been taken for purely defensive pur- 
poses, in order to assume better positions. They had been 
provoked by the threatening attitude of the Abyssinians, 
who had not returned to the 30 kilometres that they had 
claimed. On the contrary, in some places they were in 
full view of the Italian advanced posts. 


On Thursday, however, all pretence was dropped. 
Though news is inevitably uncertain and unreliable at such 
a moment, there seems no doubt that Adowa has been 
bombed and that the Italian advance has begun. In face of 
these events, it is clearly high time for the nations to cease 
hypothetical disputations, to put what interpretation they 
may on the Duce’s declaration and to decide as quickly as 
possible what action they can take to prevent, or avert the 
consequences of, aggression—in other words, to decide 
what sanctions to put into effect. 

The exhortations of the Italian dictator to the people of 
Italy were couched in bold, and even bombastic, terms. 
But evidently the Duce was anxious to impress upon his 
20 million hearers that any action the League might take 
would not be of a vital character or disastrous to the ambi- 
tions of Italy. Indeed, he appealed to the “ true " 
peoples of France and Britain to remember their collabora- 
tion with Italy in the last war; and he refused to believe 
that cither Power would galvanise the League into activity 
in imposing sanctions against Italy. Secondly, the Duce 
made it abundantly plain that he would not take economic 
sanctions as a casus belli; and that he was not, on his side, 
willing to extend the conflict to Europe. 

To sanctions of an economic character we will reply with 

our discipline, with our sobriety, and with our spirit of 

sacrifice. To sanctions of a military character we will reply 
with orders of a military character. To acts of war we will 
reply with acts of war... . We will do everything possible 
to avoid a colonial conflict assuming the character and 
bearing of a European conflict. 

Now, this is nothing but an open invitation to those in 


France and this country who are content to argue on these 
i AZ 





lines: ‘‘ What are the Abyssinians, anyway? Our interests 
are not involved. Let Mussolini have his colonial fling, as 
long as he leaves Europe quiet. The League is ineffective, 
in any case.’’ Those who so argue are negligible in this 
country: for, as Sir Samuel Hoare pointed out to the 
French Government, the British public takes this as the 
test of League principles. But they are not negligible in 
France, where, over and above a natural unwillingness to 
destroy a newly-fledged Italo-French entente, useful 
against German aggression in Europe, there exists the 
notorious venality of the Paris Press. Signor Mussolini, 
we may presume, hoped to intensify, by his speech, the 
timidity of French and British waverers who would finally 
paralyse the League, and so deliver over every small nation 
to the rule of might and forcible aggression. 

Will the nations succumb to the soft words of the 
Italian dictator, or will they stand fast to the declarations 
so proudly proclaimed from the rostrum at Geneva? 
Clearly the world’s hope of future peace largely depends 
upon the answer given; and on Britain and France rests 
the chief responsibility for deciding what the answer Is 
to be. Are the members of the League able and willing 
to impose effective restraint upon Italy, and, if so, what 
are the measures that will constitute effective restraint? 
These measures, in the first place, should be economic in 
character—as foreseen in Article XVI of the Covenant; 
but for the reasons set out in a later article in this issue 
they should be immediate and drastic. Economic sanctions 
of sufficiently drastic a nature to be speedily effective in 
arresting aggression may well necessitate, before long, 
measures of blockade; and Signor Mussolini may elect to 
take this as an ‘‘ act of war’’ by one or more League 
members. All the more necessary, therefore, that the dis- 
cussions between the French and British naval and air 
staffs should be pressed forward; and that the Council at 
Geneva should proceed at once to call upon both Italy 
and Abyssinia not to advance one step beyond deter- 
mined limits. Meanwhile, the Council should forth- 
with examine and co-ordinate proposals for the collective 
imposition of the most stringent economic sanctions against 
Italy, if she fails to comply with the Council’s require- 
ments. 

None would attempt to belittle the magnitude of the 
risks and of the responsibilities involved in these measures. 
But the issues for Europe and the world are of a com- 
mensurate magnitude. We believe that the people of 
France, and those of this country, will unhesitatingly 
support Governments who, without: lightheartedness but 
without fear, accept those risks and responsibilities which 
are the lot Gf every true and clear-sighted statesman. 
Democracies cannot afford to be more hesitant in action 
and more afraid of responsibilities, however onerous they 
may prove, than dictators. 





THE MIXTURE—AS BEFORE 


Ix accordance with long-established custom, the dinner 
given, last Tuesday, by the Lord Mayor of London to the 
Chancellor of the Exchequer and representatives of the 
banking and financial interests of ‘‘ the City ’’ enabled 


Mr Chamberlain, as the Government’s mouthpiece, to re- - 


state the Cabinct’s considered views on far-reaching ques- 
tions of trade recovery, currency stabilisation, and inter- 
national trade. The threatening political situation 
inevitably, ran like a dark thread through Mr Chamber. 
lain’s discourse, and no one to-day ventures to assess the 
future without weighing the possible effects of sinister 
developments abroad. If, however, we leave these con- 
tingencies out of account, the state of trade and industry 
is not unpromising. During the past summer unemploy- 
ment in Great Britain has continued to decline, against the 
normal seasonal trend. The total of insured workers 
unemployed in Great Britain in August was 200,000 less 
than a year earlier, and the present total of 10,424,000 in 
employment is the highest on the Ministry of Labour's 
records. The value of British exports for the first eight 
months of this year was g per cent. higher than in 1934 
Retail sales in August were 4.7 per cent. above last year's 
level. During the past year, total note circulation has risen 


by 54 per cent., bank clearings by 10 per cent. 
re cavaner’ which have been annag the last ae 
traditional revival indicators to move, have risen } ze 
millions since August of last year. As a corollary - - 
this, the national revenue is buoyant. Customs duties f 
the first six months of the financial year are running well 
above anticipation, and the behaviour of old-established 
stalwarts of the revenue, like beer and tobacco, is ‘ ; 
satisfactory ’’ to the Chancellor. 

The national reaction to this tale of achievement is aptly 
typified by the recent attitude of investors on the Stoci 
Exchange, who have doggedly refused to sell industrial 
securities on a widespread scale. To them the Abyssinian 
dispute has appeared as a gratuitously distracting influence 
in a wholly favourable market environment. A similar 
sense of disappointment forms the ground-bass of much of 
Mr Chamberlain’s theme. Emphasis on domestic revival 
in a ‘‘ policy-speech ’’ is, of course, inevitable, seeing that 
before the next ‘‘ Bankers’ Dinner,’’ the Government mus: 
needs appeal to the country for a renewal of its mandate. 
Are we, then, justified in assuming that, international com. 
plications apart, the trade barometer is really standing at 
set fair? So far a fortunate conjuncture of the economic 
planets has accompanied every stage of Britain’s progress 
from the depths of depression. She abandoned the gold 
standard and adopted a moderate tariff policy at a time 
when world prices of food and raw materials were falling. 
Depression itself has redistributed the national income 
along lines favourable to enhanced spending. Wage rates 
have declined much less rapidly than costs of living, and the 
impact of reduced total income has fallen mainly on con- 
pany profits and reserves and on the “‘ saving ”’ classes of 
the population generally. To the impetus which these 
developments were bound, sooner or later, to give to the 
consuming trades has been super-added a growing volume 
of ‘‘ replacement ’’ demand for capital goods, stimulated 
both by tariff policy and by low interest rates. In part: 
cular, a stimulus has been given to new residential building, 
though not very markedly, as yet, to industrial building. 

Can it be confidently assumed that this happy sequence 
of cause and effect will be indefinitely maintained? Once 
the readjustment of the national economy in favour of 
home consumption has been completed, may not a further 
expansion in domestic demand be dependent on an expan- 
sion in capital investment on the one hand and in foreign 
trade on the other? Mr Chamberlain clearly showed that 
he was alive to the need of expansion in these directions, 
while the Governor of the Bank and Lord Plender were 
both positive in the view that the condition of further 
recovery was renewed progress in international trade. What 
are the prospects in these directions? Expanding invest- 
ment is bound up with many factors. One of them is the 
persistence or otherwise of cheap money. Another is the 
extent to which enhanced demand for non-residential builé- 
ing construction and re-housing activity under the Govern- 
ment’s schemes may suffice to offset any possible slackening 
in the demand for medium-sized owner-purchased housts 
in the near future. 

_ Progress in international trade presupposes an advance 
in a direction where improvement has _ hitherto been 
least conspicuous. Mr Chamberlain has been at pains 
this week, to claim a place among those who believe tat 
‘‘ efforts to promote the flow of goods and_servict 
throughout the nations of the world ’’ are essential to we 
permanence of recovery. Some of his hearers may have 
been pleasantly surprised to find the Government s — 
protagonist of tariffs and price-raising schemes ee 
ing that the main principle of British policy is‘ nee 
increase consumption than to restrict production. ~~ 
indeed, is Saul among the prophets, and Daniel a 
judgment! A closer analysis of the Chancellor's inter? 
tation of ‘‘ measures to increase consumption, ign 
suggests only too clearly that the Government still ye 
prets this objective in terms of action by other ™ 
while Great Britain maintains full freedom to — of 
the . . . British market for foodstuffs in the i in 
food producers generally,’’ and to ‘‘ adapt her polc) ic 
regard to price-levels and cheap money to her own - 

requirements.’’ step 

In short, Mr Chamberlain has made a welcom’ - 
forward in his definition of the Government's °° 
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As regards the means for their attainment, 

‘ever, he still falls back on the old formulas. He gives 
Ss eanind to the recommendations of the Economic Com- 
po of the League and other bodies in favour of the 
oatiie of barriers to international trade. When it comes 
. the point, however, it is clear where his sympathies lie. 
The Economic Committee’s memorandum contained a 
«gestion that measures for promoting trade freedom 
‘hould be taken by @ group of countries sufficiently 
qumerous to constitute an influential joint market for each 
other's products—i.e. a species of low tariff club. The 
esolution moved, however, by the British delegate, Dr. 
Burgin, Parliamentary Secretary to the Board of Trade, 
and carried by the Second Committee of the Assembly, 
recommended bilateral agreements, backed by the most- 
favoured-nation clause. On this matter we find ourselves, 
for once, in agreement, not with Mr Chamberlain and the 
Government, but with Mr Amery, hitherto regarded as the 
arch-apostle of high protectionism. The latter, at the Inter- 
rational Parliamentary Commercial Conference in London 
on Thursday, moved the following resolution : — 


This conference considers that the unconditional most- 
favoured-nation clause has, under modern conditions, 
become an obstacle to the development of mutual trade 
between nations and to the economic recovery of the world, 
and should be modified; in particular that it should not, 
in future, apply as against States which are prepared to 
establish a system of mutual economic co-operation on a 
regional or historical and political basis. 


objectives. 


Finally, it is clear that in Mr Chamberlain’s view 
there is no prospect whatever of a re-tying of sterling to 
gold in the near future. His answer to the advocacy of 
stabilisation by M. Bonnet, the French Minister of Com- 
merce, before the League Assembly, is categorical. In the 
present tense condition of European affairs even the most 


tentative approach to stabilisation is ‘‘ quite unthinkable.’’ ' 


We discuss this point in a later Note. 

The Government, in short, has no new contribution to 
make to the problem of facilitating recovery in international 
trade, either by way of currency measures—where it may 
claim, not unjustly, to be governed by force majeure— 
ot by way of commercial treaty negotiation on a broad 
basis—where the will to act, if it were present, might find 
an easier way. Its policy is ‘‘ the mixture—as before.’’ 
For the time being, then, an early and far-reaching 
advance in international trade must be reluctantly ruled 
out. The domestic horoscope remains more promis- 
ing as regards the immediate future. It is clear, how- 
‘ver, that, if foreign trade activity continues to flag, 
the home market in itself does not offer any guarantee of 
continuous recovery for an indefinite period. We need 
ms labour the consequences of any injection of a new 
Z ment of European political embitterment in the outlook. 
A armaments “‘ boom ’’ would unbalance Britain’s 

udget, increase, in all probability, her national debt, and 
parchase an immediate accession of activity in a limited 
ange of industries at the cost of a certain ultimate reces- 
sion in the entire body economic. 








A QUARTER’S NEW CAPITAL 


THE ef : »” e . ° 
indicat new capital ’’ market in London is an important 


or of the country’s economic pulse. B 

3 = pulse. But not all the 

t coon to the public represent strictly new capital; 
investin a mi in fact, represent a transfer to the long-term 
private ae lic of concerns and securities formerly held in 
by the abe Even then, however, the payments made 
an Ic for the ‘ transfer ’’ are available for fresh 

n this pe the capital market is thus kept in funds. 
on Gevsenaene We publish the figures of new capital issues 
issues for nt and private account during the last quarter, 
The third ee “ conversion ’’ pu being excluded. 
market, Theo is always the slackest in the new capital 
Out of the £6 year it has been no exception, for £57 millions 
Y; and ee Taised in the quarter were issued in 
Were raised f ese £57 millions no less than £31 millions 
Poration oes London Electric Transport Finance Cor- 
tare or es was formed to issue 23 per cent. 1950-55 
Ock at 97, under Treasury guarantee, for the 
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new London transport electrification scheme. Apart from 
this one large issue, the amount of new capital raised in the 
quarter was below the corresponding figures in 1935 and 
1933- 

The distribution of the total sums raised in recent years 
among the different classes of borrowers is shown below :— 


NEw CAPITAL ISSUES: CLASSES OF BORROWERS 
(£ millions) 


























E ae Rcignl For nena Rub. | Balance 
British | © ~" 1 | olonial} ai aire fois (Mainly 
Total |Govern — | and Ty Nati 1g | Home 
ment Colonia Foreig: Kail eb are ndus 
Govt Corpn Wa eat! lo | On] uN 
Be ea 
| ee ete a 
Whole year 1928 ...... | 369-0 | 83-8] 56-1 26-4} 3:1) 49-7} 8-7) 14i-2 
se  8OMD...... | BSS] 65-45. 30-0} 12-1 7-9] 41-5] 6-4] 122-0 
», 1930...... | 267-3] 65-6] 7-3] 44°-7}) 7-6] 11-5! 9-3] 
a. ae 102-1 | 10-7] 32:2 8-0] 2-9] 12-2] 0-2 , 
»  %932...... | 188-9 | 102-8 23-8 28-9 | Nil 2:7 | 0-8 29-9 
a, | ee 244-8 | 150-8 29-4 24-6 Nil 6-F-) .¢:-2 tf 
oh anne 169-1 44-1 8-4 361 Nu 23-9 | 1-9 ; 3 
—_—____-- -_-_———oo—- __--- — - j _ |-- 
1934—Ist quarter... | 20-1 3) 1-5] 5-7] Nu | 3:1] O72 | 3 
2n sas 76°8 41-6 6-9 6°3 Nil 0 “ 1 14-9 
3rd ig, es | 28355 [Dr O-2 | Nil 40] Ni | 71] OS] 16-8 
4th _,, isa 43-7 1-4 Nil | 20-1 Nil 67] OS] 14 
—|———|——-} |---| —— at - 
Total 1934 ...... | 169-14 44-1 44 36-1) Nil } 23-9] 1-9] 54-7 
a Mt i | 
1935—Ist quarter .... 27-3 | 3-0 Nil 3-1 Nil | 41] O71 17-9 
2nd quarter ... 38:0 [Dr.0-5 Nil 12-3} Nil x0} OF 23 : 
3rd quarter..... 64-2 |Dr.0-7 1-7 32:9 | Nib | 15°5 Nil | 14: 
' 1 

















Again the British Government has paid out more than it 
borrowed during the quarter, our figures showing a net 
deficit between new purchases and encashments of Savings 
Certificates. The Trinidad Government accounts for the 
entry under Foreign and Colonial Government borrowing; 
foreign railway companies and rubber and oil concerns are 
still absentees from the market; and the amount raised tot 
‘‘mainly home industry,’’ at {14.8 millions, 1s two 
millions less than in the third quarter of 1934, though it 1s 
{11} millions more than in that of 1933. . 

The geographical distribution of borrowings in the firs 
nine months of this year is as follows: — 

DESTINATION OF NEW CAPITAL 











| First Nine Months 
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dom — na 12. 330,000) 101,639,200) 150,813,600) 42,650,000) 
whi - , 9 - 


ND kenoses- 








Beas ; e 
25,595,200] 50 696.900} 143,153,300] 197,364,000) 100,039,300) 119,774,000 


neieeenn 


| 








British Posses- 


> ' a 
sions-— ; 71.600 6.041.200 21,969,500, 8,461,200) 1,670,000 
— ane ye " 453.300] 2.434,900) 15,521,700] 7,800,900 
Oe encededie ’ - rr : } mivocnbiaaia 


23,982,900} 9,470,900 


| | ——— 
56,948, 94,500} 24,404,400) 
S0D0G,000) S8,008,000) 17,08) 





Foreign coun- 











aoe 2 7 Nil 5,298,600| Nil Nil 
—— _— ee 450,900 “27,000 36,600| 1,405,000 _ 256,000 
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While British Government borrowing has now fallen to 
the lowest nine months’ total for very many years, the total 
of new domestic borrowing on behalf of ‘‘ commercial, 
municipal and public bodies ”’ is actually more than that of 
the year 1929. Borrowing by Governments and other en- 
tities in British possessions was the lowest nine months’ total 
for this category since long before the war, and foreign 
borrowing stands at almost as derisory a level as in 1932. 


The next table shows the borrowers in their various cate- 
gories, together with the amounts raised by them in the 
different periods of this year and last :— 


ANALYSIS OF NEW CAPITAL APPLICATIONS 


er 


Total Nine Months 










First Half- Third to September 30 
Description Year, Quarter, 
1935 1935 
1934 1935 
ee es 
£ £ £ £ 
British Government Loans ......... 2,500,000 | Dr.700,000 | 42,650,000 1,800,000 
Colonial Government Loans.......... Nil 1,670,000 38,461,200 1,670,000 
Foreign Government Loans.......... Nil Nil Nil Nil 


British Corporation, County and 
Public Board Loans................. 


15,440,200 | 32,886,200 | 15,974,900 | 48,326,400 
Colonial Corporations and Public 


OIE oconkbckesissscevesaees Nil Nil - = 
Foreign Corporations ................. Nil Nil Ni Ni 
British es Nia eee oath Nil Nil Nil 7 Nil 
Colonial railwayS.............0.:0.0000+ Nil Nil 178,500 Nil 
Foreign railways..................ss.+08 Nil Nil Nail Nil 
Australasian mines..................+56 1,209,000 | 2,940,800 835,700 4,149,800 
South African munes ...............-+5 1,100,000 | 1,172,200 | 3,688,100 2,272,200 
SIN aoicktccknsspabsisdenencposte 1,172,000 285,400 | 6,089,600 1,457,400 


Expleration, financial and invest- 
IIE Ganknitetbapaciessseinasuns 


3,676,100 | 11,193,000 6,661,900 14,869,100 
Breweries and distilleries ............ 





575,000 451,900 | 1,478,000 1,026,900 
Merchants, importers, etc... 50,000 Nil Nil 50,000 
Stores and trading .......... an 3,528,000 330,000 629,800 3,858,000 
IGCMOD GN BRINE, 6.5 eo cccccensecoessec 2,958,200 286,900 740,700 3,245,100 
acti hes Syn ceackakovbekpsnccvnbs 115,000 Nil 584,400 115,000 
eek ds enki bbcewicswenacy Nil Nil 469,300 Nil 
Iron, coal, steel and engineering 4,476,800 561,800 | 13,794,900 5,038,600 


Electric lighting, power and tele- 
PND or Sg tira cbbsiccakiss thon tesevene 2,630,800 | 3,816,700 3,482,200 
Tramways, omnibus, ete Nil . 


6,447,500 
Nil Nil Nil 


Motor traction and manufacturing 945,000 | 1,590,400 | 2,153,600 2,535 ,400 
Gas and water .................. eaeeie 2,726,600 62,600 Nil 2,789,200 
Hotels, theatres and entertainments 317,400 955,400 1,027,800 1,272,800 
Patents and proprictary articles... 1,065,000 195,000 3,896,800 1,260,000 
Docks, harbours and shipping ...... Nal Nil Nail Nil 
Banks and insurance ................. 1,529,400 Nil Nil 1,529,400 
Manufacturing and miscellaneous 


19,285,700 | 6,502,400 | 12,627,Su0 | 25,788,100 
i 
eee ee kes Ve 65,300,200 | 64,200,700 125,425,200 | 129,500,900 








Apart from the Treasury-guaranteed issue mentioned 
above, almost the same amount has been borrowed so far 
this year for British public boards, corporations and muni- 
cipalities; but Dundee, Lowestoft and West Bromwich in 
July together account for the extra {1.8 millions borrowed 
last quarter, over and above the London Electric Transport 
Finance total of {£31 millions. Australian gold mines, 
and those of South Africa, India and Bolivia, account 
for the entries last quarter under the three mining cate- 
gories. Property companies, investment trusts and hold- 
ing companies are going merrily ahead. This expansion 
during the depression reflects to a certain extent the cultiva- 
tion of new fields for investment of a ‘‘ fixed-interest ’’ and 
““ realisable security ’’ type. Provincial electric light and 
power and automobile concerns have been borrowing a 
little more than a year ago and than in the first half of this 
year; and in the manufacturing and miscellaneous section, 
aircraft manufacture and engineering account for {2 
millions. Other borrowing in the last category was prin- 
cipally for publishing, building and domestic equipment, 
chemical and patent food concerns. 

The distribution of the new capital raised this year among 
the various categories is as follows : — p 


NATURE OF BORROWING 


Preference Ordinary 
Debentures, Stocksand Stocks and 


Bonds, etc. Shares Shares Total 

£ £ f £ 
Year 1930 ....... 230,354,800 15,834,600 22,090,100 268,279 500 
Ge” Ease 74,935,600 6,911,900 20,296,800 102'144'300 
MR cs scwss 170,172,800 12,773,800 5,963,400 188'910.000 
Dm sevank 222,064,300 12,733,700 9.982.500 244'780'500 
1934 ....... 102,769,300 21,461,000 44,878,400 169/108'700 

First nine eee 
months 1931 75,165,300 6,223,000 16,876,800 98 265.100 
First nine eee 


months 1932 149,022,000 8,045,700 


5,607, 

First nine 07,100 162,674,800 
months 1933 213,084,841 7,329,566 6.689 

First nine 689,204 227,103,611 


months 1934 75,051,038 13,408,856 
First nine 


months 1935 72,617,551 26,841,587 


36,965,315 125,425,209 
30,041,727 129,500,865 
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It is evident that the ‘‘ come-back ”’ staged by th es 
share is being well consolidated; th Bed by the equity 


that the debenture i; 
definitely a star on the wane—as is to be expected when 
‘‘ recovery ’’ has once proceeded on its course: and that 
issuing houses are having increased recourse to the prefer. 


ence share as a channel for public Participation in estab- 


dinary 


lished businesses, whose control, through the or 

shares, is retained largely in ‘* inside ’’ hands. 
Borrowers are still entering the capital market by the 

circuitous route of a ‘‘ Stock Exchange introduction.” 


CasH INVOLVED IN IssvES BY STOCK EXCHANGE INTRODUCTIOy 






Year 1933-— 














£ 

Ist quarter ...........066 3,342,300 vi 7041 ou) 
2nd quarter ..........+. 2,410,300 Nil 14,184,400 
3rd quarter ............++ Nil Nil 6,569,400 
4th quarter .............+ 1,404,800 Nil 10,323,700 
Total year 1933 ...... 7,157,400 Nil 39,019,100 

Year 1934— * 
Ist Quarter ...........000+ Nil Nil 6,995,500 
2nd quarter .........++6 618,600 Nil 6,981,900 
rd quarter ......0..0000+- 10,784,000 1,331,700 | 191464'900 
4th quarter .............+ 4,048,100 Nil 8,867,Suu 
Total year 1934 ...... 15,450,700 1,331,700 | 42,310,100 

Year 1935— 

Ist quarter ............06+ 16,422,100 1,927,000 519,400 18,868,500 
2nd quarter. .-.......... 8,912,100 90,000 Nil 9,002,100 
3rd quarter ............08 6,841,800 2,212,500 Nil 9,054,300 
32,176,000 4,229,500 519,400 | 36,924,900 





Borrowings by this method for British domestic pur- 
poses, despite the overclouding of the new issue market by 
fears of international conflicts, were at virtually the same 
level as those of the third quarter during the last two years; 
they are very much higher so far this year than in the first 
nine months of the last two years, the total this year being 
already more than the full year’s totals in 1934 or 1933. 

The process of converting former issues of fixed-interest 
stocks to new stocks at lower rates of interest continues. 


ToTAL OF CONVERSION OPERATIONS 


a 











Total 

Period we Period | Conversions 

Se  ________ Eel 
é , 2,510 ofa 92 4) 

Whole year 1928............ 324,041,983 | Whole year 1932 ...... eee oan aan 
Whole year 1929 .. .... | 203,525,540 | Whole year 1933 ...... aes 
Whole year 1930 ............ | 187,088,084 | Whole year 1934 ...... | 241.8718 
Whole year 1931 ..........:. 12,246,375 | First nine months 1935 | 125,9, 


TD eee 


(a) Includes British Government conversions of £2,478,967,382 
(6) Includes British Government conversions of {50,757,000 
(c) Includes British Government conversions of {105,000,000 


Of the nine months’ total, £55 millions was for men 
by the Governments of India, Australia and New oe 
Argentina raised {2.9 millions for conversion, and the € ity 
of Bergen {922,000. British corporations, — 
and public boards have this year issued £243 millions e 
conversion. Thus, the broad category of industry natin 
whole, including foreign industrial and wee 
concerns, has this year reduced the charge on 4 ae 
{43 millions of fixed-interest capital. This 1s ee 
millions more than during the first nine months of ae y ne 
The following table shows the principal issues of the 
quarter, with their issue prices and latest quotations -— 


PRINCIPAL IsSUES OF THE QUARTER 















Price, 

Month of Nominal | Issue} Oct. 2, 

—_ Name and Description Amount | Price 1935 

£ 96-98 

July | New Zealand 3% Ins. Stk., 1952-S5...... | 8,000,000t) 98% 

July Yorkshire Electric Power, 3}% Deb. ar | 1014-105 
OT a ere 1 payed a 934-954 

july nes oe 1949-52 ecertas Saale 10,000, a 

uly id clectri rt 24% Guar. § 

— ee 32,000,000 | 97_| 90239 
July Hawker Siddeley Aircraft .............++++: 250,000 par 19/9-209 

July Do. 5% Cum. Pref. £1 ar par 98} 
July West London Property 4% Deb. Stk.... 1,000, ooo | 9 983-94 
July] Cables Investment Trust 34% Deb. Stk. | 3,000.00 | (19, | yo q-l04 
July Do. 4}% Red. Cum. Pref. £10 | 2,000.0) } © ar | gay-100¢ 
July Australia 3% Stk., 1999-41 .............+ 13,460. 000 | pat 98-100 
July West Bromwich 3%, 1954-56 .........++- BK ‘ooo | pat 98-100 
; - Dundee © orporation Son 1956-58 ...... —_ 35'- - le 
uly rigg’s Motor Bodies of) .rrocccccone 03 6 
July 44% Deb. Stk. ... | 1,000 ' 96-99 





Do. 
August | Trinidad 3% Stk., 1965-70 ..........-.++ 
September | African Railway Finance 2nd Deb., 


a Be! 
e See 








eV 
u 
18S 
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The uncertainty overhanging the Stock Exchange is 
evident in a general recession to a discount of current 
quotations for these latest issues, as compared with their 
issue price. This serves to point the moral; which is that, 
so long as the fear of war and of grave interruptions of 
trading relations, markets and sources of supply prevails 
in the City, the market for issues of new long-term capital 
must be dull and hesitant. To no other reason is the 
striking and abnormal lack of August and September new 
issues ascribable. In these circumstances, the Treasury 
advisers of the London Electric Transport Finance Com- 
pany showed themselves shrewd or lucky prognosticators 
when they decided to raise the whole £31 millions last July. 
The ‘‘ going ’’’ was then still good. For the immediate 
future during the last quarter of the year, the ‘‘ going ’’ 
in the new capital market seems likely to be heavy and 
uneven. 





IRON ORE SUPPLIES 


(BY A CORRESPONDENT) 


THE consumption of iron ore in Great Britain is regulated 
by the demand for pig iron. This in turn is largely depen- 
dent on the production of steel, and the relative attractions 
to the steel producer of pig iron and scrap, as raw materials. 
Certain limits to the proportion of scrap used in the manu- 
facture of steel are set by the technical requirements of the 
process adopted. Thus, in the electric process, very little 
Pig Iron is used, while for acid Bessemer steel the consump- 
— of pig iron is normally 18-20 cwts. per ton of steel pro- 
a and that of scrap only 2-5 cwts. Steel manufactured 
=o open hearth process constitutes about 95 per cent. of 
ke otal British output and in this case there is a greater 
oe of flexibility. The relative quantities of scrap and 
fs Ton consumed are determined largely by the prices of 
the two commodities. 

BS ra of pig iron used in the manufacture of all 
0.99 ss of steel in the United Kingdom declined from 
ed S. per ton of steel in 1930 to 8.38 cwts. in 1932, 
hoon ng again to 8.47 cwts. in 1933; while the quantity 
. sans — increased from 11.12 cwts. to 12.86 cwts. 
Vatiations ns, 2 4793. Wt in 1933. The reason for these 
ing and sn be sought in the depression in the engineer- 
Machinery SP ne industries which threw large quantities of 
: Delce of oe . the scrap market, with the result that the 
an Sina? anes to about 50 per cent. of that of pig 
registered € then, however, quotations for scrap have 
i a sharp rise, and the proportion of pig iron used 


mn the ° . 
tion Of a ufacture of steel has risen again. Thus, prodtic- 


Pig iron rose b : 
1934, DY 44.5 per cent. between 1933 and 
opt of oe with a rise of only 26.0 per cent. in the 
of me +934 Production of pig iron required the consumption 
iron ore, or 2.5 tons of ore per ton 


940,000 tons of 





of pig iron. The latter figure varies with changes in the 
proportions of home-produced and imported ore consumed, 
the average metal content of the home-produced ore being 
30 per cent., and that of imported ore somewhat over 50 per 
cent. British production of iron ore in 1934 amounted to 
10,584,389 tons, of which a negligible amount was ex- 
ported, while imports totalled 4,358,896 tons. On the basis 
of metal content, home production supplied about 60 per 
cent. of consumption and imports 4o per cent. in that year. 


During the depression, when the demand for ore fell to 
just over 9 million tons, there was a tendency to curtail 
imports rather than home production, and the proportion 
of corisumption supplied by the latter reached 78 per cent. 
An upper limit to this figure is, however, set by the fact that 
production in this country—with the exception of that in 
Cumberland and Lancashire which amounts to only about 
8 per cent. of the total—consists of phosphoric ore which is 
useful only for making basic steel; the bulk of the require- 
ments of non-phosphoric or hematite ore needed for making 
acid steel has to be imported. So long as acid steel is con- 
sidered essential for certain purposes, we cannot entirely 
dispense with imports of ore. 

The bulk of the home production of ore consists of 
inferior oolite which is obtained from South Lincolnshire, 
Northamptonshire and Rutland, and has a metal content of 
about 32 per cent.; of Lower Lias ironstone, with a metal 
content of 22 per cent., from Frodingham, North Lincoln- 
shire; and of Middle Lias ironstone from South Lincoln- 
shire, Leicester, Northamptonshire and Oxford, with a 
metal content of 26 per cent., and from Cleveland, North 
Yorkshire, with a metal content of 29 per cent. Owing to 
the gradual exhaustion of deposits, the output of the Cleve- 
land district has declined considerably since the War, from 
6 million tons or 48 per cent. of the total production in 
1913 to 1,640,000 or 15.5 per cent. in 1934. On the other 
hand, production in Lincolnshire and the neighbouring 
counties increased from 41 per cent. of the total in 1913 to 
75 per cent. (7,840,000 tons) in 1934. Further impetus has 
recently been given to production in this district by develop- 
ments at Corby, where preparations were begun in 1932 
for the production of basic Bessemer steel, supplies of which 
had previously been imported. Of the remainder, 8 per 
cent. consisted of hematite ore from Cumberland and Lan- 
cashire, with a metal content of 53 per cent.; while the 
remaining 2 per cent. consisted of coal measure ironstones, 
principally from the North Staffordshire coalfield, and 
of iron ore from the Llanharry mine, Glamorgan. Our 
principal ore reserves are in Northamptonshire and 
Huntingdonshire. The reserves of coal measure ironstones 
in Staffordshire, Derby and Nottinghamshire are also 
considerable, but any substantial increase in production 
from these sources is improbable owing to high production 
costs. ; 

In spite of the high proportion of home-produced ore 
consumed by British blast furnaces, imports of iron ore into 
this country are exceeded only by those of Belgium and 
Germany. The main sources of imports into this country 
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are Spain, North Africa, Sweden and Norway. The pro- 
portion supplied by each of these sources vanes considerably 
from year to year; but in 1933, of the total imports of 
2,707,023 tons (including 7,682 tons of manganiferous ore 
imported chiefly from Egypt) Spain supplied 32 per cent., 
North Africa (Tunis, Algeria and Spanish North Africa) 
35 per cent., Sweden 12 per cent., and Norway Io per cent. 
The British Empire supplied only 1.5 per cent., most of 
which came from Sierra Leone and Newfoundland. 

The total Spanish production of iron ore was 1,970,000 
metric tons in 1934 against 1,815,000 metric téns in 1933. 
During the past few years the North African mines have 
been more than usually dependent on the British market. 
Thus ‘exports from Algeria to Great Britain in 1934 
amounted to 949,000 metric tons, or 70 per cent. of the 
total, and those to Gernfiny to only 184,000 metric tons, 
or 13.5 per cent., while similar conditions prevailed in 
Tunis. Sweden has not been so preponderantly depen- 
dent as Spain and North Africa on the British market. 
An agreement between the Swedish ore producers and 
the German smelters, under which the latter agreed to 
base their purchases of Swedish ore on the volume of the 
German crude stecl output, has resulted in a considerable 
increase of German imports of Swedish ore, from 2,257,000 
metric tons in 1933 to 4,965,000 metric tons in 1934. Total 
Swedish exports rose from 3,150,000 metric tons in 1933 
to 6,860,000 metric tons in 1934, so that in 1934 shipments 
to Germany represented about 73 per cent. of the total. 

The sources of supply of the other principal European iron 
ore producing companies may also be examined briefly. 
Since the war the important mines of Lorraine were trans- 
ferred from Germany to France, and France has become the 
largest producer of iron ore. Production in 1934 amounted 
to 31,900,000 metric tons, against 30,410,000 metric tons 
in 1033, the latter figure being about 34 per cent. of world 
production in 1933. Only about 5 per cent. of this produc- 
tion, however, has a phosphoric content of less than 1.7 per 
cent., which probably explains the fact that imports in 
1934 amounted to 940,800 metric tons. Exports in 1934 
were 12,641,380 metric tons, and went principally to 
Belgium, Germany and Holland. 

Germany is normally the largest importer of iron ore, 
though during the last few vears imports have been on a 
very reduced scale. Even in 1913, before Lorraine was 
transferred to France and Luxemburg seceded from the 
economic union with Germany, German imports of iron ore 
amounted to 14.019,000 metric tons. The majority of the 
deposits left to Germany since the war consist of very low- 
grade ore, which must for the most part be mixed with 
higher grade ore before treatment. Efforts to develop the 
German mines, which have recently been intensified, cannot 
therefore progress very far towards self-sufficiency. In 
1934, German imports of ore amounted to 8,265,000 metric 
tons, of which 56.9 per cent. were obtained from Sweden, 
19.5 per cent. from France and 7.7 per cent. from Spain. 

During the last few years Belgium has been the largest 
importer of iron ore, imports into Belgium and Luxemburg 
in 1934 amounting to 10,260,500 metric tons, of which 
9,861,700 metric tons, or 96 per cent., were obtained from 
France. At the present time, however, producers in 
Sweden, Spain and North Africa are primarily dependent 
on the British and German markets. These are still ex- 
panding. Thus, German imports of iron ore increased from 
4,583,502 metric tons in the first seven months of 1933 to 
8,075.261 metric tons in January-Julv, 1935. It appears 
therefore, that the improvement which took place in the 
fortunes of the majority of iron ore producers during 1934 
is likely to continue during the remaining months of 1935. 








SANCTIONS 


THE League Council has this week, in Committee of Thir- 
teen, been drafting its report on the Italo-Ethiopian dispute 
and its recommendations for a settlement without resort to 
war. The report will be mere colourless chronology; but 
the Council’s recommendations, which must be made under 
Article XV by reason of Abyssinia’s appeal to the League 
under that Article, are another matter. The Council does 
not require unanimity for its recommendations: although 
if they are only by majority vote, League Members Ses 
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free to take ‘‘ such action as they consider necessary ”’ 


maintain ‘‘ right and justice.’’ But if the Council's re > 
is unanimous, and if Abyssinia accepts it, Italy lean a 


to war with Abyssinia without violating Section 6 f 
Article XV. If she goes to war before the report of the 
Council has been drawn up, she tears up Article XII, und : 
which she has agreed ‘‘ in no case to resort to war se 
three months after the . . . report by the Council.” And 
in either of these cases of aggression by Italy, Article XV] 
the famous ‘‘ sanctions Article,’’ comes automatically int, 
force. This Article begins with the following provisions: — 


‘“Should any Member of the League resort to war jy 
disregard of its covenants under Articles XII... or xy 
it shall ipso facto [i.e. automatically] be deemed to have com. 
mitted an act of war against all other Members of the League 
which hereby undertake immediately to subject it to the 
severance of all trade or financial relations, the prohibition 
of all intercourse between their nationals and the nationals 
of the covenant-breaking State, and the prevention of al] 
financial, commercial or personal intercourse between the 
nationals of the covenant-breaking State and the nationals 
of any other State, whether a Member of the League or not.” 


Other sections of this Article provide for mutual financial 
and military assistance as between the States-Members of 
the League, by reason of the unequal incidence of the 
burdens of these ‘‘ sanctions ’’ under Article XVI, and of 
the potential dangers to which certain States involved in 
the imposition of military ‘‘ sanctions ’’ may be exposed. 
It is also laid down in that Article that the League Council 
shall ‘‘ recommend to the several Governments concemed 
what effective military, naval or air force the Members of 
the League shall severally contribute to the armed forces to 
be used to protect the covenants of the League.’’ Thus, on 
the face of it, Article XVI seems to arouse little doubt of 
the intentions of the framers of the Covenant. The 
aggressor is to be restrained, at first by the immediate and 
automatic imposition of a complete economic boycott; but 
subsequently, if the Council Members all agree, by all the 
strength or forces at the command of the League. 

But what is ‘‘ resort to war ’’? Who decides if the cove- 
nants of the League have been broken? Who, then, is the 
aggressor? And then, again, are all the measures envisaged 
in Article XVI to be applied at once, simultaneously, or 
seriatim; in full force, or by slow degrees? What dangers 
are evoked by the prevention of personal and commercial 
intercourse between nationals of the covenant-breaking 
State and those of a State not a Member of the League: 
How are the concerted action and co-ordination of the 
League Members’ separate endeavours to be secured and 
regulated? Does the automatic commission of an © act 
of war’ by a covenant-breaking State imply that all the 
League Members are henceforth in a ‘‘ state of war” with 
the defaulting State? 

It is easy to answer some of these questions; most difficult 
to give a clear reply to others. Obviously, no general * state 
of war” (in the sense that a general war between the 
aggressor and all the League Members has been declared or 
broken out) is at once created by a State which breaks its 
League covenants by making war on a League Member. 
The other League Members, however, are automaticalls 
‘legally’ free (i.e. without themselves infringing the 
Covenant) to commit acts of war against the defaulter. ut 
they wish to do so. And as all the sanctions provided in 
Article XVI might well be taken as acts of war by th 
aggressor, Article XVI itself thus legalises them. == 

Secondly, it is mot possible for the Council, as if it wer 
a sovereign judicial body set over the States of the League. 
simply to declare that a breach of the Covenant has been 
committed and so to call on the League to apply sanction’: 


‘It is the duty of each Member of the League t0 —_ 
for itself whether a breach of the Covenant has been Ti 
mitted. The fulfilment of their duties under Art. X\ Ss 
required from Members of the League by the express ch 
of the Covenant and they cannot neglect them without brea 
of their treaty obligations.’’* 


Thus no League Member can plead the bad faith of ee 
League Member, and so absolve itself from its “a ty 
decide if a breach of the Covenant has occurred. The ve 
is *‘ joint and several,’’ not ‘‘ joint ’’ alone. oe 


* Assembly Resolution, Oct. 1921. 
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al Member must decide honestly; and if in the 
affirmative, must automatically proceed to apply the 
economic measures of restraint which it has agreed auto- 
matically to impose in these circumstances. * oe 

Thirdly, ‘‘ resort to war “—as Sir John Fischer-W illiams 
has shown, f as the League’s Blockade Committee reported 
in 1021, and as the League Council confirmed in their Note 
to the Governments of Bolivia and Paraguay on Septem- 
ber 27, 1932—is to be taken as ‘‘ resort to armed force ’’ 
oras "armed action "’ undertaken against a State Member 
of the League, rather than as resort to a legal declaration 
of war. The following citation is apt: ‘‘ The Covenant 
cannot ‘ achieve security ’ for Members of the League if it 
allows other States, and particularly Member States, to 
invade their territory, bombard their towns and give battle 
to their troops without violating the obligations which it 
imposes.’’ § ; ; 

Fourthly, however, the League Council provides the only 
obvious and effective medium for the co-ordination of 
economic and, if necessary, military measures for restraint 
of aggression. It should therefore proceed at once, on the 
report of aggression, to consider how the collective imposi- 
tion of sanctions under Article XVI, once the States- 
Members are agreed that a breach of the Covenant has 
occurred, can be made most effective. It: is clearly the 
Council which should at once decide how the ‘‘ sanctions ’’ 
of Article XVI are to be applied; the precise date when, 
how far, and by what stages they should be imposed. Such, 
in effect, were the main interpretative recommendations of 
the International Blockade Committee of 1921, which 
formed the basis of the Assembly’s ‘‘ resolution regarding 
Article XVI’’ adopted by them on October 4, 1921. 
These interpretative resolutions are not binding on Members 
of the League; but they were then accepted by the Council 
as ‘rules for guidance which the Assembly recommends, 
as a provisional measure, to the Council and to the Mem- 
bers of the League in connection with the application of 
Article XVI.”’ 

The Council Members could, if they desired, now 


each individu 











* Cf. Letter in The Times, Oct. 3, 1935, from Mr Cyril Asquith ; 
and also “ Some Aspects of the League Covenant,” by Sir John 
Fischer-Williams, Oxford University Press, 1934. : 

* The Covenant of the League of Nations and War, Cambridce 
Law Journal, 1933, pp. 1-21; reprinted as an appendix in cp. cit. 

§ Op. cit., p. 397. 
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proceed along many lines. They could, by unanimous vote, 
“recommend” (i.e. call upon) both Italy and Abyssinia 
to respect a neutral zone determined by the Council. They 
could dispatch a League commission to inspect and super 
Vise the disputed frontiers and sce that no aggression took 
place; or, if it did, who was the aggressor. If the Council was 
too late to prevent Italian invasion of I:thiopian territory, 
they could at once set out to determine that fact, to decide 
that a breach of the Covenant had been committed by 
Italy , and declare Italy the aggressor. That opens the way 
ty the final consideration: the efficacy of ‘‘ sanctions.’’ ~ 
_ Nothing emerges with greater clarity from an examina- 
tion of the implications of this legal term than the need, at 
the outset, for two things. First, economic ‘‘ pin-prick "’ 
sanctions—as, for example, stopping credits to an almost in- 
solvent aggressor State—provide no restraint. Economic 
sanctions must be either of a definitely drastic or of a 
‘‘ delayed-action ’’ kind; and the latter will, we fear. 
prove ineffective in arresting aggression and war. Even 
the most drastic purely economic sanctions—the economic 
boycott under Article XVI of an aggressor State, or*em- 
bargoes on both exports to, and imports from, the aggressor 
State—will only exert their pressure gradually. Stocks 
must become depleted; credit or gold resources exhausted; 
and most non-Members of the League may insist on their 
rights of trade with the aggressor. 

This last consideration points to the second necessity. 
3chind the ability and the will to impose such economic 
sanctions as may prove, in time, an effective restraint on 
the aggressor, there must be the ability and the will to 
meet with collective military measures the possible recourse 
by a desperate aggressor to an attack on one or more of the 
States imposing economic sanctions. Here arises the rele- 
vance of the British request to the French Government this 
last week. Moreover, as the covenant-breaker has tpso facto 
committed an act of war against all Members of the 
League, the Members are free to declare a blockade of the 
covenant-breaking State, and it is up to that State to 


decide whether it will take the blockade as a casus bell. 


against one or more of the League Members. In any case, 
if that blockade is effective, then in international law the 
Members of the League can publish a list of contraband 
and legally exercise the right of ‘* visit and search "’ over 
‘‘ neutral ’’ (i.e. non-League States’) ships suspected of 
carrying goods to and from the defaulting State-Member. 


SS 


NOTES OF 


_sthene Decides.—The overwhelming vote in favour of 
ner a. at the Labour Conference on Wednesday demon- 
He it 0W very largely personal is the much-advertised 
- at in the Party. A majority of 2,168,000 to 102,000, 
Coy 20 to I, was recorded in support of the League 

cnant. Dr. Hugh Dalton, who proposed the resolution 


embodying the official Party policy a 
and unanswerable case. y policy, made a clear, crushing 


ao a said) do not necessarily mean war. On the 
hind ran t € scrapping of sanctions as a reserve force 
mile. snational law certainly means war—war soon 
Italy and a more terrible form than even a war between 
dues yssinia. A threat of Sanctions may be enough 
these ar.... But if Mussolini is so lunatic as to resist 
League of Nations by force, let it be so. He will 


order the firin of th X 
quences of thet ae first shot and he will take the conse- 


That thi Se 
~ olan ne " the opinion of the vast majority of the 
was taken on Proved by the final vote. Before’ the vote 
in which t Owever, there was a long and dramatic debate 
spokesmen A picturesque personalities of the minority 
hess of their id something to conceal the numerical weak- 
adherents a supporters. Sir Stafford Cripps, most of whose 
he had ja to be in the public gallery, argued that 
only recen ged his mind about the League hecause he had 
of sated ion Come to the conclusion that it was a League 
Perialist Powers—an “‘ international burglars’ 
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union.’’ Yet the only significant change in its character, 
coincident with Sir Staftord’s conversion, has been the 
adherence of Russia! Lord Ponsonby laid great stress on 
the League’s lack of universality, compared with the 
original intentions of its founders. Mr Lansbury spoke the 
language of unqualified Chnistian pacifism: They who 
take the sword shall perish with the sword.’’ The delegates 
were sympathetic, but not persuaded. In reply, Mr Bevin 
tellingly remarked that those who did not approve ot 
sanctions should have openly declared their opposition to 
the League years before. Yet only a month ago at Margate 
Sir Stafford Cripps had ‘‘ spoken for two minutes and said 
nothing.”” Finally, Mr Herbert Morrison, in defending 
sanctions, remarked that they were not the only things in 
the Covenant. He added the significant statement that he 
would be prepared to say that no individual State should 
have any Crown Colonies at all. On this issue some per- 
tinent observations were made by Sir H. Samuel, who, in 
speech on Thursday, committed the independent Liberal 
Party to support the Government in imposing League sanc- 
tions. While agreeing with Sir S. Hoare that the back- 
ground to Italy’s grievances was economic rather than 
political, Sir Herbert pointed out that the question of raw 
materials was not the only issue at stake. Italy also wanted 
markets; and for this reason the introduction at Ottawa of 
the policy of ‘‘ closed ’* Empire markets was a grave and 


far-reaching mistake. Sir Herbert had been criticised for . 


5 
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leaving the Government on a side issue. It might yet prove 
to be the most important issue in the world. 


* * * 


Gold and Tariffs.—Further evidence has been forth- 
coming in the past week of the desire of certain Continental 
nations that Great Britain should return to gold. But 
Hritish opinion, at any rate as represented by Government 
spokesmen, appears to be growing less, rather than more, 
inclined to tie up sterling in any foreseeable future. In the 
Assembly of the League, Dr. Burgin, for Great Bnitain, 
spoke in reply to the French delegates’ plea for tariff reduc- 
tions and exchange stabilisation. He welcomed the oppor- 
tunity for a move towards more liberal commercial policies; 
but he reiterated British adherence to the most-favoured- 
nation clause, and offered little hope of any substantial 
tariff concessions. The official ‘‘ remarks ’’ of the League 
Economic Committee gave a definite blessing to multi- 
lateral agreements of the ‘‘ low-tariff-club ’’ order; but Dr. 
Burgin remained obstinately bilateral. The ‘‘ message ”’ 
sent by Mr Cordell Hull, United States Secretary of State, 
on the subject of the Committee's recommendation, also 
seemed to favour bilateral agreements and the most- 
favoured-nation clause. We are most grateful, however, 
for the general welcome which Mr Hull gives to the move- 
ment towards more liberal commercial policies; and we trust 
that something tangible may before long emerge from 
so many excellent sentiments. On the monetary issue, Dr. 
Burgin merely pointed out that Great Britain now attaches 
the greatest importance to cheap money as a cure for in- 
dustrial depression. The Assembly accordingly adopted the 
following resolution, drafted by Great Britain :— 


The Assembly notes the inimical effects on international 
trade of arbitrary restrictions, notes also the desire of a 
return to the international gold standard, and considers 
that effective steps might first be taken to facilitate the 
exchange of goods, also that as many countries as possible 
might conclude bilateral agreements towards a more liberal 
economic policy. Such agreements, if thought necessary, 
should have a proviso that if the rate of exchange between 
the two countries varies greatly, there should be power to 
vary the agreement at short notice. 


similarly, Mr Chamberlain, on Tuesday, both at the 
“ Bankers’ Dinner’’ and at the International Parliamentary 
Commercial Conference, argued that the fixing of sterling 
in terms of gold was for the moment ‘‘ unthinkable.’’ His 
reasons for rejection, it is true, seem to have altered a little 
since the time when a rise in commodity prices was given 
as the principal pre-requisite of a return to gold. Mr 
Chamberlain's chief objection now is that such a return 
might compel this country to deflate once more and so sacri- 
fice all the gains of the last four vears. Here, however, he 
is without doubt faithfully reflecting British opinion, which 
would rather make the adjustments necessitated by gold 
losses through exchange movements than through deflation. 
Stable exchanges are, however, necessary if there are to be 
agreements leading to more international trade. The 
crucial question is whether nations are prepared to make 
sufficiently drastic changes of tariff policy to bring stabilisa- 
tion within the range of practical politics. It will not escape 
notice here that, while M. Bonnet was this week advocat- 
ing freer trade at Geneva, the French Government, im- 
pelled by the deflationary situation at home, was issuing 
a whole series of further quota restrictions. 


* * * 


The British Note.—The British Note in reply to the 
French Government’s inquiry about the British attitude to- 
wards the League was published last Monday. It has served 
the secondary purpose of answering the Italian Cabinet’s 
communiqué of last Saturday—though it had actually been 
drafted, approved and dispatched before the Italian Cabinet 
met. The Italians have, of course, professed all along to 
believe that the alleged British concern for the Covenant 
and for the principles embodied in it was simply in the 
present case a specious cloak for the pursuit of selfish 
British Imperial interests in East Africa, with which the 
ambitions of Italy might conceivably clash. The Italian 
communiqué is virtually an offer to compound with Great 
Britain over these supposed local British interests, if only 
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the British Government will stop beating Italy w 


Ten 4 : 3 it 
handy League of Nations stick. The true answer oe 
given by Sir Samuel Hoare in one of the re-affirmations, in 


his Note, of the points which he made in his Geneva speech 
The Foreign Secretary has once again made it clear what 
the real basis of British policy is: the ideas embodied in 
the Covenant, and in particular the aspiration to establish 
the rule of law in international affairs. And His Majesty's 
Opposition will certainly not dispute Sir Samuel Hoare’: 
contention that the support of the League by His Majesty's 
present Government is a national policy which would be 
supported at least as strongly by any alternative administra. 
tion. Sir Samuel Hoare is speaking for the whole nation 
when he says that ‘‘ the League stands, and this country 
stands with it, for the collective maintenance of the Coye. 
nant in its entirety, and particularly for steady and collec. 
tive resistance to all acts of unprovoked aggression.’’ The 
provisos that the risks involved in carrying out the Cove- 
nant must be taken collectively; that the nature of the 
appropriate League action may vary according to circum- 
stances; and that “‘ elasticity is a part of security ’’ are all 
points which will be appreciated by reasonable opinion in 
France. There can have been few Frenchmen who really 
expected us to say that, in Europe, we should always inter- 
pret the Covenant, @ prion, in accordance with a French 
conception of French national interests. In Europe, just as 
in Africa, the Covenant must be applied—according to the 
circumstances and the merits of each particular concrete 
case arising-—for the unvarying general purpose of “‘ estab- 
lishing the rule of law ’’ and “‘ collectively resisting unpro- 
voked aggression.’’ This is the fundamental French as well 
as British interest; and it is an interest which neither nation 
need be ashamed of avowing. 


* * * 


The Memel Elections.—As we go to press, the tellers 
of the votes cast in the Memel election are still at work on 
their colossal task. It is a relief, however, to record that 
the dominant note in the electoral proceedings has been 
farcical rather than atrocious. There has been only one 
breach of the peace; and in this minor disorder—in which 
the assailants were German voters and the victims of aggres- 
sion were the Lithuanian police—the provocation which 
caused the explosion of temper was not any cynical denial 
of electoral rights, but the boredom of having to stand in 
a queue through the livelong day while the voters at the 
head of the queue cach struggled in turn with his or her 
tome of 187 printed sheets. The Government at Kovno had 
chosen to introduce a voting mechanism which would tax 
the professional skill of an expert official in the postal sort- 
ing office of one of the world’s great cities. The authorities 
responsible for the conduct of elections in this country 
would not dream of trying to impose a voting system of this 
fantastic cumbrousness on the British public, and they 
would never hear the last of it if they did! But we would 
suggest that the Lithuanian Government's ineptitude 1s, at 
any rate, an undesigned evidence of good faith; for a Gov- 
ernment which turns the act of polling into an intelligence 
test is giving a notable electoral advantage to the educated 
minority of the electorate; and in the Memelland this edu- 
cated minority is composed almost entirely of urban German 
voters. To tear the right 29 sheets out of the 187, and to 
remember which bundle was to be placed in an envelope 
and which in an incinerator, is an intelligence test in whic? 
we should expect the poor Lithuanian peasant to come . 
badly and the German biirger to excel. In the aaa 
circumstances, we can see nothing more sinister :: 
Lithuanian authorities’ provisions than the naivete aa 
half-fledged national State which has made up 1ts os ; 
‘‘ lick creation ’’ in the Democratic character of ing 
toral methods. With Herr Hitler in the offing at Kone® 
berg, and with the results of the polling still ; ht- 
announced, it may be premature to take an altogether £* ; 
hearted view. But, after all, the representatives © the 
French, British and Italian Governments have been ios a 
spot to make sure that the comedy does not turn i Be 
tragedy. Whatever the vote may prove to have ee ‘. 
Gdébbels will have a pretty problem in propaganda 1 at 
to paint these proceedings at Memel in the lurid co 
which are evidently the German order of the day. 
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eral Gémbés’s Excursion.—We sincerely hope 
Ge xcursion, and not an alarum, that carried 
she Hungarian Prime Minister, General Gombés, to Ger- 
ay by a German aeroplane last week. The official 
Pccarsionist ’ version is that the Hungarian General 
+. share the fun of a hunting party which was being 
srovided by the German ( seneral Goring for some Polish 
Eval and diplomatists. But an unofficial version of the 
ry declares that the air was the object as well as the 
yedium of the Hungarian Prime Minister’s visit. Only 
she night before General Gémbos left for Berlin, an official 
ot the German Air Ministry, General Milch, had arrived in 
Budapest via Warsaw, and this tour is said to have been 
the outcome of secret German-Polish conversations. In 
uct, it is alleged that what is really on foot is the negotia- 
ion of some kind of air convention between Germany, 
Poland and Hungary as a retort to the recent understanding 
tween the Soviet Union, Czechoslovakia and Roumania. 
(fortunately, this explanation is not unconvincing. Both 
Cwechoslovakia and the Soviet Union have been profoundly 
garmed at the Third Reich's almost open avowal of aggres- 
git intentions eastwards; they have begun to discuss ways 
aid means of joint defence; and latterly Roumania has 
shown signs of taking a hand. Undoubtedly an air under- 
sanding between these three countries might open the way 
for Russian air power to operate from a Bohemian base; 
eid here already we see the vicious circle of insecurity 
closing in upon its victims. For an arrangement which 
may be designed, bona fide, to restore security to Czecho- 
slovakia and Russia in face of a potential German threat 
may at the same time genuincly threaten the security of 
Germany and her friends. In fact, in this re-grouping of 
the countries of Eastern Europe into two rival armed 
camps We see the line-up for the next war which lies in wait 
tor Europe if the League system of collective security fails 
to vindicate itself in the test case of Italy and Abyssinia. 
It, to-morrow, the Covenant docs prove itself effective in 
Ainea, then we may look forward, with some confidence, 
to seeing the clouds now gathering over Central and Eastern 
Europe begin to disperse. But if the League is proved 
impotent to arrest Italian aggression, then we are on the 
‘ve of a new constellation of power in Central and Eastern 
Europe. In this new alignment, it is already evident that 
(ermany and Russia will be the antagonists, and that their 
henchmen will consist of the former Central European 
sitellites of France and Italy. The Little Entente and the 
Balkan Entente will gravitate away from France towards 
Russia, Poland away from France towards Germany, and 
Hungary and Austria away from Italy towards Germany’. 
Italy will be exhausted by her African adventure, France 
paralysed by the breakdown of the Stresa front, and Great 
Brita once again in full flight from Continental complica- 
tons. These are the penalties for a failure of the League. 
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* * * 


Italian Foreign Trade.—In view of the possible 
“eh _—. may attach, in the development of the 
We give ae - ~ details of Italy’s foreign trade, 
‘rom and to the es ee ee on a. 
ten. pon aoe important foreign countnes 

ts two complete vears and in the first halves of 1934 
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and 1935: 
ITALIAN ForEIGN TRADE 
(Million lire) 
eae 
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I he largest volume of trade, both inwards and outwards. - 
it will be seen, is with Germany. Moreover, trade with 

Germany has been increasing since 1433, doubtless due in 

part to the workings of clearing agreements. The only 

other country from which Italy buys more than 10 per cent. 

of her total imports is the United States. Great Britain 

comes third in the list of imports, but the figures have 

been declining. On the export side, Great Britain is second 

only to Germany, although here again trade has been 

declining. In 1933, the United States held third place, but 

in 1934, and so tar in 1935, it has been lost to Switzerland. 

France is fourth in order of imports and fitth in order of 

exports. It will also be noticed that Italy has a passive 
balance of trade (i.e. a net excess of imports) with each ot 
the countnes in the table except Switzerland. 


——And her Financial Position.—-Ihe latest ofticial 
figures throw a most significant light on Italy’s economic 
and financial position. The assets of the Bank of Italy are 
steadily dwindling and its liabilities steadily growing. The 
Bank’s gold reserve, which was 7,002 millions at the end 
of December, 1933, had fallen to 5.057 millions on August 
10, 1935. Since then it has been rapidly and continually 
falling, and on September 20th had shrunk to 4,334 mul- 
lions. ‘‘ Foreign bills and balances abroad,’’ which appear 
to have been replenished at the expense of the gold reserve 
in August, has fallen subsequently trom 438 millions on 
August 31st to 418 millions on September 20th. Meanwhile, 
liabilities have risen equally steadily. Between August 20th 
and September 20th discounts rose from 3,622 millions to 
4.420 millions, advances from 1,q00 millions to 2,630 mil- 
lions, and notes in circulation from 13,Q41 to 14,917 
millions. It will be remembered that in the last week of 
July the statutory requirement of a 40 per cent. metallic 
cover tor the note issue and sight Nabilitics was °° tempo- 
rarily suspended.’’ The ratio had fallen to 36 per cent. by 
August 20th, and on September 2oth it stood at 29.46 per 
cent. Meanwhile, the wholesale price index (September 18, 
1G3l 100) has risen from &5.5 on February 13th to 103-4 
on September 25th, and the official cost-of-living index (102° 

100) from 6.7 in January to 72.0 1n July- the latest 
figure available. The rapid shrinkage of the Bank’s gold 
and foreign exchange reserve naturally raises the question 
what other foreign assets Italy can find. By a decree of 
August 28th it was made compulsory tor Italians living 
abroad to cede to the Bank against eash or bonds all credits 
or securities held in foreign countries. The exact amount 
of such securities is not known, but it is certainly incon- 
siderable. The Governor of the Bank of Italy, in his 
report on March 3oth, estimated the total of investments 
made abroad by Italians between 1928 and May, 1934, at 
6,000 millions (about £100,000,000). An estimate recently 
made by the Italian Commercial Counsellor in Washington 
suggests that the total value of securities held by Italians 
in the United States is about 140 million lire. The most 
reliable figures available of Italy's balance. of payments 
also show that Italy’s interest and dividend receipts 
from abroad are normally exceeded by her out payments to 
an amount of about 1,000 million lire. In any case, the 
figure is a negligible one in comparison with that of tourist 
expenditure and emigrants’ remittances. In 1930, the last 
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vear for which figures are available, Italy's balance of 
foreign payments may be summarised as follows : — 
(000,000 lire) 


IN PAYMENTS Out PAYMENTS 


EXports .........:ee sere renee 12.119 Imports .........--..--++ 17,350 
Shipping.........-.--------+ 1.450* Interest and dividends oe 
Emigrants’ remittances. 2,000* (MCT) .....-seeeeeeeeeeees 975 
Tourist expenditure...... 2,150* 


* Approximate 
The general inference seems to be that Italy cannot pay for 
heavy and sustained imports in any other way than by 
exports, emigrants’ remittances and tourist expenditure. 


* * * 


See-Saw Politics in Spain.—-fhe President of the 
Spanish Republic has now taken a hand to end the dead- 
lock in political opinion which has paralysed the various 
successive Governments headed by Sefor Lerroux. Just 
before the reassembly of the Cortes (September 24th) the 
Minister of Marine, Sefior Royo Villanova, who is opposed 
to demands for Catalan autonomy, resigned in protest 
against resumption by the Catalan Government of control 
over the local public services. His colleague of the Agra- 
rian Party, Senor Martinez Velasco, followed suit. Then 
it was discovered that the ex-Minister of Marine had made 
a special agreement which excluded the two major Catalan 
ports of Barcelona and Tarragona, whose transfer to the 
Generalitat evoked alarming prospects for Senor Villanova. 
“On this flimsy pretext, the President initiated consultations 
for a new Cabinet. Having a shrewd idea that the tide of 
opinion in the bigger towns was once more flowing to the 
Left, the President was no d@®ubt hoping to broaden the 
basis of the present coalition. But his main object was to 
replace Senior Lerroux himself, who has made many 
enemies on the Left, by some political figure more adapted 
to the President’s own declared ‘* policy of appeasement.”’ 
After five days of crisis the outgoing Minister of Finance, 
Senor Chapaprieta, a henchman of Don Santiago Alba, the 
Speaker and former Liberal Minister under the Monarchy, 
managed to form a Cabinet—-including Sefor de Velasco. 
The only change of complexion is the inclusion of a repre- 
sentative of the Catalan Lirga (the party of Sehor Cambo), 
which has twenty-four members in the Chamber. That 
means that the President has been disappointed in his hopes 
of a “ National’ Government which would include 
members of the Left. The principal task of the new 
Cabinet is to stop the rot in the public finances. There is 
a considerable deficit in the Budget, which it is proposed 
to meet by stringent economies, including the climination 
of three ‘“‘ redundant ’’ Ministries (Agriculture, Industry 
and Commerce, for example, being now fused into one, as 
also Public Works and Communications) and several under- 
secretaryships. But one can hardly believe that Seftor 
Chapaprieta will be spared political convulsions so as to 
start “* all square "’ with the beginning of the next financial 
vear in January; for the question of constitutional reform 
and new elections is no nearer solution. Sefior Gil Robles, 
as Minister of War, has entrenched the Catholic parties: 
but the country is restive under the threat of ‘‘ Fascism.’’ 
As the crisis between Italy and the League comes to a head, 
there is much the same sharp cleavage as was seen during 
the war between a powerful section on the Right, which is 
pro-Fascist, and the mass of the politically literate 
population staunchly upholding Sefior de Madariaga and a 
League policy at Geneva. 


* * * 


Dissolution in Denmark.—The Danish farmers’ at- 
tempt to force the Government's hand has resulted in the 
dissolution of the Lower Chamber. The farmers want a 
further devaluation of the krone from 22.40 to 30 to the 
pound sterling, and have attempted to enforce it by with- 
h-lding their sterling credits. As soon as the new session 
siarted, therefore, M. Stauning, the Socialist Prime 
\“" (ster, announced that there would be a dissolution and 
general election in order that the country might decide the 
issue raised by the farmers. The election will be held on 
October 22nd. There seems little reason to believe that the 
dissentient farmers will muster enough support even to 
deprive the present Socialist-Radical Government of its 
slender majority. On the whole, despite the British bacon 
quota, Denmark has benefited greatly from the Govern- 
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ment’s policy of attaching the currency to sterling 1 
Finance Minister this week was able to show a ee thy 
Kr. 18,000,000 on the 1934-35 Budget. Cheap ae ot 
the trade agreement with Great Britain have served —" 
mark well in the last few years; and employment be 
revived under the influence of local building activity 7 
big turnover of votes against the Government consequent: 
seems unlikely. enti, 


* * *” 


A Commodity ‘* Scramble.”’—During a period oj 
uncertainty, when rumours hold the field, commodity nc 
security markets are swayed by mass psychology. The: 
anxiety over the possible consequences of the Italo. 
Ethiopian dispute has given rise to a scramble for 
some of the leading primary products by manufacturers 
Consumers suddenly discovered that their stocks had 
been allowed to fall to a low level, and they decided, as 4 
precautionary measure, to lay in supplies for all contin. 
gencies. Speculators, taking advantage of the re-stocking 
movement, entered the commodity markets, thus accen- 
tuating the upward movement of prices. The rise in the 
quotations of some of the leading commodities since the 
middle of August is shown below : — 


PrIcES OF IMPORTANT COMMODITIES 
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With the exception of rubber, all the commodities 
enumerated above experienced a sharp rise in prices during 
the past six weeks. The upward movement was accelerated 
on Thursday by the news of the advance of Italian troops 
into Ethiopia. In the case of a number of commodities, 
a moderate increase in prices was justified. For example, 
the short wheat crop in a number of important exporting 
countries has brought about a reduction in world supplies 
of this cereal. Similarly, the increase in the price of linseed 
oil is partly due to the expectation of a short crop in Argen- 
tina. The statistical position of non-ferrous metals is also 
better than a year ago. But there can be no doubt that the 
greater part of the rise in prices is due to a re-stocking 
movement, the end of which cannot be prophesied. Ur 
like the position in rorg, the world’s available suppues 


x8 
i 


to-day are much greater than the volume of potes 
demand, 


* * * 


Revenue and Expenditure.-- The revenue and rs 
diture figures for the half-vear, which are given in full of 
page 653, show that we have been distinctly lucky ine 
moment at which we have incurred heavier expenditure fo 
defence. Thanks to the general expansion in trade o 
production in the sterling countries, revenue has increased 
in the half-year by almost as much as expenditure. oo 
wise the Budgetary position would be once more becomls 
shaky. Total ordinary revenue for the half-year a 
£286,899,959, compared with £273,833,086 in 1034 a 
‘otal ordinary expenditure was £346,347,079: compa 
with £328,526,930 in 1934. Revenue has thus — 
by £13,016,873 and expenditure by £17,820,149: 40 to 
normal half-yearly deficit has risen from {54,043.94 
£59,.447,120. Some part of the increase in revenue cae 
be depended upon to continue for the second hal ae 
Income tax, which is mostly collected in the second note 
year, is up by nearly £2,000,000, though surtax 15 year 
than correspondingly down; and death duties, which : re 
to include the recent £3,500,000 payment on the wee z tax 
ton estate, arc up by over £6,000,000. Since vena 
this year, however, has been paid at 4s. 6d. In the idence 
pared with 5s. last year, the increase is striking ¢¥l 


of the rise in industrial profits. ‘‘ Miscellaneous receipts 
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Il1—An Account showing the ReEcerPts into and IssveEs out of the ExcnEQueER in the Period ending September 30, 1935, as compared 
witb the corresponding period of the preceding Year. 
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another fickle and fluctuating source of revenue—also 
increased by nearly 43,000,000. Much more reassuring 1s 
the rise in Customs feceipts of nearly £4,000,000 and in 
Excise of £1,600,000. These are indubitably due to better 
trade, and should be maintained in the next six months. 
On the expenditure side interest on the national debt was 
lower by about {1,000,000 at £105,826,395; a figure which 
gives promise that the estimate of {224,000,000 for the year 
will again prove excessive—unless unforeseen events should 
raise interest rates substantially. Supply services, on the 
other hand, increased heavily from {217,542,319 to 
£236,466,009. Of this £5,525,000 is attributable to defence 
items and {13,308,780 to the remainder. Defence, at first 
sight, appears to be showing no sign of exceeding the esti- 
mates, which (supplementaries included) provide for an 
increase of {15,874,000 in the year. Whether the accounts, 
however, have as yet taken the full impact of inevitable 
increases in expenditure may be doubted. Of the remain- 
ing increase {1,200,000 is due to the enhanced rate of un- 
employment benefit. The returns do not analyse the rest 
of the increase in full; but it is believed to be in part due 
to the breakdown of the new unemployment relief system. 
In general, therefore, we are spending more both on un- 
employment and on armaments. And, so far, an increase 
in revenue, partly due to reviving trade and. partly to 
human mortality, has been fortunately sufficient to foot the 
bill. 


The Building Boom.—The unprecedented expansion 


of building activity in this country since 1933, which has 


played so large a part in British trade recovery, is a two- 
edged weapon; for any faltering tendency in the building 
trade without a compensating movement in other direc- 
tions, might well be the harbinger of general recession. The 
chart below shows changes in the relationship between the 
volume of construction and general business activity dur- 
ing the past ten years. The general trend of economic 
activity in this country is represented by the annual figures 
of our new Index of Business Activity, published in the 
monthly Trade Supplement to the Economist. The index 
of building activity, which is one of the components of the 
complete Index, is based on a_ twelve-month moving 
average of the value of building plans passed by 146 local 
authorities, adjusted for changes in building costs. 
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It will be seen that the volume of construction continued 
to rise between 1929 and 1930, but followed the downward 
movement of general business activity in 1931 and 1032. 
Both indices began to rise in 1933, but the volume of con- 
struction has since shot far ahead of general business 
activity. The enormous expansion in building activity in 
1933 is largely due to the increase in the construction of 
dwelling-houses by private enterprise. The speed of the 
upward movement has been maintained during the past 
vear by a rapid recovery in other forms of construction. 
Building by private enterprise, significantly, increased 
throughout the depression, the number of houses completed 
in England and Wales without State assistance rising trom 
64,740 in 1928-29 to 143,437 in 1932-33. In the following 
vear the number of houses completed without State assist- 
ance. rose to 209,836, and in the year ended March, 1035, 
it reached 291,983. The spurt in unassisted dwelling-house 
construction in 1933 is undoubtedly due to the coincidence 
of a rise in real wages with a decline in building costs and 
a reduction in interest rates made effective by the building 
societies. The future trend of this form of construction. 
which gave rise to the boom, will be largely influenced by 
the interaction of these three variables. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


HUGE INCREASE IN IMPORTS 
Yue August foreign trade figures again illustrate the 
remarkable change which has occurred in the United States 
balance of trade. Merchandise exports, at $172 millions 
were almost identical with those of 1934; but imports at 
$170 millions were $50 millions greater than in August 
1934. It is true that the August, 1934, import figures were 
unusually low, reflecting the slump in the summer of that 
year; while the August imports were at about the average 
monthly rate so far in 1935. Nevertheless, in the first eight 
months of 1934 the United States had accumulated a 
active balance of $260 millions on merchandise account: 
and this year the eight months’ balance is active by only 
$27 millions. Curiously enough, the eight months’ exports 
were identical in both vears—$1,370 millions; the a . 
has come in our imports, which have risen by $230 ie 
rhe detailed figures are available through July, and these 
are adequate to show the main forces at work. The Denart- 


ment of Commerce reports im T ni j 
nent 5 Imports under nine i- 
fications as follows. we 


IMPORTS FOR CONSUMPTION BY MERCHANDISE GRovrs FO" 
SEVEN MONTHS ENDING 


000, 000 a 

aren) July, 1934 July. 19% 
Animals and animal products, edible ...... 28 3 
Animals and animal products, inedible ...... 74 = 
Vegetable food products, and beverages . 259 ~ 
Vegetable products, inedible ...............+5+ 132 64 
Textile fibres and manufactures ..........-...- 147 lo" 
I IE i ci nncesvennsostnsnesonsensenss 101 yo 
Non-metallic minerals ...............c00ceeeee ee 48 = 
Metals and manufactures —...............00000 79 a 
Machinery and vehicles ................0000+5 8 : 
Chemicals and related products ..........+.+ 42 « 
Miscellaneous 38 us 
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The largest increase was in vegetable foods, and in - 
group the largest single element was sugar. The charact*t 
of this increase in imports gives no assurance that oe 
sents a permanent change in the trade balance. Phat mos’ 
groups showed some increase is an argument in that ~ 
tion; but the fact that most of the increase occurred in fooe 
suggests impermanence. $2 

Against an active merchandise balance in August . rts 
millions, gold imports were $45 millions, and silver eared 
$49 millions. For the eight months, merchandise ¢ 8 
exceeded imports by $27 millions, but net silver MP!" 





























vere $130 millions and net gold imports were $866 millions. 
a t is, with a merchandise balance almost exactly in 
be rium, the United States has in eight months imported 
— millions of precious metals—slightly more than in 
i first eight months of last year, when more gold and less 
“ver was imported. Imports of gold and silver this year 
ire almost equal to total merchandise imports—the latter 
yaving amounted to $1,342 millions for the eight months. 
It is impossible to account tor this except on the assumption 
+a continuous flow of capital into this country, not neces- 
urily of a magnitude precisely equal to the movement of 
he metals, but much larger than is commonly supposed. 
THE RISE IN COMMODITY PRICES 

\merican commodity prices have reached new high 
sels. Moody’s index of 15 speculative commodities, 
whieh was below 8o in early 1933, has passed 170, an ad- 
cance of well over 100 per cent. Furthermore, this index 
cnderstates the actual advance in these primary commodi- 
-.s, Of the 15 commodities, five of the most important 
cay processing taxes—wheat 30 cents a bushel, cotton 
,2 cents, hogs $2.25 a hundredweight, maize 5 cents a 
ushel, and sugar } cent a pound. Except for the small 
-:x on maize (which reaches the consumer as a cumulation 
on the hog tax), these are substantial excises paid by the 
‘atermediate or ultimate consumer as an element of his cost 
orice. 

lhe fact that an index of primary commodity prices has 
rxa by more than 100 per cent. in two years suggests 
comparison with the price advance in the Bureau of Labour 
siatstics index from 1914 to 1920, which at its peak was 
bout 150 per cent., distributed over about five years. It 
alo stands in contrast with the recent rise in the B.L.S. 
dex of about 30 per cent. In short, whereas in 1914-20 
"ure Was a general rise In prices, in the current advance 
tute has been a great rise in a comparatively few com- 
odities, While prices in general have remained firm rather 
“an Tsing; and most of the advance in the B.L.S. index 
si probably be attributed to the exceptional advances in 
tose basic commoditics.: However, the lifting of so com- 
prehensive an index by 30 per cent. is an economic pheno- 
cnon of the first importance. 

_Qualitatively, the current advance differs radically from 
‘iat Of 1914-20. The war advance was attributable to 
‘tensity of demand; the current price movement is essen- 
‘uy a Consequence of limitation of supply. Supply has 
‘een reduced in three principal ways: (1) By Governmental 
‘ithdrawal of a surplus, as exemplified by cotton loans and 
purchases; (2) by systematic limitation of production under 
“\ctnmental auspices, as in certain agricultural commodi- 
‘rs. oil, ete.; and (3) by a succession of three unfavourable 

‘ather seasons. Obviously, demand has played some part 
i the price rise; but it is demand acting on a limited rather 
na “normal ”’ supply. 

Prices have thus risen extensively in the past two vears 
“a half; and such a rise in prices was the stated objec- 
a of American monetary policy. In furtherance of this 
“iective, the dollar was depreciated 4o per cent. and bank 
“posits have been increased by about 50 per cent. The 
el the dollar certainly influenced the prices of 
ad es entering actually or potentially into  inter- 
en trade; but its effect is obscured, as the monetary 
ss ae ag in the presence of limitations of supply— 
ties and a in tin and rubber among imported commodi- 
nbies ae im among exported commodities. As for the 
mec Senay of money, the influence on prices 
.ccompanied a tor the increase in deposits has been 
tumover of —— Cae greqeninente increase in the 
“mounted to $22 oa. ee et its to individual accounts 
millions in a mi tons in April, 1933, and to $30,375 
than the oa en to8o" & hich is rather less of an increase 
sain in demand deposits. The increase in deposits 


in the gai me 
defiel ourse, duc partly to metallic imports and partly to 
wheit financing, | 


BUSINESS STILL GOOD 
Hews continues favourable, showing little net 
Week to week or month to month. Steel pro- 
maintained sinee tt 50 per cent.—a level which it has 
‘ariation except re first of the year with remarkably little 
Automobile pt lor the brief, sharp decline at mid-year. 
© production has fallen abruptly, as would be 


Business 
“ange fror 
“uction is 
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TRADING ABROAD 


The existence of restrictions in a given 
Country may temporarily prohibit deal- 
ings in forward exchange, but up-to-date 
information on this and on all points 
bearing on Forward Exchange generally 
may be obtained through any branch of 


the Westminster Bank. For any who may 
be unfamiliar with the facility, a very 
brief outline entitled Forward 
Exchange is always avail- 
able at its counters 


WESTMINSTER BANK LIMITED 


HEAD OFFICE: 41 LOTHBURY, LONDON, E.C.2 


expected as a prelude to the introduction of new models in 
November. Residential building contracts, browever, are 
running at almost double the average figure of 1033 and 
1934. The rapidity with which residential building activity 
developed in the second quarter of 1935 is one ot the out 
standing tceatures of the vear. From a tew localities there 
are now coming reports of industrial building. In com- 
parison with the building activity of the ‘twenties, thes 
levels are low; but compared with the complete stagnation 
in private building (exclusive of Government projects) in 
149932-3-4 the present levels seem high. 

Indeed, a shortage of building labour is reported in som 
localities; and this echoes a rumour from a number of other 
trades or industries. In the years following 1920 few 
apprentices entered any cratt requiring skill or training: 
while the older hands were reduced by death, removal, or 
shift of occupation. Hence there is no inconsistency in the 
paradoxical reports of rather widespread local shortages 
of specific skilled labour and the almost undiminished 
number of the unemployed. 


New York, September 24. 





FRANCE 





REVENUE AGAIN FALLING | 

FiscaL receipts for August were Frs. 2,580 millions, ot 
which Frs. 2,405 millions were ordinary receipts. In com- 
parison with the estimates, the deticit was Frs. 423 millions, 
which is very much higher than the monthly average 
deficits of 1934 and 1035 (With the exception of the fourth 
quarter of 1934, When it was Frs. oq millions). — Though 
lower in absolute figures than the July, 1035, deficit, which 
was Frs. 484 millions, the August deficit is nevertheless 
18 per cent. of the estimates, against 15.4 per cent. in July. 
For the first eight months ot the year the revenue results 
are as follows (o00’s omitted), In comparison with 1934:— 
4,274,000 - 1,916,000 
3,507,000 117,000 
187,000 254,000 
1,994,000 821,000 


10,056,000 1,052,000 
112,000 13,000 


Direct taxes ..........cccceeeeeeeeees 
Registration and stamp duttes 

Luxury tax .........6.2022see : 
Alcohol and powder 
Custom and indirect taxes 
Estate. 


OO LAL OOO 1 607,000 
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The deficit in comparison with the estimates (direct tance 
tion excluded) reaches Frs. 2.900 millions. These figures 
; ae. ~s : Se 7 en. 
show that the Minister of Finance was not unduly pessi 
mistic in estimating the 1036 Budget receipts at 17 pet 
cent. below the 1935 estimate. ss ; 
M. Laval and M. Regnier, Minister of Finance, will 
ar before the Finance Committee of the Chamber on 


appe 
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October 8. Since the original Budget total was Frs. 47,500 
millions, the Government had to find Frs. 7,500 millions of 
economies, or rather Frs. 9,000 millions, if one takes into 
account certain new charges, as, for instance, the Frs. 712 
millions of interest on the new (1935) public indebtedness. 
But the economies made by decree-laws brought only 
Frs. 5,150 millions; for Frs. 2,300 millions of military ex- 
penditure was transferred from the Ordinary to the Extra- 
ordinary Budget. And the resulting Budget, Ordinary or 
Extraordinary, takes no account of such items of expendi- 
ture as the financing of the ex-soldiers’ pension deficit and 
the special advances for the railway deficit. To this the 
Minister of Finance will reply that the ‘‘ sincerity ’’ of the 
estimates and the presentation of a Frs. 40,000 millions 
Budget were inspired by the wish to introduce new tax 
reductions as soon as economic recovery makes itself felt 
in the fiscal receipts. The Budget and the estimates are, 
of course, ultimately dependent on this economic recovery. 


THE MATCH MONOPOLY 


A decree-law has just transferred the charge of the 
Match Monopoly to the Caisse d’Amortissement, which 
already manages the Tobacco Monopoly. The net annual 
yield of this monopoly, nearly Frs. 200 millions, will be 
applied by this department to a supplementary portion 
(Frs. 231 millions) of the amortisation of the public debt; 
and the Ordinary Budget will be relieved of this charge. As 
a consequence of these decisions, the Government has 
decided to denounce the agreement made with the Swedish 
Match Company in 1927, which was renewed for five years 
in 1932. The match production concerned will thus be 
handed over to French industry. 

‘* The lowering of the rate of interest, in order that the 
whole French economy may benefit from the recovery of 
the public finances, the revalorisation of farmers’ products 
in order to increase the purchasing power of the most 
important class of the French people, and commercial 
agreements for the revival of international business,’ is the 
Government’s economic programme, as defined by M. 
Marcel Régnier, the Finance Minister, in his speech last 
Sunday. A rise from Frs. 60 to Frs. 86 a quintal in the 
price of wheat, an appreciable rise in the price of wine 
products and also in the livestock markets, should have 
perceptible results on farmers’ orders to industfy; and 
these orders, added to those resulting from public works 
and military expenditure, should make themselves felt in 
industrial recovery. 


A TRADE UNION AMALGAMATION 


This hypothetical recovery, however, is being ham- 
pered by external events which have an immediate effect 
on a nervous public opinion and on a Stock Exchange 
where daily rumours about the Abyssinia or the Memel 
questions are most disturbing. Considerable importance is 
also attached to the new formal union of the Socialist 
C.G.T, (General Confederation of Labour), the members of 
which are principally civil servants, and the C.G.T.U. 
(Communist Labour Federation), which chiefly includes 
manual workers. This association, which follows the recent 
amalgamation of the Socialist and Communist. Parties 
(Popular Front), is faced by the Nationalist Associations of 
the Right, the Croix de Feu and the Volontaires Nationaux 
the farmer supporters of M. Dorgéres, the Taxpayers’ Asso- 
ciation, ete.; and the activity of these organisations, which 
are preparing for the spring elections to the Chamber. is 
not favourable to a revival of business in a country which 
is clamouring for peace and employment. It is to be 
noticed, however, that the first consequence of the creation 
of the ‘* Agricultural Front "’ might be to transfer ates 
from the Radicals to the Popular Front. This explains the 
efforts made by the latter in its so-called “ Agricultural 
Congress of Limoges,’’ to capture the s\ mpathies of the 
farmers, and at the same time the Government's new 
decree-laws are extending the assistance given by the 
* Crédit Agricole ** to the farmer. — 

No doubt British public opinion will notice that the 
speech of M. Germain-Martin, the former French Finance 
Minister, at the International Parliamentary C ausmeccial 
Conference, took account of British insistence on the ae. 
cial, commercial and political obstacles to a quick stabilisa 
tion of currencies. M. Germain-Martin pointed out that 
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an agreement between the pound, dollar and franc = 
be insufficient, since it might be upset by a new devaly; . at 
of the Reichsmark or the lira. As a whole, M. ems _ 
Martin’s speech appears as a faithful expression of on 
French opinion, which has moved lately in the dint of 
British ideas. It seems that if a return to the gold standard 
is still considered as a first condition of a financial “i 
economic recovery, the mystical belief that such a saennaas 
must be preceded by stabilisation has lost some of jt: 
strength. It is hoped that the French budgetary deflati a 
and the signs of rising international prices, may favour ay 
internal recovery without creating new obstacles to Fr nch 
commercial negotiations. 

Production in French coal mines during August, 10>; 
totalled 3,769,119 tons in twenty-six working days, agains 
3,833,594 in July (twenty-seven working days) and 
3,918,830 tons in August, 1934 (twenty-six working days), 
The average daily production was therefore 144,966 tons, 
against 141,985 tons in July and 150,725 tons in August. 
The number of men employed was 224,197 at the end of 
August, against 225,505 at the end of July and 233,606 «: 
the end of August, 1934. The production of coke in the 
coke plants of the coal mines was 316,174 tons in August, 
against 318,218 tons in July and 343.058 tons in August, 
1934. 

The reorganisation of the liquidated Citroén company has 
been accomplished by the issue of Frs. 60 millions of new 
capital increase and the appointment of a new board, of 
which M. Michelin, of the Michelin Tyre Company (a prin- 
cipal creditor of Citroén) becomes president, assisted by 
M. Aubrun, representing Lazard Fréres, and M. Wibratt:. 
of the Banque de Paris ct des Pays-Bas. 


Paris, October 3. 








GERMANY 





FOOD SCARCITY MORE ACUTE 


THE shortage of foodstufis last week and early this werk 
became serious. It was impossible to purchase butte, 
lard, margarine, pork or bacon. Food queues outside the 
retail shops were seen for the first time. At the moment «! 
writing, favoured customers in the better parts of the (ity 
can get small doles of butter; but for a couple of days nene 
was to be had by anyone. The first official method of 
meeting the emergency was to keep the facts out of ter 
newspapers; and although vesterday’s journals advertised 
the alleged plight of Russia under the heading © 
shops without goods,” they suppressed the fact thats.» 
round the corner were in fact without goods. 

Official Press measures, though usually ettective 10 pe: 
venting publicity for minor, localised events, naturally tt 
to prevent general knowledge of facts within the individ: s 
personal experience; and the food shortage is 4“! 
known as if it were fully reported. Indeed, it Is tee BY 
known, for the suppression of publicity has tet” 
alarmism, and citizens who in reality only know 
they and their neighbours cannot buy food, cone 
precipitately that the whole Reich is hungry. [as 
alarmism tends to aggravate the shortage by strens! 
ing the motives of interests that are withholding ~ 
from the market in the hope of extra protits. 
among these are the farmers. The farmers are thet’ 
dissatished with the State price-fixing systems, mi | 
cular with the refusal of a sufficient rise In pre’ 
compensate them for the small crops of 1a34- The 
holding of goods from the market by Larmers Wes adit) 
one cause of the recent famine in eggs: indeed, 4° 
measures had to be taken to check excessive con 
on the farms in consequence of discontent with pH 
lowly farmers are keeping back other faodstutts, ct! 
that prices, though very much higher than in the - 
market, are insufficient. Dealers, afraid te pay me’ 
the official prices, sometimes induce farmers a 
simultaneously buying from them unmarketable Pre’ 
ur pure rubbish at faney prices. This, ual samme” es 
increases the supply, tends to make goods still dear 
the consumer. 
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the Government seems to be unpleasantly embarrassed 
, the collapse of its plan to combine “ fair profits ” and 
sir prices” with an adequate supply. While not ad- 
witting that there is any crisis, it has found scapegoats 
‘at has dismissed two directors of the Reich Board for 
\nimals and Animal Products. Inquiries designed to 
cover the offenders in other food trades are under way ; 
vd there is vigorous Party propaganda against “ the 
i wreaucrats’’ who, now that Jews are excluded from the 
trade in foodstuffs, are the obvious victims. The Berlin 
Palive President has paid surprise visits to the butchers’ 
ons. and discovered, what the public already knew, that 
vocks of pork were being kept out of the market. The 
-ioning of pig slaughtering has been decreed; and it is 
understood that measures to increase imports of meat 
od butter immediately are being taken. — Reassuring 

ts of this kind appear in newspapers which do not 
mention the prime fact of the shortage; and the same 
newspapers are allowed to affirm that the housewives by 
sing for butter are among the culprits, and simultaneously 
+ argue that a food shortage due to increased prosperity 
eased by State schemes is no misfortune. In general, the 
cod position and the official attitude to it are very like 
tose prevailing in Russia, as is natural in view of the 
eneral uncritical imitation by Germany of Soviet methods. 
The half-yearly reports of the commercial banks state that 
‘usiness has this vear developed satisfactorily. This in- 
formation, though no figures were given, induced an advance 
« bank shares on last week’s Bourse. Borrowing from 
the banks seems to be still increasing, possibly owing to 
tue decline in the liquidity of industry caused by the recent 
Reich loans. Money for the September monthly and 
quarterly settlements was in heavy demand. The day- 
loin rate last week rose } per cent. above the rate of the 
corresponding period of August. On September 27th, the 
market discount rate, which had been 3 per cent. since 


oni 


liv, Was advanced to 3) per cent. 







ECONOMIC RELATIONS WITH RUSSIA 


it is announced that Russia has repaid the last Rm. ro 
millions instalment of the German bank syndicates’ 
Kn. 140 millions credit of 1933. Originally repayment 
vas due in September, 1934, but the account was prolonged 
‘ta vear, Some progress has been made in executing the 
Russo-German agreement of April gth. Substantial German 
c\port deals are under negotiation: and it is expected that 
Kussian orders to nearly the full agreed sum of Rm. 200 
mihons will be placed before the end of this year. Promi- 
hace is also being given to Russia's appearance as an 
porter of pig iron to Sweden, more than half of whose 
femand Germany normally satisties. There were earlier 
‘sports of Russian sales or otters of iron or steel to Esthonia, 
Turkey, Persia, Egypt and Palestine; and the Soviet Trade 
‘ston journal published here indicates that Russia is 
“MsINy special preparations to adapt her iron industry to 
Ms class of export. 

lhe official report for August on intensity of occupation 
- industry shows that 66+1 per cent. of possible working - 
oon were occupied, as against 65+q per cent. in July. 
Mtrary to the recent rule, the consumption-goods trades 
_'s time shared in the advance. Textiles, however, con- 
‘sued to decline. The retail trade turnover in August was 
mr cent. above that of August, 1934. In view of the 

"prices, this means a decline in quantity. In par- 
sales of clothing and tootwear diminished, 
BERLIN, October 1. 
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POLAND 
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sche tet appear to have signed any 
ees at Geneva, ond the position this country will 
ya nthe Loague hey les to move against broly 
er lew ion Hert, Signer Mussel, ta recent 
"iitude of Cole 1 Be . . 2 HUW nage, praised! the 
wheva, and fohel Beck, the Polish Foreign Minister, «1 
* aN significantly referred to“ the solid: basis tor 


dah . , ‘ ‘ 
— stip between Poland and Ltaly.”" Signor Mussolini 
“O doubt : 









eee nm that Poland, too, is increasingly feeling 
of outlets for her surplus population, and her 
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H. O. LEACH (General Manager), 2, 3 & 4 Cocxspur St., Lonpon, S.W.1 
<n iieieiaetata 
position in many respects is considered to be similar to 
Italw’s. Sir Samuel Hoare's reference in his Geneva 
declaration to“ the distribution of colonial raw materials ” 
did not pass unnoticed here, and it has raised hopes that 
courageous and enlightened statesmanship still exists in 
Lurope—even if it has not vet gone bevond a rhetorical 
gesture. 

The Polish position is felt to be sich that a detinite public 
statement on foreign policy could not be made without 
running serious risk of offending either France, Germany or 
Soviet Russia, to say nothing of Czechoslovakia, Roumania 
or the Baltic States. The general observation might be 
made, however, that if Italy detinitely entered the revi- 
sionist camp—or were forced into it -Poland would be 
likely to follow. 

The General Election for the first: Sejm and Senate 
under the new Constitution took place list month, and the 
No-party Parliament of 200 Deputies and gb Senators will 
assemble shortly. The elections were somewhat ot a farce, 
but it is too early vet tocondemn the experiment in con- 
trolled democracy "as a failure. The response of the public 
to the apparent loss of their political mghts has been 
curiously apathetic—the Poles having always been willing 
fighters in the cause of other people's political independence. 
But it is generally felt that the present period is one of 
transition, and that this is not the time to “ rock the boat.” 
A reconstruction of the Cabinet is imminent, and a new 
programme for “ combatting the financial and economy 
crisis” is understood to be in’ preparation. The  tirst 
point of attack is expected to be the Budget denieit 
which now amounts to nearly jo.c00.000 Zloty 4 month 


GOLD LOSSES AND Mot PEARY POLICY 
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Clearly t world's | pe ot tuture peact largely depends 


iswer given; and on Britain and France rests 
the chief responsibility for deciding what the answer is 
to be. Are the members of the League able and willing 
to impose effective restraint upon Italy, and, if so, what 
are the measures that will constitute effective restraint? 
These measures, in the first place, should be economic in 
character—as foreseen in Article XVI of the Covenant; 


“t 


‘but for the reasons set out in a later article in this issue 


they should be immediate and drastic. Economic sanctions 
of sufficiently drastic a nature to be speedily effective in 
arresting aggression may well necessitate, before long, 
measures of blockade; and Signor Mussolini may elect to 
take this as an ‘‘ act of war’’ by one or more League 
members. All the more necessary, therefore, that the dis- 
cussions between the French and British naval and air 
staffs should be pressed forward; and that the Council at 
Geneva should proceed at once to call upon both Italy 
and Abyssinia not to advance one step beyond deter- 
mined limits. Meanwhile, the Council should forth- 
with examine and co-ordinate proposals for the collective 
imposition of the most stringent economic sanctions against 
Italy, if she fails to comply with the Council’s require- 
ments. 

None would attempt to belittle the magnitude of the 
risks and of the responsibilities involved in these measures. 
3ut the issues for Europe and the world are of a com- 
mensurate magnitude. We believe that the people of 
France, and those of this country, will unhesitatingly 
support Governments who, without lightheartedness but 
without fear, accept those risks and responsibilities which 
are the lot of every true and clear-sighted statesman. 
Democracies cannot afford to be more hesitant in action 
and more afraid of responsibilities, however onerous they 
may prove, than dictators. : 





THE MIXTURE—AS BEFORE 


IN accordance with long-established custom, the dinner 
given, last Tuesday, by the Lord Mayor of London to the 
Chancellor of the Exchequer and representatives of the 
banking and financial interests of ‘‘ the City ’’ enabled 


Mr Chamberlain, as the Government’s mouthpiece, to re- 


state the Cabinet’s considered views on far-reaching ques- 
tions of trade recovery, currency stabilisation, and inter- 
national trade. The threatening political situation, 
inevitably, ran like a dark thread through Mr Chamber- 
lain’s discourse, and no one to-day ventures to assess the 
future without weighing the possible effects of sinister 
developments abroad. If, however, we leave these con- 
tingencies out of account, the state of trade and industry 
is not unpromising. During the past summer unemploy- 
ment in Great Britain has continued to decline, against the 
normal seasonal trend. The total of insured workers 
unemployed in Great Britain in August was 200,000 less 
than a year earlier, and the present total of 10,424,000 in 
employment is the highest on the Ministry of Labour’s 
records. The value of British exports for the first eight 
months of this year was 9 per cent. higher than in 1934 
Retail sales in August were 4.7 per cent. above last year’s 
level. During the past year, total note circulation has risen 
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j cchange who have Gogpedly refused to « 
urities on a Widespread scak lo them the A 
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in a wholly favourable market environment. A op 
sense of disappointment forms the ground-bass of muc} 
Mr Chamberlain's theme Emphasis on domestic rey 
ina “‘ policy-speech “ is, of course, inevital 


at MCT 


before the next ‘' Bankers’ Dinner,’’ the Government n 
needs appeal to the country for a renewal of its manda: 

Are we, then, justified in assuming that, international co: 

plications apart, the trade barometer is really standing « 
set fair? So far a fortunate conjuncture of the econon 

planets has accompanied every stage of Britain's progres 
from the depths of depression. She abandoned the gold 
standard and adopted a moderate tariff policy at a time 
when world prices of food and raw materials were falling 
Depression itself has redistributed the national income 
along lines favourable to enhanced spending. Wage rates 
have declined much less rapidly than costs of living, and the 
impact of reduced total income has fallen mainly on con- 
pany profits and reserves and on the “ saving ”’ classes of 
the population generally. To the impetus which thes 
developments were bound, sooner or later, to give to the 
consuming trades has been super-added a growing volume 
of ‘‘ replacement ’’ demand for capital goods, stimulated 
both by tariff policy and by low interest rates. In part: 
cular, a stimulus has been given to new residential building 
though not very markedly, as yet, to industrial building. 

Can it be confidently assumed that this happy sequenc: 
of cause and effect will be indefinitely maintained? Once 
the readjustment of the national economy in favour ot 
home consumption has been completed, may not a further 
expansion in domestic demand be dependent on an expat- 
sion in capital investment on the one hand and in foreign 
trade on the other? Mr Chamberlain clearly showed that 
he was alive to the need of expansion in these directions, 
while the Governor of the Bank and Lord Plender were 
both positive in the view that the condition of further 
recovery was renewed progress in international trade. What 
are the prospects in these directions? Expanding invest 
ment is bound up with many factors. One of them: is th 
persistence or otherwise of cheap money. Another is the 
extent to which enhanced demand for non-residential buil¢- 
ing construction and re-housing activity under the Gover 
ment’s schemes may suffice to offset any possible slackening 
in the demand for medium-sized owner-purchased houses 
in the near future. 

Progress in international trade presupposes an advance 
in a direction where improvement has _ hitherto been 
least conspicuous. Mr Chamberlain has been at ww 
this week, to claim a place among those who believe that 
‘‘ efforts to promote the flow of goods and peer 
throughout the nations of the world ”’ are essential to th 
permanence of recovery. Some of his hearers may ali 
been pleasantly surprised to find the Government s re 
protagonist of tariffs and price-raising schemes dec : 
ing that the main principle of British policy 1s _ 
increase consumption than to restrict production, =. 
indeed, is Saul among the prophets, and Daniel — re- 
judgment! A closer analysis of the Chancellor s interp : 
tation of ‘‘ measures to increase consumption, an ae 
suggests only too clearly that the Government - tion’ 
prets this objective in terms of action by other eel 
while Great Britain maintains full freedom to” Té 


a 

the . . . British market for foodstuffs in the — i 

food producers generally,’”’ and to ‘‘ adapt her pou? 

regard to price-levels and cheap money to her ow? 

requirements.”’ e step 
In short, Mr Chamberlain has made a welcom 


, nomic 
forward in his definition of the Governments eco 


domestic 
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S cond Committee of the A 
teral agreements, backed by the 1 
On this matter we tind course! 
vreement, not with Mr Chamberlain and 1 
oment, but with Mr Amery, hitherto regarded as t! 
ipostle of high protectionism. The latter, at the Inte: 
nal Parliamentary Commercial Conference in Londo: 
Thursday, moved the following resolution 


ciaun 


This conference considers that the unconditional most 
favoured nation clause has, under modern conditions, 
become an obstacle to the development of mutual trade 
between nations and to the economic recovery of the world, 


. and should be modified; in particular that it should not, 
, in future, apply as against States which are prepared to 
establish a system of mutual economic co-operation on a 
: regional or historical and political basis. 

- Finally, it is clear that in Mr Chamberlain’s view 
f there is no prospect whatever of a re-tying of sterling to 
¢ gold in the near future. His answer to the advocacy of 
e stabilisation by M. Bonnet, the French Minister of Com- 
e merce, before the League Assembly, is categorical. In the 
i present tense condition of European affairs even the most 


tentative approach to stabilisation is ‘‘ quite unthinkable.’’ 
We discuss this point in a later Note. 
The Government, in short, has no new contribution to 
make to the problem of facilitating recovery in international 
| trade, either by way of currency measures—where it may 
: claim, not unjustly, to be governed by force majeure— 
. or by way of commercial treaty negotiation on a broad 
basis—where the will to act, if it were present, might find 
an easier way. Its policy is ‘‘ the mixture—as before.”’ 
For the time being, then, an early and far-reaching 
advance in international trade must be reluctantly ruled 
out. The domestic horoscope remains more promis- 
ing as regards the immediate future. It is clear, how- 
= that, if foreign trade activity continues to flag, 
= ae market in itself does not offer any guarantee of 
7 a recovery for an indefinite period. We need 
the —— consequences of any injection of a new 
rs oe uropean politica] embitterment in the outlook. 
ce saan “ boom would unbalance Britain’s 
ae ncrease, in all probability, her national debt, and 
“se an immediate accession of activity in a limited 


Tange i ie. : : 
— of industries at the cost of a certain ultimate reces- 
‘ion in the entire body economic. 








A QUARTER’S NEW CAPITAL 
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new London transport 
this one large issue, t! 
quarter was below the corre sp 
1933. 
The distribution of the total sums raised re 
among the different classes of borrowers is shown below 
NEW CapPITAL Issues: CLASSES oO} 
(f millions 
| | | 
f a 
British | - ‘ 
al |Govert ; 
men oe | 
| | | \" | 
| | a 
| | 
Whole year 1928 . | 369-0 | 83-8] 56-1 26-4 1} 49 4] 
1929 ..... | 285-2] 65-4] 30:0] 12-1] 7-8] 41 6-4] 12. 
~ a 267-8 65:6} 70-3 i4 7-6 1! 
= 102-1 10-7 $2:2 8: 2:9 | 12 2 
188-9 | 102-8 23-8 | 28 Nil | 2 8 
1933 ...... | 244-8] 150-8 | 29-4] 24-6] Nil | 61] 02] 
1934 ...... | 169-1 44:1 8-4 36-1 | Nil | 23-5 1-9 | 
page ey ee See ae —_* } ae 
1934—Ist quarter .... 20-1 1:3 1-5 §-7] Nil | 3:1] 0-2] 38-3 
2nd_isé,, 76-8} 41-6 6-9 6-3} Nil | Oo} Ol] 49 
3rd ea and 28-5 | Dr.0 2 Nil | 4:0 | Nil 7:1 0-38 16-3 
4th os ° 43-7 | 1-4 Nil 20-1 Nil | 6-7 0-35 | 14°7 
Total 1934 ...... 169° 1 44-1 8-4, 36-1] Ni | 23-9] Is 54°7 
1935—Ist quarter... | 27-3} 3:0] Nil | 1 | Nil 41} Ol} 17-0 
2nd quarter ... 38:0 |Dr.0°5 Nil | 12-3] Nil | 3-0 0 J 23:1 
3rd quarter..... 64-2 |Dr.0-7 1-7 32-9 Nil | 15-5 | Nil 14°8 
| co | 





Again the British Government has paid out more than it 
borrowed during the quarter, our figures showing a net 
deficit between new purchases and encashments of Savings 
Certificates. The Trinidad Government accounts for th 
entry under Foreign and Colonial Government borrewing, 
foreign railway companies and rubber and oil concerns are 
still absentees from the market; and the amount raised tor 
‘‘ mainly home industry,’’ at {14.8 millions, 1s two 
millions less than in the third quarter of 1934, though it 1s 
{11} millions more than in that of 1933. . 

The geographical distribution of borrowings 1n the first 
nine months of this year is as follows : — 

DESTINATION OF NEW CAPITAL 


























First Nine Months 
| —$— $< _$_$_$_— _ ee 
1913 1931 1932 | 1933 | 1934 | 1935 
| } - 
ee a ST 
oie. tt, | 
United King | | 
— nt nit | 12. 530,000} 101,639,200 150,.813,60 42. 650,000 Bo 
sovernment. ear oe 2 } as . : 57 389. 30) 7'974,000 
Other ...... 25,595,200} 38,146,900} 43,514,10 46 580,40 | 57, | ; 4, 
= anol 50.6 53.2 7 36 1 100.039,300! 774,000 
25,595,200] 50,696,900} 145,153,300] 197,364,000) 100, 39,300) 119, 4,0 
< —_—_——_|-—- a 
i 
British Posses | 
eens 5 716 > | 91 969 s00| 8.461.200 1,670,000 
fi 2 30,571,600} 16,041,200] 21,969,5 ’ - 1 
Government 20,003,800 _ 800} 1,453 300] 2 434,900) 15 521,700] 7,800,900 
Other 36,944,200 738/2,8 ; ' ~_ 
| 


36 948,000] 38,444,400] 17,494,500] 24,404,400) 23,982,900) 9,470,900 


Foreign coun | | | 
tries— 9 =z 90k a | Nil Nil 
s  @ - " Nil 5,298,600) evil aN : 
a 43:756.700 7 383,900 27,000 36.600} 1,403,000] 256,000 
OE cccccecs J, ’ ” ~ | 


27,000} 5,335,200) 
| 


a, | ; 1,403,000 256,000 


nr ’ 


67,778,200} 9,123,900 . ee 


Grand total. 150,321,400 98,265,200 162,674,800) 227,105,600) 
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While British Government borrowing has now fallen 7 
the lowest nine months’ total for very many years, the tot 
of new domestic borrowing on behalf of ————, 
municipal and public bodies ’’ is actually more than that o 
the year 1929. Borrowing by Governments and other vn 
tities in British possessions was the lowest nine months’ tota 
for this category since long before the war; and foreign 
borrowing stands at almost as derisory a level as in 1932. 


The next table shows the borrowers in their various cate- 
gories, together with the amounts raised by them in the 
different periods of this year and last : — 


ANALYSIS OF NEW CAPITAL APPLICATIONS 
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It is evident that the ‘‘ come-back ”’ 
share is being well consolidated; th 
definitely a star on the wane—as is to be expected when 
‘‘ recovery '’ has once proceeded on its course: and that 
issuing houses are having increased recourse to the prefer. 
ence share as a channel for public participation jp estab- 
lished businesses, whose control, through the or 
shares, is retained largely in ‘‘ inside ’’ hands. 

Borrowers are still entering the capital market by th: 
circuitous route of a ‘‘ Stock Exchange introduction” _ 


Casu INVOLVED IN IssuBS BY STOCK EXCHANGE INtRODUCTIoy 
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: Dominions 
United 
- and Abroed T 
Kingdom Colonies | otal 
Total Nine Months 
First Half- J hird to September 30 : ; 
ptio Year, I a ahaa Year 1933-— | 
— 1935 "1935 o DORRIT asesencsesnstn 4,599,300 3,342,300 Nil 7,941,000 
1934 1935 Qnd quarter .........44 11,774,100 2,410,300 Nil | 14'184 400 
3rd quarter ............++. 6,569,400 Nil Nil 6,569.40 
: . SE IEE vesncevsuxceves 8,918,900 1,404,800 Nil 10,323,700 
£ f f ‘ eae : ——— 
British Government Loans ......... 2,500,000 | Dr.700,000 42,650,000 eae Total year 1933 ...... 31,861,700 7,157,400 Nil | 39,019,100 
Colonial Government Loans.......... Nil 1,670,000 — ee titilitins ——-- ca 
Brite cian, Geen ane - ” “ : 1 6,995,500 Nil Nil 8,995,500 
ritis orporation, County o 9 5.974.900 48,326,400 ee EE oo nscnnncees 6,363,300 618,600 Nil 6,981,900 
tat Sed quarter ...ssccccccsee 7,349,200 | 10,784,000 | 1,331,700 | 19:485'90 
, c . - on . 7s : o7 
“Board soane SEIT Nil — se oo Ath GURTOET ....0<c0se00000 4,819,700 4,048,100 Nil 8,867.8) 
Foreign Corporations ................ Nil Ni Ni N _ ee area katana: 
British railways .........osccccee Nil Nil Nil Nil Total year 1934 ...... 25,527,700 | 15,450,700 1,331,700 | 42,310,100 | 
I en os _ ee on ceuaen -_—————$————— | |] Ss 
Foreig aioe ndetaies Ni Ni ' } ear 1935— 
Pee th cae seahinbs behybaeebunae 1,209,000 | 2,940,800 835,700 4,149,800 SIE vo scsincnvnnnanen 16,422,100 ve — —_ » 
South African mines ...............0+ 1,100,000 | 1,172,200 | 3,688,100 2,272,200) SRA GONG «125000005 8,912,100 90; Ni ,002,100 
i ee 1,172,000 285,400 | 6,089,600 1,457,400 ee 6,841,800 2,212,500 Nil 9,054,308 
> . . rest- aaneuel aorta qq, 
pent TSS en" | 3,676,100 | 11,193,000 | 6,661,900 14,869,100 32,176,000 | 4,229,500 | 519,400 | 36,924,900 
Breweries and distilleries ............ 575,000 451,900 1,478,000 —. 
Merchants, importers, etc............. : ae a aes . asa 000 ove 4 
Stores and trading . .................. 3,528 001 330, 29.800 | 3,858, : . a ; 
Estate and land....................... 2'958'200 | 286900 | 740,700 | 3,245,100 Borrowings by this method for British domestic pur 
-* ‘aadaaaaeanapasnanemeanaemeanatet | eee | PP? poses, despite the overclouding of the new issue market by 
Lehneeebbeoesecnbepeecebennennéeanesnscoee al a " s : m : : : ; 
Iron, coal, steel and engineering... | 4,476,800 | $61,800 | 13,794,900 | 5,038,600 fears of international conflicts, were at virtually the same 
Electric lighting, power and tele- : : ? . a een 
raph ee | 2,690,800 | 3,816,700 3,482,200 | 6,447,500 level as those of the third quarter during the last two = 
Motor traction ut baanukacturing | ¢4s000 | 4.800800 | 2,133.60 | 2,933,400 += they are very much higher so far this year than in the first 
*10to raction an nufact LZ * j 90), y J 9005 are : = 
Hate pater conse wenn | 2,726,600 | 62,600 | Nil) 2.789.200 + nine months of the last two years, the total this year being 
Hotels, theatres and entertainments 317,400 955,400 27 SO 272, - , ; 
Patents and proprietary articles.... | 1,065,000 | 193/000 | 3.896,800 1,260,000 already more than the full year’s totals in 1934 oF 1033, 
Docks, harbours and shipping ...... Nil Nil Nil Ni > see ’ i er issues of fixed-interest 
Banks and insurance ................ | 1,529,400 Nil Nil 1,529,400 The process of converting former 
Manufacturing and miscellaneous... | 19,285,700 | 6,502,400 | 12,627,800 25,788,100 





65,300,200 64,200,700 





125,425,200 


129,500,900 








Apart from the Treasury-guaranteed issue mentioned 
above, almost the same amount has been borrowed so far 
this year for British public boards, corporations and muni- 
cipalities; but Dundee, Lowestoft and West Bromwich in 
July together account for the extra {1.8 millions borrowed 
last quarter, over and above the London Electric Transport 
Finance total of £31 millions. Australian gold mines, 
and those of South Africa, India and Bolivia, account 
for the entries last quarter under the three mining cate- 


gories. 


Property companies, investment trusts and hold- 


ing companies are going merrily ahead. This expansion 
during the depression reflects to a certain extent the cultiva- 
tion of new fields for investment of a ‘‘ fixed-interest ’’ and 
“‘ realisable security ’’ type. Provincial electric light and 
power and automobile concerns have been borrowing a 
little more than a year ago and than in the first half of this 
year; and in the manufacturing and miscellaneous section, 


aircraft manufacture and engineering 


account for {2 


millions. Other borrowing in the last category was prin- 
cipally for publishing, building and domestic equipment, 
chemical and patent food concerns. 


The distribution of the new capital raised this year among 
the various categories is as follows : — 


Year 1930 


NATURE OF BORROWING 


Preference 
Debentures, Stocks and 
Bonds, etc. Shares 
f 


230,354,800 


mee 
15,834,600 


I a 74,935,600 6,911,900 

— a 170,172,800 12,773,800 

js ED cenncwen 222,064,300 12,733,700 

pp RIE sosans 102,769,300 21,461,000 
First nine 

months 1931 75,165,300 6,223,000 
First nine 

months 1932 149,022,000 8.045.700 
First nine 

months 1933 213,084,841 7,329,566 
First nine 

months 1934 75,051,038 13,408,856 
First nine 

months 1935 72,617,551 26,841,587 


Ordinary 
Stocks and 
Shares 
{ 
22,090,100 
20,296,800 
5,963,400 
9,982 500 
44,878,400 


16,876,800 
5,607,100 
6,689,204 

36,965,315 

30,041,727 


Total 
£ 

268,279 500 
102,144,300 
188,910,000 
244,780,500 
169,108,700 

98,265,100 
162,674,800 
227,103,611 
125,425,209 


129,500,865 


stocks to new stocks at lower rates of interest continues. 


ToTAL OF CONVERSION OPERATIONS 








" Total 
» Total — | 
Period Conversions Period | Conversions 
£ f 
Whole year 1928 ............ 324,041,983 Whole year 1932 Se aegieyee 
Whole vear 1929............ 203,525,540 Whole year 1933 ...... = a 
Whole year 1930 ............ 187,088,084 | Whole year 1934 ...... a 95088! 
Whole year 1931 ............ 2,246,375 | First nine months 1935 25,950, 


sal acai ecm 


(a) Includes British Government conversions of £2,476,967 582 
(6) Includes British Government conversions of £50,757 ,00( 
(c) Includes British Goverument conversions of £105,000,00U0 


Of the nine months’ total, £55 millions was for onenne 
by the Governments of India, Australia and New — 
Argentina raised {2.9 millions for conversion; and the mid 
ot Bergen {922,000. British corporations, —. * 
and public boards have this year issued £243 mil ions | : 
conversion. Thus, the broad category of industry ral 
whole, including foreign industrial and — 
concerns, has this year reduced the charge on ie 
£43 millions of fixed-interest capital. This 1s _ se 
millions more than during the first nine months of veki a 
The following table shows the principal issues of "ir 
quarter, with their issue prices and latest quotations: 


PRINCIPAL ISSUES OF THE QUARTER 

























Price, 
Month of Nominal Issue Oct 2, 
ssue, Name and Description Amount | Price 1935 
1935 , 
£ 96-98 
98 
July New Zealand 3°, Ins. Stk., 1952-S55...... 8,000,000 ; . 
Jay] Netaniscgge Poms 4% D8) oon | ar | ab 
July | India 3% Stk., 1949-52 ........... as 10,000,004} § nan 
, > ¥ ° 910, uar. — ¢ 
July | Henson Tasstae Transport 24% Guar-| so.o00.000 | 27 | S59 
July Hawker Siddeley Aircraft ...........-+++++: 250), par | 19/9-2U 
July . 5% Cum. Pref. £1 yore par 98 
July West London Property 4% Deb. Stk.... — cep | 9 9st St 
July Cables Investment Trust 34% Deb. Stk. | 3, ‘500 | £104 10a-10h 
July Do. 4}% Red. Cum. Pref. £10 Se sit par gay l0t 
July | Australia 3% Stk, 1999-41 .........00c+0 13,469,000) par | 98-10 
July West Bromwich 3%, 1954-56 .......-..++ 900'000 | Pat | 98-1 
July Dundee Corporation 3%, 1956-58 .....- 1 00,000 | 25!- Zl 
July Brigg's Motor Bodies Ord. {1 ......++-+++ $00,000 | 103 47 
July Do. 44% Deb. Stk. ... yo ooo | par | 
August | Trinidad 3% Stk., 1965-70 ..........0-+++ 670, 2 
September | African Railway Finance 2nd Deb., 600 | 98% 97- 
1947-51......00006 ean ae 







? All for conversion purposes. 
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Capital Funds $32,500,000 
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100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS : NYTRUSTCO 


EUROPEAN REPRESENTATIVE’S OFFICE: 


8 KING WILLIAM STREET, LONDON, E.C.4 


The uncertainty overhanging the Stock Exchange is 
evident in a general recession to a discount of current 
quotations for these latest issues, as compared with their 
issue price. This serves to point the moral; which is that, 
so long as the fear of war and of grave interruptions of 
trading relations, markets and sources of supply prevails 
in the City, the market for issues of new long-term capital 
must be dull and hesitant. To no other reason is the 
striking and abnormal lack of August and September new 
issues ascribable. In these circumstances, the Treasury 
advisers of the London Electric Transport Finance Com- 
pany showed themselves shrewd or lucky prognosticators 
when they decided to raise the whole £31 millions last July. 
The “‘ going ’’ was then still good. For the immediate 
future during the last quarter of the year, the ‘‘ going ’’ 
in the new capital market seems likely to be heavy and 
uneven. 





IRON ORE SUPPLIES 


(BY A CORRESPONDENT) 


Tue consumption of iron ore in Great Britain is regulated 
by the demand for pig iron. This in turn is largely depen- 
cent on the production of steel, and the relative attractions 
to the steel producer of pig iron and scrap, as raw materials. 
Certain limits to the proportion of scrap used in the manu- 
‘acture of steel are set by the technical requirements of the 
process adopted. Thus, in the electric process, very little 
Pig Iron is used, while for acid Bessemer steel the consump- 
: pig iron is normally 18-20 cwts. per ton of steel pro- 
oa and that of scrap only 2-5 cwts. Steel manufactured 
the 7 “¢ hearth process constitutes about 95 per cent. of 
de - British output and in this case there is a greater 
— of flexibility. The relative quantities of scrap and 
i _ consumed are determined largely by the prices of 

Wo commodities. 
ne of pig iron used in the manufacture of all 
0.99 we of steel in the United Kingdom declined from 
Aor per ton of steel in 1930 to 8.38 cwts. in 1932, 
oe again to 8.47 cwts. in 1933; while the quantity 
i nn ne increased from 11.12 cwts. to 12.86 cwts. 
vatiations ny 12.93 cwts. in 1933. The reason for these 
ing and tome be sought in the depression in the engineer- 
machine ‘pping industries which threw large quantities of 
price of —— : the scrap market, with the result that the 
iton, Siren? eclined to about 50 per cent. of that of pig 

‘tor nce then, however, quotations for scrap have 


registered a sharp rise ; ve 

, and the proportion of pig iron used 

n the Pomp wap of —< has iaiaasin. Thus, produc- 

N rose 
1934, DY 44.5 per cent. between 1933 and 
output of eared with a rise of only 26.0 per cent. in the 
e I © . ° e - 

of 14 934 production of pig iron required the consumption 

iron ore, or 2.5 tons of ore per ton 


940,000 tons of 





of pig iron. The latter figure varies with changes in the 
proportions of home-produced and imported ore consumed, 
the average metal content of the home-produced ore being 
30 per cent., and that of imported ore somewhat over 50 per 
cent. British production of iron ore in 1934 amounted to 
10,584,389 tons, of which a negligible amount was ex- 
ported, while imports totalled 4,358,896 tons. On the basis 
of metal content, home production supplied about 60 per 
cent. of consumption and imports 40 per cent. in that year. 


During the depression, when the demand for ore fell to 
just over 9 million tons, there was a tendency to curtail 
imports rather than home production, and the proportion 
of consumption supplied by the latter reached 78 per cent. 
An upper limit to this figure is, however, set by the fact that 
production in this country—with the exception of that in 
Cumberland and Lancashire which amounts to only about 
8 per cent. of the total—consists of phosphoric ore which is 
useful only for making basic steel; the bulk of the require- 
ments of non-phosphoric or hematite ore needed for making 
acid steel has to be imported. So long as acid steel is con- 
sidered essential for certain purposes, we cannot entirely 
dispense with imports of ore. 

The bulk of the home production of ore consists of 
inferior oolite which is obtained from South Lincolnshire, 
Northamptonshire and Rutland, and has a metal content of 
about 32 per cent.; of Lower Lias ironstone, with a metal 
content of 22 per cent., from Frodingham, North Lincoln- 
shire; and of Middle Lias ironstone from South Lincoln- 
shire, Leicester, Northamptonshire and Oxford, with a 
metal content of 26 per cent., and from Cleveland, North 
Yorkshire, with a metal content of 29 per cent. Owing to 
the gradual exhaustion of deposits, the output of the Cleve- 
land district has declined considerably since the War, from 
6 million tons or 48 per cent. of the total production in 
1913 to 1,640,000 or 15.5 per cent. in 1934. On the other 
hand, production in Lincolnshire and the neighbouring 
counties increased from 41 per cent. of the total in 1913 to 
75 per cent. (7,840,000 tons) in 1934. Further impetus has 
recently been given to production in this district by develop- 
ments at Corby, where preparations were begun in 1932 
for the production of basic Bessemer steel, supplies of which 
had previously been imported. Of the remainder, 8 per 
cent. consisted of hematite ore from Cumberland and Lan- 
cashire, with a metal content of 53 per cent.; while the 
remaining 2 per cent. consisted of coal measure ironstones, 
principally from the North Staffordshire coalfield, and 
of iron ore from the Llanharry mine, Glamorgan. Our 
principal ore reserves are in Northamptonshire and 
Huntingdonshire. The reserves of coal measure ironstones 
in Staffordshire, Derby and Nottinghamshire are also 
considerable, but any substantial increase in production 
from these sources is improbable owing to high production 
costs. 

In spite of the high proportion of home-produced ore 
consumed by British blast furnaces, imports of iron ore into 
this country are exceeded only by those of Belgium and 
Germany. The main sources of imports into this country 
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are Spain, North Africa, Sweden and Norway. The pro- 
portion supplied by each of these sources varies considerably 
from year to year; but in 1933, of the total imports of 
2,707,023 tons (including 7,682 tons of manganiferous ore 
imported chiefly from Egypt) Spain supplied 32 per cent., 
North Africa (Tunis, Algeria and Spanish North Africa) 
35 per cent., Sweden 12 per cent., and Norway I0 per cent. 
The British Empire supplied only 1.5 per cent., most of 
which came from Sierra Leone and Newfoundland. 

The total Spanish production of iron ore was 1,970,000 
metric tons in 1934 against 1,815,000 metric téns in 1933. 
During the past few years the North African mines have 
been more than usually dependent on the British market. 
Thus exports from Algeria to Great Britain in 1934 
amounted to 949,000 metric tons, or 70 per cent. of the 
total, and those to Germany to only 184,000 metric tons, 
or 13.5 per cent., while similar conditions prevailed in 
Tunis. Sweden has not been so preponderantly depen- 
dent as Spain and North Africa on the British market. 
An agreement between the Swedish ore producers and 
the German smelters, under which the latter agreed to 
base their purchases of Swedish ore on the volume of the 
German crude stecl output, has resulted in a considerable 
increase of German imports of Swedish ore, from 2,257,000 
metric tons in 1933 to 4,965,000 metric tons in 1934. Total 
Swedish exports rose from 3,150,000 metric tons in 1933 
to 6,860,000 metric tons in 1934, so that in 1934 shipments 
to Germany represented about 73 per cent. of the total. 

The sources of supply of the other principal European iron 
ore producing companies may also be examined briefly. 
Since the war the important mines of Lorraine were trans- 
ferred from Germany to France, and France has become the 
largest producer of iron ore. Production in 1934 amounted 
to 31,900,000 metric tons, against 30,410,000 metric tons 
in 1933, the latter figure being about 34 per cent. of world 
production in 1933. Only about 5 per cent. of this produc- 
tion, however, has a phosphoric content of less than 1.7 per 
cent., which probably explains the fact that imports in 
1934 amounted to 940,800 metric tons. Exports in 1934 
were 12,641,380 metric tons, and went principally to 
Belgium, Germany and Holland. , 

Germany is normally the largest importer of iron ore, 
though during the last few years imports have been on a 
very reduced scale. Even in 1913, before Lorraine was 
transferred to France and Luxemburg seceded from the 
economic union with Germany, German imports of iron ore 
amounted to 14,019,000 metric tons. The majority of the 
deposits left to Germany since the war consist of very low- 
grade ore, which must for the most part be mixed with 
higher grade ore before treatment. Efforts to develop the 
German mines, which have recently been intensified, cannot 
therefore progress very far towards self-sufficiency. In 
1934, German imports of ore amounted to 8,265,000 metric 
tons, of which 56.9 per cent. were obtained from Sweden, 
19.5 per cent. from France and 7.7 per cent. from Spain. 
During the last few years Belgium has been the largest 
importer of iron ore, imports into Belgium and Luxemburg 
in 1934 amounting to 10,260,500 metric tons, of which 
9,861,700 metric tons, or 96 per cent., were obtained from 
France. At the present time, however, producers in 
Sweden, Spain and North Africa are primarily dependent 
on the British and German markets. These are still ex- 
panding. Thus, German imports of iron ore increased from 
4,583,502 metric tons in the first seven months of 1933 to 
8,075.261 metric tons in January-July, 1935. It appears, 
therefore, that the improvement which took place in the 
fortunes of the majority of iron ore producers during 1934 
is likely to continue during the remaining months of 1935. 








SANCTIONS 


Tue League Council has this week, in Committee of Thir- 
teen, been drafting its report on the Italo-Ethiopian dispute 
and its recommendations for a settlement without resort to 
war. The report will be mere colourless chronology; but 
the Council’s recommendations, which must be made under 
Article XV by reason of Abyssinia’s appeal to the League 
under that Article, are another matter. The Council does 
not require unanimity for its recommendations: although 


if they are only by majority vote, League Members are 
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free to take “‘ such action as they consider necessary ” 
maintain ‘‘ right and justice.’’ But if the Counc 
is unanimous, and if Abyssinia accepts it, Italy 
to war with Abyssinia without violating Section —a 
Article XV. If she goes to war before the report of the 
Council has been drawn up, she tears up Article XI] unde 
which she has agreed “‘ in no case to resort to war a 
three months after the . . . report by the Council.” Ang 
in either of these cases of aggression by Italy, Article XV]. 
the famous “‘ sanctions Article,’’ comes automatically int, 
force. This Article begins with the following provisions: — 


Sat} to 
il’s Teport 
Cannot £0 


“Should any Member of the League resort to war jp 
disregard of its covenants under Articles XII... or xy 
it shall ipso facto {i.e. automatically) be deemed to have com. 
mitted an act of war against all other Members of the League 
which hereby undertake immediately to subject it to the 
severance of all trade or financial relations, the prohibition 
of all intercourse between their nationals and the nationals 
of the covenant-breaking State, and the prevention of al] 
financial, commercial or personal intercourse between the 
nationals of the covenant-breaking State and the nationals 
of any other State, whether a Member of the League or not.” 


Other sections of this Article provide for mutual financia] 
and military assistance as between the States-Members of 
the League, by reason of the unequal incidence of the 
burdens of these ‘‘ sanctions ’’ under Article XVI, and of 
the potential dangers to which certain States involved in 
the imposition of military ‘‘ sanctions ’’ may be exposed. 
It is also laid down in that Article that the League Council 
shall ‘‘ recommend to the several Governments concemed 
what effective military, naval or air force the Members of 
the League shall severally contribute to the armed forces to 
be used to protect the covenants of the League.’’ Thus, on 
the face of it, Article XVI seems to arouse little doubt ot 
the intentions of the framers of the Covenant. The 
aggressor is to be restrained, at first by the immediate and 
automatic imposition of a complete economic boycott; but 
subsequently, if the Council Members all agree, by all th: 
strength or forces at the command of the League. 

But what is ‘‘ resort to war ’’? Who decides if the cove- 
nants of the League have been broken? Who, then, is the 
aggressor? And then, again, are all the measures envisaged 
in Article XVI to be applied at once, simultaneously, or 
seriatim; in full force, or by slow degrees? What dangers 
are evoked by the prevention of personal and commercia! 
intercourse between nationals of the covenant-breaking 
State and those of a State not a Member of the League: 
How are the concerted action and co-ordination of the 
League Members’ separate endeavours to be secured and 
regulated? Does the automatic commission of an © act 
of war ’’ by a covenant-breaking State imply that all the 
League Members are henceforth in a ‘‘ state of war ”’ with 
the defaulting State? 

It is easy to answer some of these questions; most difficult 
to give a clear reply to others. Obviously, no general “state 
of war’’ (in the sense that a general war between the 
aggressor and all the League Members has been declared or 
broken out) is at once created by a State which breaks its 
League covenants by making war on a League Member. 
The other League Members, however, are automatically 
‘legally’ free (ie. without themselves infringing the 
Covenant) to commit acts of war against the defaulter, " 
they wish to do so. And as all the sanctions provide - 
Article XVI might well be taken as acts of war by ™ 
aggressor, Article XVI itself thus legalises them. 

Secondly, it is not possible for the Council, as if it were 
a sovereign judicial body set over the States of the League, 
simply to declare that a breach of the Covenant has been 
committed and so to call on the League to apply sanctions. 


“It is the duty of each Member of the League to decid® 
for itself whether a breach of the Covenant has bee? Ti 
mitted. The fulfilment of their duties under Art. XN a 
required from Members of the League by the express z ch 
of the Covenant and they cannot neglect them without - 
of their treaty obligations.’’* | 


Thus no League Member can plead the bad faith of ances 
League Member, and so absolve itself from its ~~ ty 
decide if a breach of the Covenant has occurred. - vad 
is ‘‘ joint and several,’’ not ‘‘ joint ’’ alone. ee 


* Assembly Resolution, Oct. 1921. 
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each individual Member must decide honestly; and if in the 
< mative, must automatically proceed to apply the 
sone measures of restraint which it has agreed auto- 
ae to impose in these circumstances.* 
Mindy ‘resort to war ’’—as Sir John Fischer-Williams 
has chown, as the League's Blockade Committee reported 
a 1021, and as the League Council confirmed in their Note 
: the Governments of Bolivia and Paraguay on Septem- 
her 27, 1932—is to be taken as ** resort to armed force "’ 
or as armed action ’’ undertaken against a State Memb: r 
of the League, rather than as resort toa legal declaration 
of war. The following citation is apt: ‘‘ The Covenant 
cannot ‘ achieve security ’ for Members of the League if it 
allows other States, and particularly Member States, to 
invade their territory, bombard their towns and give battle 
to their troops without violating the obligations which it 
imposes. 7 § ; , 

Fourthly, however, the League Council provides the only 
obvious and effective medium for the co-ordination of 
economic and, if necessary, military measures for restraint 
of aggression. It should therefore proceed at once, on the 
report of aggression, to consider how the collective imposi- 
tion of sanctions under Article XVI, once the States- 
Members are agreed that a breach of the Covenant has 
occurred, can be made most effective. It is clearly the 
Council which should at once decide how the “‘ sanctions ”’ 
of Article XVI are to be applied; the precise date when, 
how far, and by what stages they should be imposed. Such, 
in effect, were the main interpretative recommendations of 
the International Blockade Committee of 1921, which 
formed the basis of the Assembly’s “‘ resolution regarding 
Article XVI’’ adopted by them on October 4, 1921. 
These interpretative resolutions are not binding on Members 
of the League; but they were then accepted by the Council 
as ‘‘ rules for guidance which the Assembly recommends, 
as a provisional measure, to the Council and to the Mem- 
bers of the League in connection with the application of 
Article XVI.’’ 


The Council Members could, if they desired, now 








* Cf. Letter in The Times, Oct. 3, 1935, from Mr Cyril Asquith ; 
and also “Some Aspects of the League Covenant,” by Sir John 
Fischer-Williams, Oxford University Press, 1934. : 

+ The Covenant of the League of Nations and Way, Cambridge 
Law Journal, 1933, pp. 1-21; reprinted as an appendix in op. cit, 

§ Op. cit., p. 307. 
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proceed along many lines. They could, by unanimous vote, 
“recommend” (i.e. call upon) both Italy and Abyssinia 
to respect a neutral zone determined by the Council. They 
could dispatch a League commission to inspect and super 
Vise the disputed frontiers and see that no aggression took 
place; or, if it did, who was the aggressor. If the Council was 
too late to prevent Italian invasion of :thiopian territory, 
they could at once set out to determine that fact, to decide 
that a breach of the Covenant had been committed by 
Italy, and declare Italy the aggressor. That opens the way 
to the final consideration: the efficacy of ‘‘ sanctions.’”’ ~ 

Nothing emerges with greater clarity from an examina- 
tion of the implications of this legal term than the need, at 
the outset, for two things. First, economic ‘‘ pin-prick ’’ 
sanctions—as, for example, stopping credits to an almost in- 
solvent aggressor State—provide no restraint. Economic 
sanctions must be either of a definitely drastic or of a 
‘* delayed-action ’’ kind; and the latter will, we fear, 
prove ineffective in arresting aggression and war. Even 
the most drastic purely economic sanctions—the economic 
boycott under Article XVI of an aggressor State, or‘em- 
bargoes on both exports to, and imports from, the aggressor 
State—will only exert their pressure gradually. Stocks 
must become depleted; credit or gold resources exhausted; 
and most non-Members of the League may insist on their 
rights of trade with the aggressor. 

This last consideration points to the second necessity. 
Behind the ability and the will to impose such economic 
sanctions as may prove, 1n time, an effective restraint on 
the aggressor, there must be the ability and the will to 
meet with collective military measures the possible recourse 
by a desperate aggressor to an attack on one or more of the 
States imposing economic sanctions. Here arises the rele- 
vance of the British request to the French Government this 
last week. Moreover, as the covenant-breaker has tpso facto 
committed an act of war against all Members of the 
League, the Members are free to declare a blockade of the 
covenant-breaking State, and it is up to that State to 
decide whether it will take the blockade as a casus bei 
against one or more of the League Members. In any case, 
if that blockade is effective, then in international law the 
Members of the League can publish a list of contraband 
and legally exercise the right of ‘‘ visit and search ’’ over 
‘neutral ’’ (i.e. non-League States’) ships suspected of 
carrying goods to and from the defaulting State-Member. 


NOTES OF THE WEEK 


Labour Decides.—The overwhelming vote in favour of 


“anctions at the Labour Conference on Wednesday demon- 


strated how very largely personal is the much-advertised 


an in the Party. “A majority of 2,168,000 to 102,000, 

thst 20 to I, was recorded in support of the League 
aia Dr. Hugh Dalton, who proposed the resolution 
guy ing the official Party policy, made a clear, crushing 
and unanswerable case. 

Sanctions (he said) 
other hand the scra 
behind international 
and in a far more te 


do not necessarily mean war. On the 
pping of sanctions as a reserve force 
law certainly means war—war soon 
Italy and Abvecns trible form than even a war between 
to prevent one Inia, . A threat of Sanctions may be enough 
the united * -+++ But if Mussolini is so lunatic as to resist 

ed League of Nations by force, let it be so. He will 


order the firin : 
g of the first sh ; se- 
quences of that po shot and he will take the conse 


T j . . 
oe wan the opinion of the vast majority of the 
Was taken po Proved by the final vote. Before the vote 
in which oe there was a long and dramatic debate 
spokesmen did picturesque personalities of the minority 
hess of their id something to conceal the numerical weak- 
adherents a supporters. Sir Stafford Cripps, most of whose 
e had jana to be in the public gallery, argued that 
only secenthe” his mind about the League because he had 
. Y Come to the conclusion that it was a League 


of Sat eae 
ed imperialist Powers—an “‘ international burglars’ 


’ 


union.’’ Yet the only significant change in its character, 
coincident with Sir Stafford’s conversion, has been th 
adherence of Russia! Lord Ponsonby laid great stress on 
the League’s lack of universality, compared with the 
original intentions of its founders. Mr Lansbury spoke the 
language of unqualified Christian pacifism: They who 
take the sword shall perish with the sword.’’ The delegates 
were sympathetic, but not persuaded. In reply, Mr Bevin 
tellingly remarked that those who did not approve ot 
sanctions should have openly declared their opposition to 
the League years before. Yet only a month ago at Margate 
Sir Stafford Cripps had ‘‘ spoken for two minutes and said 
nothing.’’ Finally, Mr Herbert Morrison, in defending 


sanctions, remarked that they were not the only things in 
the Covenant. He added the significant statement that he 
would be prepared to say that no individual State should 
have any Crown Colonies at all. On this issue some per- 
tinent observations were made by Sir H. Samuel, who, in 
2 speech on Thursday, committed the independent sera 
Party to support the Government in imposing League = 
tions. While agreeing with Sir S. Hoare that the back- 
eround to Italy’s grievances was economic rather than 
political, Sir Herbert pointed out that the question of raw 
materials was not the only issue at stake. Italy also wanted 
markets; and for this reason the introduction at Ottawa . 
the policy of ‘‘ closed ’* Empire markets was a grave _ 
far-reaching mistake. Sir Herbert had been criticised for 
5 


~ 
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leaving the Government on a side issue. It might yet prove 
to be the most important issue in the world. 


* * * 


Gold and Tariffs.—Further evidence has been forth- 
coming in the past week of the desire of certain Continental 
nations that Great Britain should return to gold. But 
British opinion, at any rate as represented by Government 
spokesmen, appears to be growing less, rather than more, 
inclined to tie up sterling in any foreseeable future. In the 
Assembly of the League, Dr. Burgin, for Great Britain, 
spoke in reply to the French delegates’ plea for tariff reduc- 
tions and exchange stabilisation. He welcomed the oppor- 
tunity fora move towards more liberal commercial policies; 
but he reiterated British adherence to the most-favoured- 
nation clause, and offered little hope of any substantial 
tariff concessions. The official ‘‘ remarks ’’ of the League 
Economic Committee gave a definite blessing to multi- 
lateral agreements of the ‘‘ low-tariff-club ’’ order; but Dr. 
Burgin remained obstinately bilateral. The ‘‘ message ”’ 
sent by Mr Cordell Hull, United States Secretary of State, 
on the subject of the Committee’s recommendation, also 
seemed to favour bilateral agreements and the most- 
favoured-nation clause. We are most grateful, however, 
for the general welcome which Mr Hull gives to the move- 
ment towards more liberal commercial policies; and we trust 
that something tangible may before long emerge from 
+o many excellent sentiments. On the monetary issue, Dr. 
Burgin merely pointed out that Great Britain now attaches 
the greatest importance to cheap money as a cure for in- 
dustrial depression. The Assembly accordingly adopted the 
following resolution, drafted by Great Britain :— 


The Assembly notes the inimical effects on international 
trade of arbitrary restrictions, notes also the desire of a 
return to the international gold standard, and considers 
that effective steps might first be taken to facilitate the 
exchange of goods, also that as many countries as possible 
might conclude bilateral agreements towards a more liberal 
economic policy. Such agreements, if thought necessary, 
should have a proviso that if the rate of exchange between 
the two countries varies greatly, there should be power to 
vary the agreement at short notice. 


similarly, Mr Chamberlain, on Tuesday, both at the 
‘Bankers’ Dinner’’ and at the International Parliamentary 
Commercial Conference, argued that the fixing of sterling 
in terms of gold was for the moment ‘‘ unthinkable.’’ His 
reasons for rejection, it is true, seem to have altered a little 
vince the time when a rise in commodity prices was given 
is the principal pre-requisite of a return to gold. Mr 
Chamberlain’s chief objection now is that such a return 
might compel this country to deflate once more and so sacri- 
fice all the gains of the last four years. Here, however, he 
is without doubt faithfully reflecting British opinion, which 
would rather make the adjustments necessitated by gold 
losses through exchange movements than through deflation. 
Stable exchanges are, however, necessary if there are to be 
agreements leading to more international trade. The 
crucial question is whether nations are prepared to make 
sufficiently drastic changes of tariff policy to bring stabilisa- 
tion within the range of practical politics. It will not escape 
notice here that, while M. Bonnet was this week advocat- 
ing freer trade at Geneva, the French Government. im- 
pelled by the deflationary situation at home, was issuing 
a whole series of further quota restrictions. 


* * * 


The British Note.—The British Note in reply to the 
French Government’s inquiry about the British attitude to- 
wards the League was published last Monday. It has served 
the secondary purpose of answering the Italian Cabinet’s 
communiqué of last Saturday—though it had actually been 
drafted, approved and dispatched before the Italian Cabinet 
met. The Italians have, of course, professed all along to 
believe that the alleged British concern for the Covenant 
and for the principles embodied in it was simply in the 
present case a specious cloak for the pursuit of selfish 
British Imperial interests in East Africa, with which the 
ambitions of Italy might conceivably clash. The Italian 
communiqué is virtually an offer to compound with Great 
Britain over these supposed local British interests, if only 
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the British Government will stop beatin 
handy League of Nations stick. The true answer has } 
given by Sir Samuel Hoare in one of the re-affirmations, in 
his Note, of the points which he made in his Geneva ¢ i“ c 
The Foreign Secretary has once again made it iu 
the real basis of British policy is: the ideas embodied in 
the Covenant, and in particular the aspiration to establish 
the rule of law in international affairs. And His Maj 
Opposition will certainly not dispute Sir Samuel Hoare’: 
contention that the support of the League by His Maiesty’s 
present Government is a national policy which would be 
supported at least as strongly by any alternative administra. 
tion. Sir Samuel Hoare is speaking for the whole nation 
when he says that ‘‘ the League stands, and this country 
stands with it, for the collective maintenance of the Coye- 
nant in its entirety, and particularly for steady and collec. 
tive resistance to all acts of unprovoked aggression.” The 
provisos that the risks involved in carrying out the Cove. 
nant must be taken collectively; that the nature of the 
appropriate League action may vary according to circum. 
stances; and that “‘ elasticity is a part of security ’’ are all 
points which will be appreciated by reasonable opinion in 
France. There can have been few Frenchmen who really 
expected us to say that, in Europe, we should always inter- 
pret the Covenant, @ priori, in accordance with a French 
conception of French national interests. In Europe, just as 
in Africa, the Covenant must be applied—according to the 
circumstances and the merits of each particular concrete 
case arising—for the unvarying general purpose of ‘‘ estab- 
lishing the rule of law ’’ and “‘ collectively resisting unpro- 
voked aggression.’” This is the fundamental French as well 
as British interest; and it is an interest which neither nation 
need be ashamed of avowing. 


& Italy with the 


esty’s 
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The Memel Elections.—As we go to press, the tellers 
of the votes cast in the Memel election are still at work on 
their colossal task. It is a relief, however, to record that 
the dominant note in the electoral proceedings has been 
farcical rather than atrocious. There has been only one 
breach of the peace; and in this minor disorder—in which 
the assailants were German voters and the victims of aggres- 
sion were the Lithuanian police—the provocation which 
caused the explosion of temper was not any cynical denial 
of electoral rights, but the boredom of having to stand in 
a queue through the livelong day while the voters at the 
head of the queue cach struggled in turn with his or her 
tome of 187 printed sheets. The Government at Kovno had 
chosen to introduce a voting mechanism which would tax 
the professional skill of an expert official in the postal sort- 
ing office of one of the world’s great cities. The authorities 
responsible for the conduct of elections in this country 
would not dream of trying to impose a voting system of this 
fantastic cumbrousness on the British public, and they 
would never hear the last of it if they did! But we would 
suggest that the Lithuanian Government’s ineptitude 1s, at 
any rate, an undesigned evidence of good faith; for a Gov- 
ernment which turns the act of polling into an intelligence 
test is giving a notable electoral advantage to the educated 
minority of the electorate; and in the Memelland this edu- 
cated minority is composed almost entirely of urban German 
voters. To tear the right 29 sheets out of the 187, and to 
remember which bundle was to be placed in an envelope 
and which in an incinerator, is an intelligence test 1n which 
we should expect the poor Lithuanian peasant to come 
badly and the German biirger to excel. In the actua 
circumstances, we can see nothing more sinister 10 the 
Lithuanian authorities’ provisions than the naiveté $s 
half-fledged national State which has made up its mind - 
“lick creation’ in the Democratic character of its elec: 
toral methods. With Herr Hitler in the offing at a e 
berg, and with the results of the polling still t hd 
announced, it may be premature to take an altogether ligt ; 
hearted view. But, after all, the representatives 0 = 
French, British and Italian Governments have been ont a 
spot to make sure that the comedy does not turn a 
tragedy. Whatever the vote may prove to have been. - 
Gobbels will have a pretty problem in propaganda i : it 
to paint these proceedings at Memel in the lurid colo 
which are evidently the German order of the day. 
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General Gémbés’s Excursion.—We sincerely hope 
shat it was an excursion, and not an alarum, that carried 
‘he Hungarian Prime Minister, General Gombos, to 1eT- 
, ee - py a German aeroplane last week. The official 

a enseist ” version is that the Hungarian General 
ss share the fun ofa hunting party which was being 
sovided by the German General Goring for some Polish 
‘ nerals and diplomatists. Jut an unofficial version of the 
‘ry declares that the air was the object as well as the 
sedium of the Hungarian Prime Minister’s visit. Only 
he night before General Gombos left for Berlin, an othcial 
«the German Air Ministry, General Milch, had arrived in 
udapest wa Warsaw; and this tour is said to have been 
he outcome of secret German-Polish conversations. In 
uct, it is alleged that what is really on foot is the negotia- 
tion ot some kind of air convention between Germany, 
Poland and Hungary as a retort to the recent understanding 
» tween the Soviet Union, Czechoslovakia and Roumania. 
(fortunately, this explanation is not unconvincing. Both 
Cyechoslovakia and the Soviet Union have been profoundly 
Jurmed at the Third Reich’s almost open avowal of aggres- 
vit intentions eastwards; they have begun to discuss ways 
ad means of joint defence; and latterly Roumania has 
jown signs of taking a hand. Undoubtedly an air under- 
sanding between these three countries might open the way 
for Russian air power to operate from a Bohemian base; 
end here already we see the vicious circle of insecurity 
closing in upon its victims. For an arrangement which 
may be designed, bona fide, to restore security to Czecho- 
slovakia and Russia in face of a potential German threat 
may at the same time genuinely threaten the security of 
(ermany and her friends. In fact, in this re-grouping of 
‘he countries of Eastern Europe into two rival armed 
camps we see the line-up for the next war which lies in wait 
‘or Europe if the League system of collective security fails 
' vindicate itself in the test case of Italy and Abyssinia. 
It, to-morrow, the Covenant does prove itself effective in 
Anca, then we may look forward, with some confidence, 
to seeing the clouds now gathering over Central and Eastern 
Europe begin to disperse. But if the League is proved 
impotent to arrest Italian aggression, then we are on the 
‘ve of a new constellation of power in Central and Eastern 
Europe. In this new alignment, it is already evident that 
Germany and Russia will be the antagonists, and that their 
henchmen will consist of the former Central European 
sutcllites of France and Italy. The Little Entente and the 
Balkan Entente will gravitate away from France towards 
Russia, Poland away from France towards Germany, and 
Hungary and Austria away from Italy towards Germany. 
ltaly will be exhausted by her African adventure, France 
paralysed by the breakdown of the Stresa front, and Great 
Britain once again in full flight from Continental complica- 


try 


ions. These are the penalties for a failure of the League. 


* * * 


Italian Foreign Trade—In view of the possible 
a _— may attach, in the development ot the 
= er ao to the details of Italy’s foreign trade, 
eae — le showing Italian imports and exports 
a ie twelve most important foreign countries 
_, ast two complete years and in the first halves of 1934 


and 19 i 


im 


ITALIAN FOREIGN TRADE 
(Million lire) 
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| Italian Imports Italian Exports 








Ist half itst half | 


a a, {ist half | ast halt 
1934 | 1935 | 1933 | 1934 | 1934 | 1935 





1934 
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j 
‘91 124-0] 63-4] 27-2 
“8 | 833-1 | 369-2 | 408-1 
‘5 | 530-6 | 277-6 | 226-2 
-1 | 352-2 | 180-5 | 159-6 
‘7 | 440-1 | 236-6 | 179-2 
9 | 122-9 70-4 70-5 
2°8 | 87-1 48-5 | 36-7 
*4 | 140-2 70-7 | 60-5 
*7 | 387-4 | 201-5 | 162-8 
‘7 21-6 10-1 10-2 
*2 | 216-2 | 114-4 85-6 
3-8 | 119-3 45-4 43-4 
| {1850-7 965-6 969-6 
7 [s225-3 [2653-9 |2429-6 
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The largest volume of trade, both inwards and outwards. 
it will be seen, is with Germany. Moreover, trade with 
Germany has been increasing since 1933, doubtless due in 
part to the workings of clearing agreements. The only 
other country from which Italy buys more than ro per cent. 
of her total imports is the United States. Great Britain 
comes third in the list of imports, but the figures have 
been declining. On the export side, Great Britain is second 
only to Germany, although here again trade has been 
declining. In 1933, the United States held third place, but 
In 1934, and so tar in 1935, it has been lost to Switzerland 
France is fourth in order of imports and fifth in order of 
exports. It will also be noticed that Italy has a passive 
balance of trade (i.e. a net excess of imports) with each of 
the countnes in the table except Switzerland. 


——And her Financial Position.—|he latest ofticia! 
figures throw a most significant light on Italy’s economic 
and financial position. The assets of the Bank of Italy are 
steadily dwindling and its liabilities steadily growing. The 
Bank’s gold reserve, which was 7,092 millions at the end 
of December, 1933, had fallen to 5.057 millions on August 
10, 1935. Since then it has been rapidly and continually 
falling, and on September 20th had shrunk to 4,334 muil- 
lions. ‘‘ Foreign bills and balances abroad,’’ which appear 
to have been replenished at the expense of the gold reserve 
in August, has fallen subsequently trom 438 millions on 
August 31st to 418 millions on September 20th. Meanwhile, 
liabilities have risen equally steadily. Between August 2oth 
and September 20th discounts rose from 3,622 millions to 
4,420 millions, advances from 1,g00 millions to 2,630 mil 
lions, and notes in circulation trom 13,041 to 14,917 
millions. It will be remembered that in the last week ot 
July the statutory requirement of a 40 per cent. metallic 
cover for the note issue and sight liabilities was ~ tempo- 
rarily suspended.’’ The ratio had fallen to 36 per cent. by 
August 20th, and on September 2oth it stood at 29.46 per 
cent. Meanwhile, the wholesale price index ( September 18, 
1G31 100) has risen from 85.5 on February 13th to 103.4 
on September 25th, and the official cost-of-living index (1927 

100) from 69.7 in January to 72.0 In July- the latest 
figure available. The rapid shrinkage ot the Bank's gold 
and foreign exchange reserve naturally raises the question 
what other foreign assets Italy can find. By a decree of 
August 28th it was made compulsory tor Italians living 
abroad to cede to the Bank against cash or bonds all credits 
or securities held in foreign countries. [he exact amount 
of such securities is not known, but it is certainly incon- 
siderable. The Governor of the Bank of Italy, in his 
report on March 30th, estimated the total of investments 
made abroad by Italians between 1928 and May, 1934, at 
6,000 millions (about £100,000,000). An estimate recently 
made by the Italian Commercial Counsellor in W ashington 
suggests that the total value of securities held by Italians 
in the United States is about 140 million lire. The most 
reliable figures available of Italy’s balance of payments 
also show that Italy’s interest and dividend receipts 
from abroad are normally exceeded by her out payments to 
an amount of about 1,000 million lire. In any case, the 
figure is a negligible one in comparison with that of tourist 
expenditure and emigrants’ remittances. In 1930, the last 
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vear for which figures are available, Italy's balance of 
foreign payments may be summarised as follows : — 
(000,000 lire) 


IN PAYMENTS Out PAYMENTS 


EXpoOrts ........2eeeeeeeeee ee 12,119 Imports .............0+ 17,350 
Shipping..............+.+++- 1,450* Interest and dividends se 
Emigrants’ remittances. 2,000* (Ct) .........eeeeeeeeees 975 
Tourist expenditure...... 2,150* 


* Approximate 
The general inference seems to be that Italy cannot pay for 
heavy and sustained imports in any other way than by 
exports, emigrants’ remittances and tourist expenditure. 


* * * 


See-Saw Politics in Spain.—-The President of the 
Spanish Republic has now taken a hand to end the dead- 
lock in political opinion which has paralysed the various 
successive Governments headed by Sefior Lerroux. Just 
before the reassembly of the Cortes (September 24th) the 
Minister of Marine, Sefior Royo Villanova, who is opposed 
to demands for Catalan autonomy, resigned in protest 
against resumption by the Catalan Government ot control 
over the local public services. His colleague of the Agra- 
rian Party, Senor Martinez Velasco, followed suit. Then 
it was discovered that the ex-Minister of Marine had made 
a special agreement which excluded the two major Catalan 
ports of Barcelona and Tarragona, whose transter to the 
Generalitat evoked alarming prospects for Senor Villanova. 
On this flimsy pretext, the President initiated consultations 
for a new Cabinet. Having a shrewd idea that the tide of 
opinion in the bigger towns was once more flowing to the 
Left, the President was no doubt hoping to broaden the 
basis of the present coalition. But his main object was to 
replace Senor Lerroux himself, who has made many 
enemies on the Left, by some political figure more adapted 
to the President’s own declared ‘* policy of appeasement.’’ 
After five days of crisis the outgoing Minister of Finance, 
Senor Chapaprieta, a henchman of Don Santiago Alba, the 
Speaker and former Liberal Minister under the Monarchy, 
managed to form a Cabinet—-including Seftor de Velasco. 
The only change of complexion is the inclusion of a repre- 
sentative of the Catalan Lirga (the party of Senor Cambo), 
which has twenty-four members in the Chamber. That 
means that the President has been disappointed in his hopes 
of a “ National’ Government which would include 
members of the Left. The principal task of the new 
Cabinet is to stop the rot in the public finances. There is 
a considerable deficit in the Budget, which it is proposed 
to meet by stringent economies, including the climination 
of three “‘ redundant ’’ Ministries (Agriculture, Industry 
and Commerce, for example, being now fused into one, as 
also Public Works and Communications) and several under- 
secretaryships. But one can hardly believe that Sefor 
Chapaprieta will be spared political convulsions so as to 
start “* all square *’ with the beginning of the next financial 
vear in January; for the question of constitutional reform 
and new elections is no nearer solution. Sefior Gil Robles, 
as Minister of War, has entrenched the Catholic parties: 
but the country is restive under the threat of ‘‘ Fascism.’’ 
As the crisis between Italy and the League comes to a head, 
there is much the same sharp cleavage as was seen during 
the war between a powerful section on the Right, which is 
pro-Fascist, and the mass of the politically literate 
population staunchly upholding Sefior de Madariaga and a 
League policy at Geneva. 


* * + 


Dissolution in Denmark.—The Danish farmers’ at- 
tempt to force the Government's hand has resulted in the 
dissolution of the Lower Chamber. The farmers want a 
further devaluation of the krone from 22.40 to 30 to the 
pound sterling, and have attempted to enforce it by with- 
holding their sterling credits. As soon as the new session 
started, therefore, M. Stauning, the Socialist. Prime 
Minister, announced that there would be a dissolution and 
general election in order that the country might decide the 
issue raised by the farmers. The election will be held on 
October 22nd. There seems little reason to believe that the 
dissentient farmers will muster enough support even to 
deprive the present Socialist-Radical Government of its 
slender majority. On the whole, despite the British bacon 
quota, Denmark has benefited greatly from the Govern- 
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ment’s policy of attaching the currency to sterling T 

Finance Minister this week was able to show a surplu . 
Kr. 18,000,000 on the 1934-35 Budget. Cheap one S of 
the trade agreement with Great Britain have serveq D : 
mark well in the last few years; and employment 7 
revived under the influence of local building activity . 
big turnover of votes against the Government consequentic 
seems unlikely. —_ 


* * * 


A Commodity ‘ Scramble.”’’—During a period 
uncertainty, when rumours hold the field, commodity anc 
security markets are swayed by mass psychology. Thys 
anxiety over the possible consequences of the Italo. 
Ethiopian dispute has given rise to a scramble {po 
some of the leading primary products by manufacturer 
Consumers suddenly discovered that their stocks had 
been allowed to fall to a low level, and they decided, as 4 
precautionary measure, to lay in supplies for all contin. 
gencies. Speculators, taking advantage of the re-stocking 
movement, entered the commodity markets, thus accen- 
tuating the upward movement of prices. The rise in the 
quotations of some of the leading commodities since the 
middle of August is shown below : — 


of 


PricES OF IMPORTANT COMMODITIES 





| 
{ Ang 14 Septet erly | r ; 
| 
j | Aug i 
| / ‘ ! ad 4 1 
Copper, + nuiard « sh, pet | j 
ton ; 31617 ty th lo 4 j ts , ‘ 
lin, stamlard cash, per ton | 211 oo © }ou7 wo ou (275 0 © t 
Lead, soft forewnu, per ton | 15 15) 0 | 7 3 86 Wij w | i} 
Spelter, G.OLB., per ton i a2e@ ss { Iss 9 wily | 
Wheat, Liverpool future | | 
per Deh) [hs :& t 6 7 } 7 4 
Linseed oil, per tou | elleow I , uo 0 | 7 wv © } 
( n, AtmieTia t r ; | | 
ss 7 Nb heiw 
Rubber, suohked ~te 7 
5 i > +} == 
With the exception of rubber, all the commodities 


enumerated above experienced a sharp rise in prices during 
the past six weeks. The upward movement was accelerated 
on Thursday by the news of the advance of Italian troops 
into Ethiopia. In the case of a number of commodities, 
a moderate increase in prices was justified. For example, 
the short wheat crop in a number of important exporting 
countries has brought about a reduction in world supplies 
of this cereal. Similarly, the increase in the price of linseed 
oil is partly due to the expectation of a short crop in Argen- 
tina. The statistical position of non-ferrous metals ts also 
better than a year ago. But there can be no doubt that the 
greater part of the rise in prices is due to a re-stocking 
movement, the end of which cannot be prophesied. Lr 
like the position in rorg, the world’s available suppiss 


to-day are much greater than the volume of potental 
demand. 


* * * 


Revenue and Expenditure.-- The revenue and expen- 
diture figures for the half-vear, which are given in Tu 2 
page 653, show that we have been distinctly lucky 0 
moment at which we have incurred heavier expenditure 1ot 
defence. Thanks to the general expansion in trade = 
production in the sterling countries, revenue has increase? 
in the half-year by almost as much as expenditure. — 
wise the Budgetary position would be once mote becoming 
shaky. Total ordinary revenue for the half-year *% 
£ 286,899,959, compared with £273,833,086 in 1034) ae 
total ordinary expenditure was £346,347,079: soni 
with £328,526,930 in 1934. Revenue has thus a. 
by £13,016,873 and expenditure by £17,820,149: an¢ to 
normal half-yearly deficit has risen from {54,043,944 
£59,447,120. Some part of the increase in revenue - ee 
be depended upon to continue for the ‘second oor 
Income tax, which is mostly collected in the second - 
year, is up by nearly £2,000,000, though surtax © sai 
than correspondingly down; and death duties, which ae 
to include the recent £3,500,000 payment on the W : : : tax 
ton estate, are up by over £6,000,000. Since ees 


° . } ; com: 
this year, however, has been paid at 4s. 6d. in mp syidence 
pared with 5s. last year, the increase 1s striking ¢ " 
of the rise in industrial profits. 


apis 
‘* Miscellaneous receipt: 
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THE REVENUE 


1 —An AccounT of the ToTaL REVENUE of the UNITED Kinpow, in the undermentioned 


as compared with the corresponding periods of the prec penods of the Year ending March 31, 1936, 


eding year. 











Quarter from July 1 to September 30, 1935, compared wit! Period from April 1. 1933. ¢ : 
the corre sponding Quarte r of the preceding Year ‘ es phil, “4 to Septe tit» rH) 1945 mipa iwith 
, the corresponding Period of the previous Year 
SS ssessensetshsenesteeneeeeeeeneeeeeeeeneneeees 
Quarter ending | Quarter ending iis | Dari, ait Pes | | 
- ‘ c oat wrease Period enaimg eriod! ending : | 
sept. 30, 1934 | Sept. 30, 1935 | Sept. 30, 1994 | Sept. a0, 1935 | Inerease Decrease 
| i 
iasntahhiteecnnssiniiniaipatiaemnsaninanns | 
tas rs 7 ir 4 — ” _— a 
' 
Ordinary Revenue £ £ f f 
s ' 
Revenue anc . - | 
ne Tak. ; 46,789,000 38,407,000 1.618.000 i 5 1.485.000) 33°07 00 | ‘eee 
: ee 3,000,000 1,730,004) 1270.00 | 8,470,000 S soon | nin 
< ‘ = on 02°19 = ss ’ ' : 670, 000 
aan Matiot.. 17,570,000 23,120,000) 5,350,000 40200000 wenn | 6amnonn. | , 
7 Apes . a - Oe 3, { 
eso 3,270,000 6.440000 1,170,000 4 TSO) O71 tw | SOOM) 
.< Profits Duty and Corporation } } 
s Tax . ; - j | 
fax and Mineral Rights Duty 30,000 20 0) 10,000 150.000 won | _— 
' ' Pe } 
} 
le aes . : | aa 
I land Revenue .. 62,659,000 69,717,000 5,538,000 1,280,000 | 109,455,000 PLS AS7 AWM) | S42 10 2 Geno 
Pxcise ane 7 | a 
46,961,000 SU0TS 00 3.052 000 4S LOT Cm 47 654 tO 4.348 0000 
25,900,000 25800 000 { Teme nem | 50.400 000) 51.400 000 | 1.600.000) 
. 
-; . -= « ge | < | 
Customs and Excise... | 72,361,000 75,813,000 $052,000 | Lemncwny | 143,591 KM) | 149,599,000. | 5.448.000 
Vour Vehicle Duties (Exchequer share) | 415,000) 422,040) 7,000 | 1.431,0000 |} 1104,.000 : 
1 oftice (Net receipt) . ' 2 600,000 1,750,000 S30,000 7 500,000 | s.450000 | ee 
wii Lands ...<...0. my j SS0,000 SSO 000 40) OO) 620,000 840 O00 7 On 
keepts from Sundry Loans 2,329,232 2,745,467 416.255 2 862,008 $148,239 $6,253] 
\ neous Receipts | 4,510,050 6,716,527 | 2,206,477 | j S.424,078 | 11,101,720 677,642 
- i ' 
Ordinary Revenue... | 145,724,282 157,543,994 14,049,732 | 2.240.000 274,883,086 | USB .NGO.959 17,584,875 $367,000 
\ 611,819,732 Net lace t L3.016.874 
Self-Balancing Revenue | | 
tee ; . 15,200,000 Te Jim ie j SSO MM 40 SOO srt 
Wor Vebicle Duties apportioned to 
Ey ree peerere | 3,857,000 3,255,000 HH | 7997 AK | BH LSY2 OO bane 
j { ! ; 
\ | 
Self-Balar g Revenie | 19,057,000 0 | 19,955,000 | 1.500000) Hr OD $5 (0007 MD 37 SY ” 450 000 > ' 
i ‘ 
i ' 
cones | 164,781,262 | 177,498,994 15,549,742 | ZSGZ 0 | jUY SIOOSS | $24,291 959 M43 N73 5.42 001 
| - . v | 
| 92,797,782 Net Increase 14.401,.873 














Il—An Account showing the REcErPts into and IssvEs out of the ExcneQueR in the Period ending September 30, 1935, as compared 
with the corresponding period of the preceding Year. 








Period ending 


| Period ending 








t l P endina - ’ 
a eer ee 30, 1995 ‘ 1 Se; ~ 1934 | S 4. 1935 
v Revenne, as shown in Account I. ; ive 273,883,086 286,899,959 | i tetent andl Wieeoeenentt of ational Babi 106.796.136 jae oen 
~ ft ing Revenue as shown in Account I... i } 46,007,000 1 37,392,000 | Payments to Northern Ireland F xc 2 eat TH . aa wee 
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another fickle and fluctuating source of revenue—also 
increased by nearly £3,000,000. Much more reassuring 1s 
the rise in Customs receipts of nearly £4,000,000 and in 
Excise of £1,000,000. These are indubitably due to better 
trade. and should be maintained in the next six months. 
On the expenditure side interest on the national debt was 
lower by about {1,000,000 at £105,826,395; a figure which 
gives promise that the estimate of £224,000,000 for the year 
will again prove excessive—unless unforeseen events should 
raise interest rates substantially. Supply services, on the 
other hand, increased heavily from {217,542,319 to 
{236,466,009. Of this £5,525,000 is attributable to defence 
items and {13,308,780 to the remainder. Defence, at first 
sight, appears to be showing no sign of exceeding the esti- 
mates, which (supplementaries included) provide for an 
increase of {15,874,000 in the year. Whether the accounts, 
however, have as yet taken the full impact of inevitable 
increases in expenditure may be doubted. Of the remain- 
ing increase {1,200,000 is due to the enhanced rate of un- 
employment benefit. The returns do not analyse the rest 
of the increase in full; but it is believed to be in part due 
to the breakdown of the new unemployment relief system. 
In general, therefore, we are spending more both on un- 
employment and on armaments. And, so far, an increase 
in revenue, partly due to reviving trade and partly to 
human mortality, has been fortunately sufficient to foot the 
bill. 


The Building Boom.—The unprecedented expansion 
of building activity in this country since 1933, which has 
played so large a part in British trade recovery, is a two- 
edged weapon; for any faltering tendency in the building 
trade without a compensating movement in other direc- 
tions, might well be the harbinger of general recession. The 
chart below shows changes in the relationship between the 
volume of construction and general business activity dur- 
ing the past ten vears. The general trend of economic 
activity in this country is represented by the annual figures 
of our new Index of Business Activity, published in the 
monthly Trade Supplement to the Economist. The index 
of building activity, which is one of the components of the 
complete Index, is based on a_ twelve-month moving 
average of the value of building plans passed by 146 local 
authorities, adjusted for changes in building costs. 
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It will be seen that the volume of construction continu 
to rise between 1929 and 1930, but followed the downward 
movement of general business activity in 1931 and 1032 


Both indices began to rise in 1933, but the volume of con- 
struction has since shot tar ahead of general business 


activity. The enormous expansion in building activity in 
1933 is largely due to the increase in the construction of 
dwelling-houses by private enterprise. The speed of the 
upward movement has been maintained during the past 
vear by a rapid recovery in other forms of constructio: 
Building by private enterprise, significantly, increased 
throughout the depression, the number of houses completed 
in England and Wales without State assistance rising from 
64,740 in 1928-29 to 143,437 in 1932-33. In the following 
vear the number of houses completed without State assisi- 
ance rose to 209,836, and in the year ended March, 1935, 
it reached 291,983. The spurt in unassisted dwelling-house 
construction in 1933 is undoubtedly due to the coincidence: 
of a rise in real wages with a decline in building costs and 
a reduction in interest rates made effective by the building 
societies. The future trend of this form of construction, 
which gave rise to the boom, will be largely influenced by 
the interaction of these three variables. 
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From our Correspondents in each centre 


UNITED STATES 


HUGE INCREASE IN IMPORTS 


IH August foreign trade figures again illustrate the 
remarkable change which has occurred in the United States 
balance of trade. Merchandise exports, at $172 millions 
were almost identical with those of 1934; but imports at 
$170 millions were $50 millions greater than in August 
1934. It is true that the August, 1934, import figures were 
unusually low, reflecting the slump in the summer of that 
year; while the August imports were at about the average 
monthly rate so far in 1935. Nevertheless, in the first eight 
months of 1934 the United States had accumulated an 
active balance of $260 millions on merchandise account; 
and this year the eight months’ balance is active b 
$27 millions. Curiously enough, 7 
were identical in both vears— 


Vv only 
n, the eight months’ exports 
\ 1 >1,370 millions; the change 
has come in our imports, which have risen by $230 millions 
rhe detailed figures are available through 
are adequate to show the m 
ment of Commerce re 
fications as follows. 


July, and these 
ain forces at work. The Depart- 
ports imports under nine major classi- 


IMPORTS FOR CONSUMPTION BY MERCHANDISE GROUPS FO! 
($000,000) ; 
July, 1934 July 1935 

Animals and animal products, edible on yr 


Animals and animal products, inedible ...... 74 bo 
Vegetable food products, and beverages 259 eh 
Vegetable products, inedible ...............++ 132 164 
Textile fibres and manufactures ..........-.+- 147 lol) 
I a einen 101 lus 
Non-metallic minerals ................0e0000e008 48 a 
Metals and manufactures —..............000005 79 "2 
Machinery and vehicles ...............0+2++++ 8 : 
Chemicals and related products .........--+++ - : 
Miscellaneous 38 4: 


The largest increase was in vegetable foods; and in a 
group the largest single element was sugar. The chara = 
of this increase in imports gives no assurance that ” a 
sents a permanent change in the trade balance. That ee 
groups showed some increase is an argument 1D that ~~ 
tion; but the fact that most of the increase occurred 1M foocs 
suggests impermanence. $2 

Against an active merchandise balance in August . rts 
millions, gold imports were $45 millions, and silver — 
$49 millions. For the eight months, merchandise “— 


exceeded imports by $27 millions, but net silver imports 
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vere $130 millions and net gold imports were $866 millions. 
That is with a merchandise balance almost exactly in 
aah the United States has in eight months imported 
hy ions of precious metals—slightly more than in 
‘ne first eight months of last year, when more gold and less 
“ver was imported. Imports of gold and silver this year 
, almost equal to total merchandise imports—the latter 
vaving amounted to $1,342 millions for the eight months. 
Se ie impossible to account tor this except on the assumption 
+a continuous flow of capital into this country, not neces- 
_rily of a magnitude precisely equal to the movement of 
- metals, but much larger than is commonly supposed. 


$000 mill 


THE RISE IN COMMODITY PRICES 
\merican commodity prices have reached new high 
-aels. Moody’s index of 15 speculative commodities, 
«hich was below So in early 1933, has passed 170, an ad- 
ance of well over 100 per cent. Furthermore, this index 
oderstates the actual advance in these primary commodi- 
-.s, Of the 15 commodities, five of the most important 
cay processing taxes—wheat 30 cents a bushel, cotton 
2 cents, hogs $2.25 a hundredweight, maize 5 cents a 
ysiel, and sugar $ cent a pound. Except for the small 
x on maize (which reaches the consumer as a cumulation 
on the hog tax), these are substantial excises paid by the 
‘atermediate or ultimate consumer as an element of his cost 
. rice. 
lhe fact that an index ot primary commodity prices has 
nxn by more than 100 per cent. in two years suggests 
«omparison with the price advance in the Bureau of Labour 
7 siatistics index from 1914 to 1920, which at its peak was 
, out 150 per cent., distributed over about five years. It 
also stands in contrast with the recent rise in the B.L.S. 
dex of about 30 per cent. In short, whereas in 1914-20 
‘ure Was a general rise in prices, in the current advance 
ture has been a great rise in a comparatively few com- 
vdities, While prices in general have remained firm rather 
in Tising; and most of the advance in the B.L.S. index 
u probably be attributed to the exceptional advances in 
ve basic commoditics. However, the lifting of so com- 
prehensive an index by 30 per cent. is an economic pheno- 
‘chon of the first importance. 
_Qualitatively, the current advance differs radically from 
iat Of Igt4-20. The war advance was attributable to 
uilensity of demand; the current price movement is essen- 
‘ually a consequence of limitation of supply. Supply has 
yen reduced in three principal ways: (1) By Governmental 
‘ithdrawal of a surplus, as exemplified by cotton loans and 
purchases; (2) by systematic limitation of production under 
“o\ctnmental auspices, as in certain agricultural commodi- 
tes, oil, ete.; and (3) by a succession of three unfavourable 
vather seasons. Obviously, demand has played some part 
“\the price rise; but it is demand acting on a limited rather 


na“ normal ’’ supply. 

Prices have thus risen extensively in the past two years 
- ‘a half; and such a rise in prices was the stated objec- 
‘© of American monctary policy. In furtherance of this 
“lective, the dollar was depreciated 4o per cent. and bank 
‘posits have been increased by about 50 per cent. The 
“elation of the dollar certainly influenced the prices of 
mmodities entering actually or potentially into inter- 
oman trade; but its effect is obscured, as the monetary 
ne operated in the presence of limitations of supply— 
.. ‘Xample, in tin and rubber among imported commodi- 
coe a among exported commodities. As for the 
aoe € quantity of money, the influence on prices 
—ilieeie ao tor the increase in deposits has been 
tumover of y a ess than proportionate increase in the 
mounted to er i cy og to individual accounts 
millions in ieee ae ui pe in April, 1933, and to $30,375 
than the oajn, Pen to3ae W lich is rather less of an increase 

sain in demand deposits. The increase in deposits 


win the gai , a 
"gag eumee, due partly to metallic unports and partly to 
“Nett financing, | 
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BUSINESS STILL GOOD 


Busi . 
us ness — o . . ° ° 
*S Hews continues favourable, showing little net 


{ne from y 
“Uction js 
Maintained 
1 ation except for the 

‘omobile Production | 


. Week to week or month to month. Steel pro- 
Just under 50 per cent.—a level which it has 
since the first of the year with remarkably little 
brief, sharp decline at mid-year. 
1as fallen abruptly, as would be 
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The existence of restrictions in a given 
Country may temporarily prohibit deal- 
ings in forward exchange, but up-to-date 
information on this and on all points 
bearing on Forward Exchange generally 
may be obtained through any branch of 


the Westminster Bank. For any who may 
be unfamiliar with the facility, a very 
brief outline entitled Forward 
Exchange is always avail- 
able at its counters 
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expected as a prelude to the introduction of new models in 
November. Residential building contracts, however, are 
running at almost double the average figure of 1933 and 
1934. The rapidity with which residential building activity 
developed in the second quarter of 1935 is one ot the out 
standing teatures of the year. From a few localities there 
are now coming reports of industrial building. In com- 
parison with the building activity of the ‘twenties, these 
levels are low; but compared with the complete stagnation 
in private building (exclusive of Government projects) in 
1932-3-4 the present levels seem high. 

Indeed, a shortage of building labour is reported in som: 
localities; and this echoes a rumour from a number of other 
trades or industries. In the years following 1929 few 
apprentices entered any craft requiring skill or training; 
while the older hands were reduced by death, removal, or 
shift of occupation. Hence there is no inconsistency in the 
paradoxical reports of rather widespread local shortages 
of specific skilled labour and the almost undiminished 
number of the unemployed. 

NEW York, September 24. 





FRANCE 





REVENUE AGAIN FALLING 

FiscaL receipts for August were Frs. 2,580 millions, ot 
which Frs. 2,405 millions were ordinary receipts. In com- 
parison with the estimates, the deficit was Frs. 423 millions, 
which is very much higher than the monthly average 
deficits of 1934 and 1935 (with the exception of the fourth 
quarter of 1934, When it was Frs. 499 millions). Though 
lower in absolute figures than the July, 1935, deficit, which 
was Frs. 484 millions, the August deficit is nevertheless 
18 per cent. of the estimates, against 15.4 per cent. in July. 

For the first eight months of the year the revenue results 
are as follows (o00’s omitted), in comparison with 1934 :— 
4.274.000 1,916,000 
3 507,000 117,000 

187,000 254,000 
1,994,000 821,000 


10,056,000 1,052,000 
112,000 13,000 


Direct taxes ...........eeceereeeeees 
Registration and stamp duties 
Luxury tax ......-.00seeeeereeee 
Alcohol and powder 

Custom and indirect taxes 
Estate 


OO L41,000 1 607,000 


US. oc Si deaxccaewes 

The deficit in comparison with the estimates (direct taxa 
tion excluded) reaches Frs. 2,960 millions. These figures 
as ‘y , Ik, Ci - 

show that the Minister of Finance was not unduly pessi 
mistic in estimating the 1936 Budget receipts at 17 pet 
cent. below the 1935 estimate. . ss 
M. Laval and M. Régnier, Minister of Finance, will 


“na tinance C ittee of the Chamber on 
appear before the Finance Committee of t 
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October 8. Since the original Budget total was Frs. 47,500 
millions, the Government had to find Frs. 7,500 millions of 
economies, or rather Frs. 9,000 millions, if one takes into 
account certain new charges, as, for instance, the Frs. 712 
millions of interest on the new (1935) public indebtedness. 
But the economies made by decree-laws brought only 
Frs. 5,150 millions; for Frs. 2,300 millions of military eXx- 
penditure was transferred from the Ordinary to the Extra- 
ordinary Budget. And the resulting Budget, Ordinary or 
Extraordinary, takes no account of such items of expendi- 
ture as the financing of the ex-soldiers’ pension deficit and 
the special advances for the railway deficit. To this the 
Minister of Finance will reply that the ‘‘ sincerity '’ of the 
estimates and the presentation of a Frs. 40,000 millions 
Budget were inspired by the wish to introduce new tax 
reductions as soon as economic recovery makes itself felt 
in the fiscal receipts. The Budget and the estimates are, 
of course, ultimately dependent on this economic recovery. 


THE MATCH MONOPOLY 


A decree-law has just transferred the charge of the 
Match Monopoly to the Caisse d’Amortissement, which 
already manages the Tobacco Monopoly. The net annual 
yield of this monopoly, nearly Frs. 200 millions, will be 
applied by this department to a supplementary portion 
(Frs. 231 millions) of the amortisation of the public debt; 
and the Ordinary Budget will be relieved of this charge. As 
a consequence of these decisions, the Government has 
decided to denounce the agreement made with the Swedish 
Match Company in 1927, which was renewed for five years 
in 1932. The match production concerned will thus be 
handed over to French industry. 

‘* The lowering of the rate of interest, in order that the 
whole French economy may benefit from the recovery of 
the public finances, the revalorisation of farmers’ products 
in order to increase the purchasing power of the most 
important class of the French people, and commercial 
agreements for the revival of international business,’’ is the 
Government's economic programme, as defined by M. 
Marcel Régnier, the Finance Minister, in his speech last 
Sunday. A rise from Frs. 60 to Frs. 86 a quintal in the 
price of wheat, an appreciable rise in the price of wine 
products and also in the livestock markets, should have 
perceptible results on farmers’ orders to industry; and 
these orders, added to those resulting from public works 
and military expenditure, should make themselves felt in 
industrial recovery. 


A TRADE UNION AMALGAMATION 


This hypothetical recovery, however, is being ham- 
pered by external events which have an immediate effect 
on a nervous public opinion and on a Stock Exchange 
where daily rumours about the Abyssinia or the Memel 
questions are most disturbing. Considerable importance is 
also attached to the new formal union of the Socialist 
C.G.T. (General Confederation of Labour), the members of 
which are principally civil servants, and the C.G.T.U. 
(Communist Labour Federation), which chiefly includes 
manual workers. This association, which follows the recent 
amalgamation of the Socialist and Communist Parties 
(Popular Front), is faced by the Nationalist Associations of 
the Right, the Croix de Feu and the Volontaires Nationaux 
the farmer supporters of M. Dorgéres, the Taxpayers’ Asso- 
ciation, etc.; and the activity of these organisations, which 
are preparing for the spring elections to the Chamber. is 
not favourable to a revival of business in a country which 
is clamouring for peace and employment. It is to be 
noticed, however, that the first consequence of the creation 
of the ‘‘ Agricultural Front ’’ might be to transfer cates 
from the Radicals to the Popular Front. ; 
efforts made by the latter in its so-c 
Congress of Limoges,’’ to 


This explains the 
alled ‘‘ Agricultural 
capture the sympathies , 
—— and at the same - a0 the eee 
decree-laws are extending the assistance vive ny . 
‘ Crédit Agricole ’’ to the honor. an 

No doubt British public opinion will 
speech of M. Germain-Martin, 
Minister, at the International Parliamentary Commercial 
Conference, took account of British insistence on the finan- 
cial, commercial and political obstacles to a quick stabilisa- 
tion of currencies. M. Germain-Martin pointed out that 


notice that the 
the former French Finance 


THE ECONOMIST 





October 5, 1935 


an agreement between the pound, dollar and franc miy} 
be insufficient, since it might be upset by a new devaluati it 
of the Reichsmark or the lira. As a whole, M. Germ. 
Martin’s speech appears as a faithful expression of sees 
French opinion, which has moved lately in the direction - 
British ideas. It seems that if a return to the gold standard 
is still considered as a first condition of a financial al 
economic recovery, the mystical belief that such a recovery 
must be preceded by stabilisation has lost some of ic 
strength. It is hoped that the French budgetary deflation 
and the signs of rising international prices, may favour ay 
internal recovery without creating new obstacles to French 
commercial negotiations. 

Production in French coal mines during August, 10>; 
totalled 3,769,119 tons in twenty-six working days, agains; 
3,833,594 in July (twenty-seven working days) and 
3,918,830 tons in August, 1934 (twenty-six working days). 
The average daily production was therefore 144,966 tons. 
against 141,985 tons in July and 150,725 tons in August 
The number of men employed was 224,197 at the end of 
August, against 225,505 at the end of July and 233,606 
the end of August, 1934. The production of coke in the 
coke plants of the coal mines was 316,174 tons in Augus! 
against 318,218 tons in July and 343.058 tons in Augus! 
1934. 

The reorganisation of the liquidated Citroén company has 
been accomplished by the issue of Frs. 60 millions of new 
capital increase and the appointment of a new board, of 
which M. Michelin, of the Michelin Tyre Company (a prin- 
cipal creditor of Citroén) becomes president, assisted by 
M. Aubrun, representing Lazard Fréres, and M. Wibratt 
of the Banque de Paris et des Pays-Bas. 

Paris, October 3. 
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GERMANY 





FOOD SCARCITY MORE ACUTE 
THE shortage of foodstuffs last week and early tis week 
became serious. It was impossible to purchase butter, 
lard, margarine, pork or bacon. Food queues outside the 
retail shops were seen for the first time. At the moment 0! 
writing, favoured customers in the better parts of the On 
can get small doles of butter; but for a couple of days none 
was to be had by anyone. The first official method of 
meeting the emergency was to keep the facts out o! te 
newspapers; and although vesterday’s journals advertis | 


the alleged plight of Russia under the heading “Soviet 
shops without goods,”” they suppressed the fact that sso) 
round the corner were in fact without goods. 


Official Press measures, though usually effective In )'™ 


venting publicity for minor, localised events, naturally 't 
to prevent general knowledge of facts within the individ - 
personal experience; and the food shortage 1s 4s ““! 
known as if it were fully reported. Indeed, it Is toy MN 
known, for the suppression of publicity has lostere 
alarmism, and citizens who in reality only know t« 
they and their neighbours cannot buy food, conmvss 
precipitately that the whole Reich is bungry. 1! 
alarmism tends to aggravate the shortage by strenst' 

ing the motives of interests that are withholding 40° 
from the market in the hope of extra protits. ec 
among these are the farmers. The farmers are thorouss" 
dissatisfied with the State price-fixing systems, 11 Po" 
cular with the refusal of a sufficient rise in pres.” 
compensate them for the small crops of 1934. The ee 
holding of goods from the market by farmers was admiticc\ 
one cause of the recent famine in eggs; indeed, spec" 
measures had to be taken to check excessive consum)'” | 
on the farms in consequence of discontent — 
To-day farmers are keeping back other foodstulls, claimmns 
that prices, though very much higher than in the i 
market, are insufficient. Dealers, afraid to pay MON 
the official prices, sometimes induce farmers t? - e 
simultaneously buying from them unmarketable pree™ 


, : v1. if it somewhat 
or pure rubbish at fancy prices. This, if it som a 


t's 


increases the supply, tends to make goods still mee 
the consumer. 
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{he Government seems to be unpleasantly embarrassed 
| the collapse of its plan to combine “ fair profits '’ and 
‘ir prices ” with an adequate supply. While not ad- 
wating that there is any crisis, it has found scapegoats 
“1 has dismissed two directors of the Reich Board for 
\; seals and Animal Products. Inquiries designed to 
a ver the offenders in other food trades are under way; 
1 there is vigorous Party propaganda against “ the 
iraquerats”” Who, now that Jews are excluded from the 
le in foodstuffs, are the obvious victims. The Berlin 
pice President has paid surprise visits to the butchers’ 
sons. and discovered, what the public already knew, that 
ocks of pork were being kept out of the market. The 
ioning of pig slaughtering has been decreed; and it is 
suierstood that measures to increase imports of meat 
as butter immediately are being taken. — Reassuring 

ts of this kind appear in newspapers which do not 
wytion the prime fact of the shortage; and the same 
wspapers are allowed to affirm that the housewives by 
sing tor butter are among the culprits, and simultaneously 

argue that a food shortage due to increased prosperity 
used by State schemes is no misfortune. In general, the 
od position and the official attitude to it are very like 

we prevailing in Russia, as is natural in view of the 
sneral uncritical imitation by Germany of Soviet methods. 
(he half-yearly reports of the commercial banks state that 
siness has this year developed satisfactorily. This in- 
formation, though no figures were given, induced an advance 
* bank shares on last week’s Bourse. Borrowing from 
« banks seems to be still increasing, possibly owing to 
tue dechine in the liquidity of industry caused by the recent 
Keich loans. Money for the September monthly and 
uurterly settlements was in heavy demand. The day- 
lun rate last week rose } per cent. above the rate of the 
responding period of August. On September 27th, the 
ket discount rate, which had been 3 per cent. since 

was advanced to 34 per cent. 


t 


uF 


ECONOMIC RELATIONS WITH RUSSIA 


is announced that Russia has repaid the last Rm. 10 
millions instalment of the German bank syndicates’ 
Kn. 140 millions credit of 1933. Originally repayment 
“us due in September, 1934, but the account was prolonged 
‘ra vear, Some progress has been made in executing the 
Kusso-German agreement of April gth. Substantial German 
v\port deals are under negotiation; and it is expected that 
Ausstin orders to nearly the full agreed sum of Rm. 200 
milions will be placed before the end of this year. Promi- 
hence Is also being given to Russia’s appearance as an 
‘\porter of pig iron to Sweden, more than half of whose 
femand Germany normally satisties. There were earlier 
‘sports of Russian sales or ofters of iron or steel to Esthonia, 
Parke \, Persia, Egypt and Palestine; and the Soviet Trade 
‘sion journal published here indicates that Russia is 
“WsIng special preparations to adapt her iron industry to 
Uus class of export. 


Ir 


he official report for August on intensity of occupation 
i industry shows that 66+1 per cent. of possible working- 
sian were occupied, as against 65°9 per cent. in July. 
itary to the recent rule, the consumption-goods trades 
“is time shared in the advance. Textiles, however, con- 
meee to decline. The retail trade turnover in August was 
~ Percent. above that of August, 1934. In view of the 
lM prices, this means a decline in quantity. In par- 


tr, sales of clothing and footwear diminished. 


BERLIN, October I. 





———————— ee oe 


POLAND 





PUBLIC OPINION AND ITALY 
biti Polish dele 
Dank ¢} 
tae, if 


Kates do not appear to have signed any 
deques at Geneva, and the position this country will 
is by on the League decides to move against Ltaly, 
interview — certain, Signor Mussolini, in a recent 
Attitude of Cole >» Wasa newspaper, praised the 
neva, and si _ 4 eck, the Polish Foreign Minister, at 
snificantly referred to ‘ the solid basis for 


triendshi > = Bal 
i. vp between Poland and Italy."" Signor Mussolini 
hat Poland, too, is increasingly feeling 
for her surplus population, and her 


n0 doubt aware t 
the ne 
eed of outlets 
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Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 


The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to safeguard their own and 
their families’ future, through comprehen- 
sive Life Assurance and Annuity plans. 





Total New Business in 1934 in Great Britain and Ireland 


£7,000,000 


Total Assurances in force at November 15th, 1934,im Great Britain amd Ireland 
£67,000,000 
H. O. LEACH (General Manager). 2, 3 & 4 Cocxspur St., Lonpon, S.W.1 


a eseunenssussnesesemeneneeeeees 
position in many respects is considered to be similar to 
Italy's. Sir Samuel Hoare’s reference in his Geneva 
declaration to the distribution of colonial raw materials ”’ 
did not pass unnoticed here, and it has raised hopes that 
courageous and enlightened statesmanship still exists in 
urope—even if it has not yet gone bevond a rhetorical 
gesture. 

The Polish position is felt to be such that a definite public 
statement on foreign policy could not be made without 
running sertous risk of offending either France, Germany or 
Soviet Russia, to say nothing of Czechoslovakia, Roumania 
or the Baltic States. The general observation might be 
made, however, that if Italy detinitely entered the revi- 
sionist camp—or were forced into it —-Poland would be 
likely to follow. 


The General Election for the first Sejm and Senate 


under the new Constitution took place last month, and the 
No-party Parliament of 206 Deputies and g6 Senators will 
assemble shortly. The elections were somewhat ot a farce, 
but it is too early yet tocondemn the experiment in “ con- 
trolled democracy "asa failure. The response of the public 
to the apparent loss of their political rights has been 
curiously apathetic —the Poles having always been willing 
fighters in the cause of other people's political independence. 
But it is generally felt that the present period is one of 
transition, and that this is not the time to“ rock the boat.” 
A reconstruction of the Cabinet is imminent, and a new 
programme for “ combatting the financial and economu 
crisis” is understood to be in preparation, The first 
point of attack ts expected to be the Budyet deticit, 
which now amounts to nearly 30,900,000 zlotys a month. 
GOLD LOSSES AND MONETARY POLICY 

The depletion of the foreign ex hanve reserve made it 
necessary last month for the Bank of Poland to sell gold in 
order to meet external debt commitments, which are 
unusually heavy at this season. The Bank's statement 
covering the period September 10-20 showed a decline in 
the gold stock from 512,000,000 To 495,000,000 zlotys. 
The gold “ cover’ at 47 per cent. is still 17 per cent. above 
the legal minimum, but. the bank-note circulation Is 
exceptionally low at 931,000,000 Ziotvs for a a ae 
34,000,000, The new fnair ial programme Is - on 
to contemplate an increase in bank-note circulation wn - 
moderate expansion in credit operations, 50 that the ” 
loss comes at an inconvenient time. [tts hoped, however. 
that the foreign exchange reserve will be built up a 
meantime so that further sales of gold for external debt 
next spring when the 


payments will not be necessary st 
Phere has been a 


° " come ‘ound agwun 

heavy season comes around agQun, ee 

i 1 | rv} tr » tery 

considerable repatriation of Polish bonds trom the United 
States during recent vears. 


: Hvac ° 
The preliminary crop tigures are as follows . 
. Yearly Average, 
Year 1935 1930-34 
(Yield in Millions of Metric Ouintals 
Pn-0 929-2 
acne sad OS eas oe ae 7 
ye seeeeeoceonesosooqosees® - 14-5 
Barley ....--eeeeeeeceeeeess ia 3 as 
Oats Ne Nea ha . yo 24 
amen 993-9 307-3 


Potatoes ......eeeeeeeeeees 


~ 
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his year's vield is lower than had been expected, and 
erain prices have risen appreciably since the publication 
of the figurés. All agricultural prices, in fact, have risen 
during the past month, partly because of war fears, but 
mainly because of a shortage of pigs. Polish preserved 
meats, especially hams, are finding a ready market in Great 
Britain and the United States, and this trade could be greatly 
extended if adequate supplies were available. 

fhe foreign trade returns for August valued exports at 
77,000,000 and imports at 72,000,000 zlotys. A new 
commercial treatv with Germany, containing the most- 
favoured-nation clause, is expected to be signed in the near 
future. Germany is indebted to Poland to an amount ot 
£2,000,000 or more for the supply of goods and transit 
traffic across Polish territory, and there does not seem to be 
much prospect of collecting this in cash. Nor does the 
agreement initialled on September 21st- between Poland 
and Danzig, tor the liquidation of the recent dispute, hold 
out the promise of an early settlement in cash of Polish 
claims ayainst the Free City. 

Disappointment is felt, but not vet publicly expressed, 
at the outcome of the coal marketing agreement concluded 
with the United Kingdom last December. The decline 
in United Kingdom coal exports this vear has diminished 
the amount which Poland under the agreement is permitted 
to export, and the increase in prices expected to compensate 
adequately for the decrease in the quantity exported has 
not materialised. Orders for the Italian market are being 
held up pending the conclusion of a clearing agreement. 

WARSAW, October 1. 





JAPAN 


BETIER AGRICULTURAL PROSPECTS 


At this time of year the agricultural situation comes into 
the centre of the picture. Though, owing to the unfavour- 
able weather conditions prevailing during recent weeks, 
the growth of the rice crop has been retarded in north- 
castern provinces and Hokkaido, the situation this year is 
nothing like so bad as it was a year ago. In most other 
districts of the country the crop will be, it is estimated, 
about or even above the average. The ultimate vield of 
wheat is a little less than what was expected, but the loss will 
be more than compensated for by the higher price. Reflect- 
ing a sharp recovery in raw silk prices, summer and autumn 
cocoons which are now arriving at the markets are quoted 
at 4.30 yen per kamme on an average, which is nearly twice 
as high as a year earlier. The agricultural situation is thus 
rather reassuring, if not cheerful. 


According to the tentative estimates of the balance of 
international payments in 1934, lately published by the 
Treasury, Japan had a credit balance of 73.2 million ven 
in her international transactions, as against 33.9 million ven 
in 1933. While the excess of merchandise imports and net 
Government payments made abroad totalled 247.7 million 
yen, or 49 million yen more than in 1933, the official esti- 
mate of invisible exports was put at 320.9 million yen, or 
was 88.3 million yen larger. The increase in income is 
rather evenly distributed over all items. Invisible items, 


on balance, are set out below in comparison with the pre- 
ceding year : — 


OFFICIAL CALCULATION OF BALANCE or P 


AYMENTS 
In million ven 
. Debit 1933 1934 
Excess of merchandise imy« id Iver 
bullion and specie 77-9 129-8 
Net Government pa ents 1 broad ; 120-8 1IS-4 
Potal eoreceecese . 3:7 7 aea 
3 eh ce. so. «SBD 247-7 
C rectit 
a income from overseas in tien and 
a ee eee 5 5 
PaESENSRERESEDEDKRKeS Chand abnndseegwnassieecins 51-5 S8-0 
Net national shipping income .................... 126-0 1357-5 
** ~ 7° 
Net receipts from other POD tcbhebnnks Sousuecuce 55 | 75-4 
a 232-6 ' 
bepheeehebhshmepwAnaeheebbpiiiescenio.. 232-6 320-9 
Jexcess of income ove expenditure ............... 33-9 73°2 
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As for capital movements, net Japanese investme 
last year were 146.5 million yen, most of which w 
to Manchukuo, while foreign withdrawal 
amounted, on balance, to 63.6 million yen. 
The earnings statements of all the bi 


g Japanese joint. 
stock banks, covering the June half-year, cn” 
appeared, and they are more disappointing than six months 


ago. The combined net profits of the six leading banks in 
the first half of this year totalled 28,162,000 yen, as com. 
pared with 28,806,000 yen in the preceding half-year and 
30,819,000 yen in the corresponding half of 1934. Th, 
records of individual banks, however, are by no means 
uniform; Sumitomo, Mitsubishi and Dai-ichi disclose: 
considerable decreases, while Yasuda revealed a mark: 
increase and Mitsui and Sanwa_ remained practica!]\ 
unchanged. 


nts abroad 
as directed 
of Capital 





But in every case dividends were maintained 


EXPORT INCREASE SLACKENING 


According to preliminary figures of Japanese foreiyy 
trade, our exports last month maintained the recent char- 
acteristic of being larger than in the corresponding month 
of the previous year. But, at 213,623,000 yen, they wer 
only 4,015,000 yen, or a little less than 2 per cent., more 
than in August, 1934. The increase is mainly accounted for 
by raw silk, which was up by 8.4 million yen, while cotton 
prece-goods, by far the most important single item, fell by 
6 million yen. Imports, on the other hand, at 170,964,000 
ven, decreased by 11,976,000 yen, or 6} per cent.; and 
imports of raw cotton again substantially declined. Th 
active balance of trade for the month is 42,059,000 \«: 
against 26,068,000 yen last year. For the eight months 0! 
1935 the excess of imports over exports is 111,078,000 vel 
which is 7,450,000 yen less than for the correspondin, 
period of 1934. 

After the downward trend of the last five consecutiv: 
months, commodity prices have definitely turned upward: 
The Bank of Japan’s wholesale index number for August 
rose I$ per cent. in the month. Security prices continue t» 
appreciate. The aggregate value of all shares listed at th 
Tokyo Stock Exchange on September Ist was up by 341.0 
million yen, or 5} per cent., against a month earlier. Tex- 
tile production, on the other hand, was again smaller. Ont- 
put of cotton yarn during August totalled 112,862,000 lbs 
a decrease of 308,000 lbs. over July, and rayon yam 
production during last month amounted to 17,819,000 Ibs 
or 725,000 Ibs. less than in the preceding month. 

Tokyo, September 12. 





CANADA 


NEW SOCIAL CREDIT MOVES 


it Federal clection campaign is now in full blast, at- 
Witii five rival parties in the field the country is beimg su 
jected to an unparalleled deluge of oratory and propagale 
Lhe contusion ot voices and issues has lately been increas” 
by the decision of the Social Credit Party, flushed with is 
victory in the Alberta election, to invade the Federal arens 
[t will nominate candidates for practically all the sevente 
Federal seats in Alberta and tor others in adjacent Weste 
Provinces. Its entry into the contest impairs the prosper’ 
of Liberal gains in the West; and the earlier confidence © 
the Liberal Party that it would roll up a commandit'- 
majority on October 14th has been greatly modified in T 
cent weeks, not only by this development, but by 
evidence of the formidable strength of the new Reconstr" 
tion Party. Mr Stevens has been gaining ground steadil\ 
the expense of the three older parties, the Liberals, the oo 
servatives and the C.C.F. He has probably made b* 


greatest inroads upon the Conservatives; but he has induce’ 
several prominent Liberals to run as his candidates, os 
With their help has been accumulating support 1n Libera’ 
strongholds like Nova Scotia and Western Ontario. He iy 
also attracting some of the Labour and Radical votes, whit! 
seemed destined to go to the C.C.F. 








— 
October 9, 1935 
et ee 

\r Bennett, in the four broadcasts with which he opened 
‘campaign, based his appeal for a new mandate on the 
ai of his Government, and particularly upon its tariff 
icy which he claimed had saved the country from an 
pO y> 


adustrial debacle. He pledged himselt to continue the 
-jormation of the capitalist system in Canada on sane and 
orogressive lines. He even undertook that, it returned, 
4 would lessen the national debt burden by a comprehen- 
-ve refunding of the Federal, Provincial, Municipal and 
state railway debts, and that he would devise measures for 
withdrawing from the labour market some 125,000 workers 
ver 60 years of age, and take other steps to fulfil the pledge 
«hich he had made in 1930 to end unemployment. He dis- 
ypointed the advocates of a railway merger, however, by 
vading any commitment about it and announcing that he 
proposed to instruct the National Economic Council, whose 
‘ation was authorised by Parliament last session, to study 
‘ye whole transport problem. If it reported in favour of a 
nerger, Mr Bennett said, the verdict of the people would be 
ought. But since the Economic Council does not yet 
-xist, this move is regarded merely as the indefinite post- 
oonement of any solution of the railway problem. 


Mr Bennett has now gone to the West, and he is being 
tollowed there by Mr Mackenzie King who, in a general 
utaignment of the Bennett Ministry, is laying chief stress 
spon the evil effects of its high tariff policy, and is promising 
‘» take prompt measures for a lowering of duties and 
removal of ‘‘ tariff excrescences.’” In his later speeches he 
has been less emphatic in his pronouncements on the tariff, 
but his Western supporters will insist upon explicit declara- 
tions in favour of drastic reductions when he reaches the 
Prairies. He has also been making great play with Mr 
ixnnett’s dictatorial tendencies and insisting that a Liberal 
\ictory is needed for the restoration of proper Parliamentary 
control over Government. Mr H. H. Stevens continues to 
aveigh against the selfishness of ‘* big interests,’’ and the 
,neral tone of his speeches is not markedly different from 


those of the Co-operative Commonwealth Federation 
tarmer-labour) leaders. 


Ihe Social Credit Ministry of Mr Aberhart, when it 
ssumed power, inherited a difficult legacy from its pre- 
cecessor in the shape of an almost bare Treasury and 
pressing financial obligations. So Mr Aberhart repaired to 
ttawa in suppliant guise and asked the Bennett Ministry 
‘or a loan of 18 million dollars to meet the obligations of 
‘ue Province up till next March. Mr Bennett received him 
‘vmpathetically and agreed to advance the Alberta Govern- 
‘ent 2} million dollars, a sum just sufficient to tide over 
‘ner difficulties till October 14th, the date of the Federal 
“ection. On his way homeward Mr Aberhart stopped at 
Detroit to confer with Father Coughlin, and in interviews 
w has reiterated his intention of persevering with his Social 
‘edit experiment, in whose evolution Major C. H. Douglas 
expected to assist. 


( 


RECOVERY IN THE WHEAT MARKET 


J ue Bureau of Statistics has published its first provisional 
th vn of the principal field crops of Canada for 1935; and 
ieee with the figures for 1934 given in brackets, are as 


Fall wheat, 


Wheat 13,267,000 bushels (6,724,000); — spring 
WC I= 

78, “77,274,000 (209,125,000); all wheat, 290,541,000 
(2,549,000); oats, 449,297,000 (321,120,000); _ barley, 


iF | 5 \ 

$550,000 (63,742,000) ; 
‘Pring rye, 2,320,300 
10,400), © 


1 


fall rye, 11,034,000 (4,305,000) ; 
(1,118,000); flaxseed, 1,636,100 


he yields per acre are given as follows: — 
r the . 
‘i Sa meet 23°9 (15-8); spring wheat, 11°38 (11-4); 
‘a: be (11-5); oats, 31-9 (23-4); barley, 24°3 
rye. 19. ” Tye, 17°7 (7-3); spring rye, 16-0 (7-6); all 
*" 17°4 (7°4); flaxseed, 7°6 (4-0). 


The yj , ; 
placed _ of the wheat crop of the Prairie Provinces is 


;_, +t 272 million bushels d wi illi 
bush ishels, as compared with 263 million 
ete 1934, but it is added that the former figure 
nillion b ann bushels of durum wheat and about 60 
rust and — of ordinary wheat so badly shrunken by 
St as to be useless for milling purposes. Since 
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the Government fixed the price of wheat at 875 cents (No. I 
Northern) there has been a remarkable revival of activity in 
the wheat market and prices have climbed steadily upward 
till they are now several cents above the fixed price. Export 
demand has been strong, and in the week ending Septem- 
ber 14th export sales in Winnipeg exceeded 3 million 
bushels, the largest figure for a long time. } 

_ Business conditions are still adversely affected by the 
distracting election campaign and the uncertainty about 
tariff and other policies created by it, while lumbering and 
other industries on the Pacific Coast are being hard hit by 
the trade war now in progress with Japan. But wholesale 
and retail trade has received a stimulus from the seasonal 
buying which invariably follows the arrival of cool autumn 
weather. So the general business index of the Bureau of 
Statistics has been maintained at a satisfactory level and 
after falling sharply from 103.3 for the week ending August 
24th to 98.7 for the week ending August 31st, it rose in the 
first week of September to 102.4. 

The trade returns for August, compared with August, 
1934, are as follows: — 


August, 1934 August, 1935 


$ $ 
TONS oes vecienss, 43,507,331 49,653,986 
PAMMINOMAD crsnusccbisdcnvecs 355,847,064 71,699,760 


The yield of the Federal revenues for August was dis- 
appointing. The aggregate return from the chief sources of 
taxation was only $23,073,661, compared with $23,307,777 
for August, 1934. For the first five months of the fiscal 
year the total revenue collected is $153,450,277, compared 
with $141,215,848. 


TRADE NEGOTIATIONS WITH WASHINGTON 


Mr Bennett has made public the general proposals made 
by the Canadian Government to the United States as the 
basis for a trade agreement. The proposals are of four 
kinds : —- 


(1) A mutual undertaking to maintain during the lifetime 
of any agreement reached the unrestricted free entry of any 
commodities now on the free list of either countrv ; 

(2) The mutual concession of most-favoured-nation 
treatment which would mean the extension to the United 
States of Canada’s intermediate tariff, involving reductions 
in the present rates of duty on some 700 taritt items and 
also a number of further reductions below the intermediate 
tariff rates ; 

(3) The reduction by 50 per cent. of the existing American 
rates of duty on a specified number of natural products, 
including lumber, fish, potatoes, milk, cream, live cattle 
and certain minerals; 

(4) The reduction of the present American rates on a 
number of partly or wholly manufactured Canadian 
products. 


The Canadian trade and tariff experts who have been in 
Washington have now returned; and, while some progress 
is reported to have been made in the negotiations, it is 
considered unlikely that an agreement can be concluded 
before polling day. The suspicion prevails that the 
Americans will stave off any final bargain until they see 
what sort of Ministry is in power at Ottawa after 
October 14th. 

Ottawa, September 21. 


THE INTERNATIONAL 
MONEY MARKETS 


By John T. Madden and Marcus Nadler 


Everyone who wants to find out the truth about the working of the money 
markets and the collapse of the world’s monetary systems should read this 
interesting book. It describes the developments and upheavals in modern 
finance and the causes which have led up to the existing conditions of the 
financial world. The currency and banking legislation enacted in America and 


3 i scribe ¥ 1 be found of 
other countries is also described. The book wil /- 
great value to students and others concerned with the subject. 21 NET 


Order from @ bookseller, or direct from 


PITMAN, Parker Street, Kingsway, W.C.2 
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BOOKS AND PUBLICATIONS 


AN ICONOCLAST 


PROFESSOR CASSEL has always been something of an 
iconoclast in economics. And in this short, readable and 
witty volume* it is with the air of a prophet smashing the 
images of false gods that he sweeps away, or endeavours to 
sweep away, those economic conceptions that he considers 
antiquated and fallacious. The general idea behind these 
seven essays is that anything which is not quantitatively 
measurable should not be tolerated in economics. 

It is questionable whether Professor Cassel’s desire for 
absolute clarity, so highly laudable in itself, does not some- 
times drive him into simplifications so simple as to be 
actually incorrect. He seems at times, for instance, to fall 
into the egregious philosophical fallacy of thinking that 
nothing is real which cannot be measured in units. For 
when he says a thing must be ‘‘ quantitative ’’ he means 
that it must be thus measurable, not merely that it must 
admit of less or more. This does not perhaps impair his 
ferocious criticism of the Austrian conception of an 
‘‘ average period of production,’’ which, he says, ** with 
all the many imaginary constructions that have been built 
upon it, should be entirely eradicated from economic 
science.’” Nor does it greatly affect his attack on 
the idea of an ‘‘ absolute value of money ”’ or his 
description of ‘‘ marginal productivity ’’ as a “‘ phantom.”’ 

Sut it seriously undermines his attempt to expel 
from economics any account of desire or need or 
sacrifice. Professor Cassel is infuriated by the persistence 
with which these conceptions—‘‘ mystical,’’ as he con- 
temptuously calls them—continue to crop up, despite his 
life-long efforts to dispatch them. May not the explana- 
tion, however, of this persistence perhaps be that needs and 
desires are real things after all and also of some importance 
in economics? The classical economists believed economics 
to be concerned with ‘‘ wealth ’’; and the plain man cer- 
tainly expects that the satisfaction of material wants should 
be its ultimate consideration. There is some danger that 
if Professor Cassel and his school insist on maintaining that 
economics has no concern with such things, and is merely 
a system of simultaneous equations, the plain man will justi- 
tiably retort that in that case it has nothing to do with him. 

In surveying the monetary controversies of the last few 
years, Professor Cassel lends the weight of his authority 
to the objective of stabilising the general level of wholesale 
prices, as the best attainable guide to practical policy. He 
advocates stable prices plus rising wages; and ridicules the 
idea that price stabilisation must lead to disguised ‘‘ infla- 
tion.’ He also points out most convincingly that, as far 
as the economic system is concerned, enough purchasing 
power should normally be generated by the production 
process itself to enable the goods produced to be remunera- 
tively sold. And he shows how technological progress 
normally leads, not to increasing unemployment, but to 
transfers of labour and generally expanding consumption. 
This argument in particular is illustrated by statistical 
examples taken from British experience. Professor Cassel 
recognises the danger of deflation, however; but argues that 
a monetary disturbance must be met by a monetary, and 
not an economic, remedy. 

Professor Cassel seems perhaps to underrate the Possi- 
bility of a discrepancy between savings and investment, in 
the sense in which Mr Keynes has used those terms, and 

consequently to ignore the risk of such a discrepancy being 
itself the cause of monetary deflation or inflation. No doubt 
deflation cannot take place without a reduction in the 
effective supply of money. But may not such a reduction 
be occasioned by both monetary and non-monetary causes? 
In his contention that the trade cycle is merely an ‘“‘ oscilla- 
tion ’’ and not really a cycle, Professor Cassel also seems to 
neglect the statistical argument advanced by Professor 
D. H. Macgregor in his book ‘‘ Enterprise, Purpose and 
Profit." In general, however, Professor Cassel supports 

English economic opinion in regarding cheap and plentiful 

@Poney as the surest remedy for depression. 
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* “On Quantitative 


ee INnKINg 


in Economics.” 
Oxford University Press. e 


By Gustav 
181 pages. 6s. : 


SHORTER NOTICE 


‘¢ Industrial Organisation in India.’ By P. s. 
Allen and Unwin. 391 pages. 15s. Lokanathan, 


This volume presents the results of much the most detai! 
and scientific study of Indian industrial organisation on) 
finance that has yet been undertaken. Dr. Lokanathan = : 
not only investigated his subject at first hand in India, byt « 
also well acquainted with Western theory and practice in + . 
sphere. The importance and wide influence of the « Seeiieien 
agent '’ system is naturally emphasised, and a most e, 
lightening analysis is given of the functions, methods ail 
results of that system. The author also discusses the relati a 
of Indian industrial enterprises and financial institutions in 
general with the problems connected with the localisation and 
size of industrial concerns and units; and concludes with om 
excellent summary of available evidence about the efficien:- 
of Indian industrial workers. 

Dr. Lokanathan points out that certain very important 
aspects of his subject—such as the methods of promoting 
industrial concerns in India, and a number of defects ; 
accepted ideas and practices in the sphere of industrial finance. 
(including the widespread under-capitalisation of industr:a] 
concerns, and the tendency to depend upon short-term deposits 
for long-term purposes)—have hitherto been almost entire! 
neglected, and he produces many facts and figures not hitherto 
made available in support of his views and arguments. In 
particular, attention is called to the necessity for distinguishing 
between the merits and defects of the managing system /.; 
and of the entrepreneurs who actually work the system. It is 
suggested that certain defects due primarily to weaknesses in 
industrial leadership have been erroneously attributed to the 
system. Dr. Lokanathan’s conclusion with regard to the 
managing agent system is that what is required is not (as has 
sometimes been suggested) that the whole system should be 
scrapped, but that it should be reformed——partly by legislation, 
but largely by enlightened internal reorganisation. He 
advocates, in particular, the establishment of supervisory 
boards of control, and of an association of managing agents 
which should set up professional standards or principles to 
which its members should be obliged to adhere. 

The whole study shows a refreshing objectivity and impar- 
tiality, and the remedies suggested reveal a keen sense of 
proportion. 
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THE STABILITY OF THE DOLLAR 


‘ue drain of gold to the United States continues, and 
ere is no doubt that at the moment the dollar is regarded 
. the safest of the world’s currencies. From the inter- 
vational standpoint it is easy to appreciate this view, for the 
(nited States is not in the least likely to become involved 
jirectly in the Italo-Abyssinian dispute. The flight to the 
Jollar, however, raises a different question which has lately 
yet in abeyance. How far can the internal stability of 
‘ye dollar be taken for granted? 

Before answering this question it is necessary to have 
regard to the present-day monetary and banking structure 
ot the United States. Considerable light is thrown upon 
this by a series of tables published in the July issue of the 
Federal Reserve Bulletin and relating to June 29, 1935. 
Broadly speaking, the basis of the monetary structure of 
+ United States is the Treasury holdings of gold and 
silver. On the date in question gold stocks amounted to 
§).115 millions. Of these $2,795 millions were segregated 
» the Treasury (mainly in the Stabilisation Fund), while 
gold certificates were issued, dollar for dollar, against the 
remaining $6,320 millions. Silver bullion and standard 
silver dollars disclosed in the returns amounted to $870 
millions, the bulk of which was employed as backing to 
$810 millions of silver certificates. $32 millions of standard 
silver dollars and $313 millions of subsidiary silver coinage 
were also in circulation. This makes a gross total of $1,183 
mlions of silver coin and bullion. 

Neglecting reserves of gold and silver held by the 
lreasury and also coin in circulation, we are brought next 
to the $0,320 millions of gold certificates and $810 millions 
ot silver certificates. At once an important contrast 
anses. $6,203 millions of the gold certificates were held by 
the Federal Reserve System, and only $117 millions were 
ii circulation: whereas $701 millions of the $810 millions of 
silver certificates were in circulation. Thus the banking 
structure depends on gold certificates, while silver certifi- 
Cates Were used almost entirely as a medium of circulation. 

We come next to the Federal Reserve or central banking 
“ructure. As it stood last June, its cash basis consisted 
of $0,180 millions of gold certificates and $223 millions of 
other cash, including $108 millions of silver certificates. 
This made total cash of $6,403 millions. Its earning assets 
«mounted to $2,480 millions, of which $2,433 millions were 
hovernment securities. On the other side of the account, 
Federal Reserve notes in circulation, which form over 
half the total currency circulation, amounted to $3,222 


milly i. ol 
minons, and member bank reserve balances totalled $4,979 


millions. The ratio of cash to notes and member bank 
tesetves Was 78.2 per cent., while notes in circulation alone 
Were backed by cash nearly twice over. 

The final storey in the banking structure is that repre- 
mind by the commercial banks. Considering member 
a alone, their reserve balances at the Reserve Banks 
a ed 4.979 millions, to which must be added some $300 
“T9400 millions of till-money. Deposits totalled $31,003 
“Hons, so that the ratio of cash to deposits was about 
77, Pet cent. Excess reserves were computed at $2,438 
— ons, which equals 7.8 per cent. of deposits. Legal 


4 i and till-money were not quite 10 per cent. of 
ep Sl Ss. 


Member banks’ 


= loans and investments totalled $28,704 
millions. Lo 


of deposits “L. Were $10,420 millions, or 33.6 per cent. 
Be ane million oe secured by stocks and bonds were 
were $2 298 an per cent.) and loans against real estate 
$16,815 millions (7-3 per cent.). Investments totalled 
sovernment a or 54-3 per cent. of deposits, those in 
Cent. of dene.: curities being $9,870 millions, or 31.8 per 
he deposits. 
line ae the broad picture of the monetary and 
iar ure as it existed at the end of last June. It 
© emphasised that these statistics represent aggre- 


gate a 
© figures for all banks, and reveal nothing as to the 
ateas or ; —_ or weakness of different Federal Reserve 
* Individual banks. Complete details for a date 


Telative stre 


later than June are not available, but the Reserve Bank 
statement tor September 18th shows that gold certificates 
held by the Reserve Banks have risen from $6,203 to $6,551 
millions, Federal Reserve notes from $3,222 to $3,427 
millions, and member bank reserves from $4,979 to $5,136 
millions. These movements arise mainly from the gold 
influx since June 29th, and show that its effect is to swell 
member bank reserves and the Reserve Banks’ holdings of 
gold certificates. Had it not been for the expansion in 
the note circulation, presumably due to the revival in busi- 
ness, the increase in member bank reserves would have 
been still greater. °° Other cash’ held by the Reserve 
Banks, which includes silver certificates not in circulation, 
fell trom $223 to $218 millions. The heavy silver imports 
of the past quarter are thus not going to swell the cash 
reserves of the Federal Reserve system, although payment 
for them by the Treasury with funds that have not been 
raised by taxation obviously contributes to monetary ease. 

The first impression is that the currency position is 
thoroughly sound. Gold and silver certificates have a 100 
per cent. metallic backing, while the Federal Reserve notes, 
which are the most important of the various note issues, 
are adequately backed by gold certificates, which in turn 
are fully backed by gold. Nor is there any weakness in the 
condition of the Federal Reserve Banks as a whole. Their 
latest ratio of total reserves to deposits and notes is returned 
at 75.2 per cent., which is three times the minimum ratio 
of 25 per cent. which is to-day regarded as suitable for 
central banks. 

A statistical presentation of the position does not suffici- 
ently take into account the differences between British and 
American practice. For example, the difference between 
the American cash ratio of 17 per cent. and the British 
ratio of ro per cent. may not seem excessive, In view ot 
the difference between a centralised and a diffused system. 
Moreover, the legal minimum ratios are admittedly on the 
low side. But the fact remains that the American banks 
have never, until the present, kept any reserves above the 
legal minimum, knowing that they could always borrow 
from the Reserve Banks. The present total of member bank 
reserves is more than twice, and after deducting borrowings 
from the Reserve, nearly four times, the figure of June, 
1929. Similarly, the ratio of member banks’ holdings 
of Government securities to total deposits, though it is no 
higher than the British figure, is three times the 1929 figure. 

The American authorities, like the British authorities 
hold substantial reserves with which to meet pressure on 
the dollar. The gold reserves of the General Fund and 
the Stabilisation Fund alone amounted last June to $2,630 
millions, and this gold can presumably be used either to 
offset a drain of funds to foreign countries or an internal 
withdrawal of funds from the banking system. The 
American silver acquisitions since the passing of the 
1934 Act have had little influence upon the general 
banking position. So far as the silver is being used at all, 
it is being used as the backing to silver certificates, most ot 
which are in circulation, and comparatively few of which 
are held by the Reserve Banks. In particular, the heavy 
silver purchases of July and August do not appear to have 
had the smallest effect. Whatever may have been the 
original motives behind the new policy, all it has so far 
done is to raise and support the price of silver, to the 
benefit of American silver interests and to the contusion 
of the Far East. This appears a lamentably small result 
in exchange for the damage caused to Chinese interests. 

The internal outlook for the dollar obviously depends 
upon other factors besides the technical condition of the 
banking svstem considered in the aggregate, and these in- 
clude the state of the national finances. But the banking 
itself shows that reserves of cash, In everv 
sense of the term, are Iving unemployed and sterilised all 
along the line. This obviously leaves room for a big — 
expansion so soon as a new demand arises of a type which 
bankers are willing to satisfy. 


situation by 


662 THE ECONOMIST 


~< 


——$—$—————— 


The willingness of bankers to lend may be tempered by 
the strict Governmental control over them, but the fact 
that the American system consists of thousands of inde- 
pendent banks suggests that in the aggregate there may 
he no vreat reluctance. As regards the future demand 
for bank credit, it is casy to detect several possibilities. 
Trade is recovering and stock market activity is grow- 
ing, and while both movements are in their infancy the 
boom of 1927-29 shows how rapidly easy money can Cause 
a top-heavy situation to develop. Over and above this 
there is the prospect of the continual growth in the 
National Debt, which may force both the Reserve 
Banks and the member banks to add more and more 
to their holdings of Government securities, which already 
are approaching the limits of prudence. Nor must it 
be overlooked that the Administration has increased its 
control over the banking system in the last few years, both 
through the Deposit Insurance system and by the activities 
of the Reconstruction Finance Corporation. Finally, if the 
inflation of credit and the rate of recovery in trade and 
prices is not sufficient to satisfy Congress, there is always 
the danger that Congress may force the further devaluation 
of the dollar from 59.06 per cent. to the lower statutory 
limit of 50 per cent. of its former parity. 

The dollar is thus immune from external attack, and 
there would seem to be little risk of another internal 
‘* liquidity crisis ’’ such as came to a head in March, 1433. 
Indeed, the major danger arises not from too little liquidity 
but from too much. The long-term outlook, however, de- 
pends upon the future course of politics, Government 
borrowing, the possibility of a ‘‘ prosperity boom,’’ and 
even upon the risk of a fresh devaluation of the dollar. 
These dangers make it well to reserve judgment on the 
permanence of the present impressive appearance of 
stability. 





FINANCIAL NOTES 


Lithuanian Exchange Control.—On October Ist, the 
Lithuanian Government announced that henceforward all 
dealings in foreign exchange would be subject to official 
control. The exact terms of the decree are not yet available, 
and there is no news yet that any permits have so far been 
granted. It is understood that a Foreign Exchange Control 
Commission will be set up, and that it may operate on the 
lines of the Latvian system of control. This provides for 
the concentration of all receipts of foreign exchange in the 
hands of the Commission and also for the licensing of all 
imports. Some attempt is made to discriminate between 
essential and non-essential imports, but traders have to dis- 
cover through experience how the discrimination works in 
practice. A paradoxical situation has recently been de- 
veloping in Lithuania, for while the trade balance has been 
active there has been a steady drain on the foreign ex- 
change reserves. One explanation may be that in the 
absence of any clearing agreement delays are occurring in 
recovering payments for exports to Germany, but it is also 
estimated that Jewish emigration to Palestine has led to an 
exportation of lits 10 millions of capital. The budget situa- 
tion is poor, and there is some peasant agitation for higher 
prices and currency devaluation. Finally, there is the 
Memel controversy. In these circumstances the Govern- 
ment may have felt bound to take precautions, but the 
active trade balance suggests that they may be directed 
more against the capital movements than against imports. 





* * * 


The Foreign Exchanges.—The demand for dollars 
has continued and by Wednesday sterling had weakened 
to $4.89. The British Control then intervened and sold 
French francs for pounds in large quantities. This had the 
dual effect of pulling sterling up against the dollar to $4.90} 
on Thursday afternoon, and sending the Paris-New York 
cross-rate to Frs. 15.19}, or to beyond the export gold 
point. Further gold shipments from France to New York 


were at once arranged, and it is understood that avai 

vel | ailabl 

steamers are fully booked up and that all the finance a 
als from the Banque de France 


In effect gold is goin 
holdings via Paris to New York: 


able to cover gold withdraw 
has for the moment been used up. 
from the British Control’s 
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The pound is being held against the france at Frs 


. ” ”- 
There are no London dealings i a 14-47 
Ther gs in lire at the officia) 


pegged rate of Lit. 60,%, but ‘‘ black market ’ 
of Lit. 65-75 are reported in London, and Lit. 85 in Ital 
The view is held in the City that the lira will be aan 
quoted at over Lit. 100 to the pound by Christmas ‘hil 
‘registered lire’ on the German model fas 
introduced. 


" quotations 


may 
* * * 


The Money Market.—This week the market has beey 
upset by the vagaries of the calendar. June 30th was . 
Sunday, and so there were no Treasury bill maturities to 
put the market in funds on Monday, September 30th. Th. 
market, however, had concentrated its application for frech 
Treasury bills to be paid for this week on bills issued any 
paid for last Monday, so that the market could secure bills 
maturing on December 31st. The result was a slight fies 
porary shortage of money, accentuated to a small extey: 
by some calling of loans to provide funds for the repaym: nt 
of a maturing Australian long-term loan. ; . 





Sept. 12, Sept. 19, Sept. 26, Oct 4 
1935 1935 1935 1935 


Qo 9 0 0 
Bank rate........cccccccccccccescccce ° ? 2 . 
Clearing banks’ deposit rate ... 4 $ 4 4 
Short Loan rate :— 
Clearing banks...........ccccccce 3-1 4-1 4-1 }-1 
QURSTS....nccccccsccccscccccccscccces 4 -} $ 4 j 
Discount rates :— 
Treasury bills ..........cccceves 5 4-43 i no 
Three months’ bank bills .... ,-3 is—-§ * . 


Since then the market has been completely idle. Bil 
brokers had no bills to pay for, and so were unwilling to 
sell bills held by them. The banks are now prepared to 
buy Treasury bills maturing up to the middle of December. 
They refuse to buy ‘‘ hot ’’ Treasury bills, their object 
being to deter excessive application by stags, which in the 
past have weakened the rate. 


* * * 


The Bank Return.—Currency requirements by the 
public over the end of the month have raised the note cir- 
culation by {3.8 millions. Together with the Treasuy 
bill payments, they have also reduced bankers’ deposits. 

Bank OF ENGLAND 
Oct. 3, Sept.11,Sept.18,Sept. 25, Oct. -, 
1934 1935 1935 1935-1939 


£mill. £ mull. £ mill £ mill. {mill 
Issue Department :— 


ID nib inbcnrecahebbbpawdsuiice 191-9 193-4 193-5 193 6 193-6 
Note circulation ............ 380-8 400-3 398-1 398-2 402-0 
Banking Department :— 
ee 71-7. 54-0 56:2 562 52-4 
Public deposits............. - 13-7 16-0 17:5 19:5 25°95 
Bankers’ deposits ......... 107-0 91-0 92-0 87:2 wy 
Other deposits ............++ 37-1 37-8 37-6 39:0 sd! 
Government securities... 81-7 84:5 83-2 83-2 825 
Discouuts and advances... 12-7 12-4 11-9 2-4 lies 
Other securities ............ 10-1 12-2 14-2 12-2) Il 


Proportion ..........- seseese 45°4% 37+2% 38-1% 385% 36°0% 
In the banking department, the rise in public deposits 
explained by Monday’s heavy Treasury bill payment. 
rhe increase in discounts and advances is unconnected wit) 
the London money market. 


* * * 


New York Money and Banking.—During the we 
ended September 25th New York member banks’ loatts "’ 
brokers were reduced from $872 to $856 millions. Othe 
loans against securities increased from $719 to $729 ™* 
lions. Gold imports remain unabated. According ‘ - 
estimate total engagements for shipment between Septth 
ber gth and 28th amounted to $202 millions, includins 
$78.0 millions from France, $52.7 millions from E glan¢ 
and $49.5 millions from Holland. Arrivals for the we 
ended September 25th included $19.7 millions sae 
Holland, $18.2 millions from France, $6.3 millions = 
England and $6.0 millions from India. Imports or 
following week so far announced include $35.8 sailor 
from France, $44.6 millions from England, $23-7 mulhions 
from Holland and $44.6 millions from India. Silver — 
for the week ended September 2oth were $16.0 millions; 
of which $14.3 millions came from England. a ket 
States is thus beginning to buy again in the London =_— 
and this will help to support sterling. 
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COMPANY LAW REFORM 


I; is now seven years since British Company Law received 
‘< last comprehensive overhaul, for which investors had 
heen waiting for nearly a quarter of a century. How far 
sve the results justified the complaints of those who, like 
surselves, criticised the Companies Acts of 1928 and 1929 
. excelent in intention, but lacking the complete courage 
«i ther convictions? An ideal body of law which would 
-seourage all sound enterprises throughout their career and 
stitle all dishonest ventures at birth will never be enacted, 
byt at least the law may be expected to keep abreast of its 
ene. The Act of 1928 (that of 1929 was a consolidating 
measure) was unfortunate in the period of its conception; for, 
though it was enacted at the height of a speculative boom, 
twas based mainly upon an experience which ended two 
or three years earlier. It would be unjust, therefore, to lay 
at the door of its draughtsmen all responsibility for the fact 
that there have been crowded into the succeeding years 
more company ‘‘ scandals ’’ and causes célébres than in any 
similar period in living memory. The Hatry case developed 
before the latest Act was well on the Statute Book and did 
not primarily turn on questions of company law. The 
Royal Mail Steam Packet Company, whose failure shook 
the faith of investors in the virtues of published com- 
pany statements, was, in fact, incorporated under Royal 
Charter, and the provisions of the Companies Act, 
consequently, did not apply to it. Nevertheless, the 
last. quinqguennium has revealed sufficient gaps in 
the armour of the law to leave investors far from 
happy over the prospect of no further amendment for 
a considerable time ahead, which appears to be suggested 
by recent replies by the President and the Parliamentary 
‘cretary to the Board of Trade in the House of Commons. 
Along what lines have the deficiencies of the Act been most 
sirikingly apparent ? 

Undoubtedly, the sections of the Act on which most 
cnucism from responsible quarters has centred are those 
‘ating to holding companies. The expansion of the 

‘roup system '’ of company finance has been a leading 
‘ature of the history of recent years. | Nowadays, the 
‘pical structure in large-scale industry tends to consist of a 
central holding, or parent company, controlling a planetary 
‘ystem of operating satellites or subsidiary companies. The 
system, in modern industrial conditions, is legitimate 
and even indispensable. There are many reasons why 
“ expanding business which is buying up competing com- 
panies or launching out into new fields of production may 
can paanatiy amongst a number of subsidiaries. 
tuiaiees compe optimi pessima. Astute and un- 
aoa nanciers have been quick to see the poten- 
_. ‘He group system as a source of wealth, not for 
“i.e but for themselves. The device which 
sliseen aa ie 1928 was to obtain control of a reput- 
; amie ny Semencing substantial cash resources. These 
ae in the sy - used to buy control of another com- 
of the first can ¢ line of business, thus giving the directors 
ecend ipany control of the cash resources of the 


"le hese, in turn, were used either to buy up new 
shares of am if necessary, to support the market in the 
On the basic 9 company. Thus the process continued. 
Moters were a very small capital of their own, the pro- 
btineaees th € to gain control of a whole group of allied 
matket- mani : P ublic was lured in by all the old devices of 
gress — ation and glowing prospectuses and pro- 

tationalieaties by the magic of the new word 
acquired compan The cash resources of each newly 
Vet further ¢ y were squandered in buying up shares in 


ompanies at inflated pri 
‘umed adverse ated prices. When the market 
gtoup be dh public would no longer buy, the 


USiNessec & a wreckage of once-prosperous 
— denuded of working capital and crippled by 


- 


It may be true that men cannot be made either moral or 
prudent by Act of Parliament. It is no less true, however, 
that, but for certain definite weaknesses in the Company 
Law, the 1928 bubble would never have swollen to gar 
gantuan dimensions, but would have been pricked earlier. 
the law prescribes that a company must at least once a 
year lay betore its shareholders a balance sheet setting 
forth its assets and liabilities on a selected day, and th 
clauses of the 1929 Act insist upon a much ampler classi 
fication of assets and liabilities than was formerly required. 
Shareholdings in and loans to subsidiary companies must 
now be separately stated, as must amounts owing by sub- 
sidiaries. ‘‘ Fixed’’ and “‘ floating’’ assets must be 
separated, and the method of valuation of the former indi 
cated. ‘* Goodwill,’’ patents and trade marks must be 
given under a separate heading. Investments in subsidiary 
companies can no longer be merged in one single ‘“‘ port- 
manteau ’’ item, along with other, and more easily 
realisable, investments. Fixed plant, current assets and 
goodwill can no longer be lumped together. The 1929 Act, 
however, stopped short of pursuing the holding company 
question to its logical conclusion—namely, that the parent 
company and its subsidianes are a single enterprise in 
everything except legal form, and should therefore have a 
consolidated balance sheet. Under the new regime, as 
under the old, subsidiaries can be organised as private 
companies, which need not issue accounts at all, or as 
public companies issuing their balance sheets at different 
dates. The cash holding of every member of a group can, 
in case of need, have its window ‘* dressed ’’ successively. 
The stage army (to vary the metaphor) can march round 
without ever appearing in view of the audience as a whole. 

The case for consolidated balance sheets does not, of 
course, rest entirely on the danger of unscrupulous 
exploitation of the present system. It is sound common 
sense that the law, which requires a “‘ unitary '’ company 
to publish an intelligible balance sheet, should make the 
same requirement of a company which chooses, for its own 
convenience, to organise its departments as subsidiary com- 
panies. 

A further source of abuse of the present company law, in 
the last few years, has been the inadequacy of its provisions 
on the subject of profits disclosure. Before 1929, it was 
not even necessary for directors to submit a profit and loss 
account. To-day, such an account must be laid before th 
shareholders in general meeting, though it need not be 
sent to them with the balance sheet. The law, however. 
gives no definition of either ‘‘ profit ’’ or “‘ loss,’’ and 
makes no provision for certification of the profit-and-loss 
account, as such, by the auditors. While there may be 
some doubt as to the precise obligations of directors in the 
matter, it is quite certain that they are not bound to dis 
close the true profit earned by any company in any given 
year. The Royal Mail case turned on the fact that in seven 
vears that company had distributed in dividends ove! 
£5,000,000, derived not from current profits, but from non- 
recurring items of revenue and undisclosed transfers of 
hidden reserves. Though Lord Kylsant was acquitted ot 
the charge of issuing a fraudulent balance sheet—his con- 
viction was on the charge of publishing a debenture pros- 
pectus in which these transfers from reserves Were not dis- 
closed—it is clear that directors would now run great risks 
in including as profit unspecified transfers from reserves 
without drawing obvious attention to their inclusion. | But 
there is nothing whatever to prevent them from including as 
profit in the profit-and-loss account of a holding company 
dividends paid by subsidiaries out of reserves. All that the 


law requires is that the directors shall state how the aggre- 
gate profits and losses of subsidiaries have been dealt with 
in the accounts of the parent company and, in particular, 
to what extent provision for the losses of a subsidiary has 
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beer made in the accounts either of the subsidiary, or of the 
parent, and to what extent losses of a subsidiary have been 
taken into account by the directors of the parent company 
in arriving at its profits or losses. It is not necessary to 
specify the actual amounts of the profits or losses of any 
subsidiary. 

Ihis weakness of the law gives quite gratuitous support 
to obscurantist company directors. Several bodies 
representative of accountants and traders, including the 
Association of British Chambers of Commerce, have felt 
so strongly on the matter that they have appointed com- 
mittees to draw up recommendations for the improvement 
of the law. The Society of Incorporated Accountants and 
Auditors has urged that amending legislation should be con- 
sidered by a Departmental Committee and that it should 
include provisions requiring (@) that the profit-and-loss 
account should show the true balance of profit for the 
period; (b) that debits or credits which are abnormal in 
character and reserves from previous periods, no longer 
required, should be stated separately; (c) that “ free 
reserves,’ but not reserves against losses or expenses not 
vet definitely ascertainable, should be disclosed in_ the 
balance; and (d) that the total profits or losses of subsidiary 
or sub-subsidiary companies (the framers of the 1929 Act, 
incidentally, forgot all about sub-subsidiary companies) 
should be stated in the accounts of the holding company in 
so far as they had not been brought into the profit-and-loss 
account of the holding company. 

In some respects these requirements are more drastic than 
all reformers would care to insist upon. That credits to 
profit-and-loss account representing transfers from  pre- 
viously accumulated reserves or such “‘ special ’’ items as 
protits on sales of securities should be separately stated will 
only be disputed by the frankly obscurantist type of mind. 
But should one insist on disclosure of the opposite process ¢ 
Is it necessary that appropriations to reserves out of the 
vear’s profits should be compulsorily disclosed: The profit 
for the year shown in the profit-and-loss account must cer- 
tainly be no greater than the ‘‘ true ’’ profit, but may it 
not be less? Similarly with subsidiaries: where the profit 
brought into the holding company’s profit-and-loss account 
is greater than the true profit earned by the subsidiaries in 
the relevant period the excess should certainly be disclosed. 


Must a deficit be also disclosed? Again, insistence on 
disclosure of ‘‘ free reserves ’’ in a balance sheet raises 


sunilar questions of expediency. It would clearly be diffi 
cult, if not impossible, to devise a satisfactory definition of 
‘ free ’’ in this connection. The principles upon which the 
amount of legitimate reserves against ‘‘ contingencies °’ 
should be calculated have never yet been clearly defined. 

Whatever the difficulties of precise definition, however, 
one thing is clear. In all company accounts the proper bias 
should always be towards greater and not less publicity. 
Arguments for suppression usually spring either from in- 
terested motives or from exaggerated fears. We should not 
demand less, however, as a first instalment, than an amend- 
ment of the law relating to profit-and-loss accounts which 
would ensure, broadly, that dividends were not paid in 
excess of current profits without disclosure of the amount 
and sources of the excess. 

"here are numerous other directions in which the Com- 
pany Law stands in need of amendment. Provision, for 
instance, should be made for the immediate disclosure of 
changes in the directorate of a public company, so that 
resignations of directors, arising from serious disagreements 
on policy, may not be suppressed from the shareholders 
ior months after they have taken place. Another much- 
needed reform is that the directors of a company should be 
required to state the aggregate amount of their remunera- 
“eg ae i of managing directors and that paid 

Vy subsidianes. 1e 1929 Act does not require ti Nat oe 
of mere directors to be included ae peo 
airectors Tees, except on » dem: : : i 
trolling not less oon 25 = ope th ee as 
the company—which is a Utopian aan vomne a 

~~ a é juilrement in most 
cases. Reference to published company reports suggests 
that, since the passing of the Act, the numbe “ye ae 
directors deemed indispensable to the a Managing 
the nation’s business has eens = z aneetive conduct of 
“ssahe-sage hap gt nc e a most remarkable increase. 
) as ainly come for the at 

the troublesome and useless provisi anna: a 

seless provision, now evaded on 


wholesale lines by the conversion of shares into s 
the shares of a company must each bear an j 
number. 

Despite the urgency of many of these suggestions 
reform of the clauses relating to balance-sheet and ale 
and-loss publication transcends them all in spelen 
The need for an amending Act is urgent. It is true thar 
the great majority of British companies are honestly es 
and that directors ought to be free from unnecessary Lal 
restrictions to conduct their businesses as they deem oe 
These two truths, however, afford no excuse for inaction 
where the need for action has been conclusively 
demonstrated. a 


tock, tha: 
dentifyine 








INVESTMENT NOTES 


Course of Share Values.—In the past month. ¢ 
course of share values has followed an opposite cours 
in London and New York, for reasons which need litt) 
explanation. Wall Street has been able to concentrate jts 
attention mainly on domestic economic revival, while Lon. 
don has been continuously overshadowed by European 
war clouds. The chart shown on this page is significant, as 
regards the latest phase of the ‘‘ British’ curve, as « 
record of dour resistance to an increasingly threatening 
environment. The check to the upward movement in July 
was a normal technical development after an upward trend 
of longer uninterrupted duration than any of its predeces 
sors since revival began. In August the rising tendency 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 


British: ‘‘ Financial News”’ Index of 30 Ordinary Shares 
(adjusted to 1928 base) 


American: “ Standard Statistics’ Index of 50 Common Stocks 





was resumed—again in a ‘‘ normal ”’ fashion—but in tis 
middle of the month the market became aware, at" 
last, that it had underestimated the dangers of Eureps" 
political complications. The succeeding decline, pareve 
merely cancelled out the month’s earlier rise, and eee 
out September—apart from a spasm of fear on rs 
Friday,’’ September 20th—the market obstinately Telus 
to believe that the worst could come to the worst. © 
week’s events have brought a clearer realisation of = 
bilities. Undoubtedly, the technical position 15 500°" 
sense that there is still a considerable amount o! mae 
awaiting investment. In another sense, howeveT, Pos 
tion is vulnerable to the point of danger. SIE eth 10 
lini’s speech and actions this week leave the market Wit 
illusions, and if a strongly downward tendency aang 
it is unlikely that professional quarters will be “I ait 
take in any large amounts of stock. Much may dept lied 
the nature of any sanctions which may be hat put 
‘Weak ’’ sanctions might make a dull mart”... 
‘‘ strong ’’ sanctions would have a much more - iat to 
effect. Gilt-edged securities have difficulties pecU” 
themselves, inasmuch as increased British expenditurs 
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* THERE IS NOW A NEW UNIT WN THe 
British General Fixed Trust 


IN 
et TO THE 


I COMMODITY SERIES OF THE TRUST, WHICH HAS BEEN WELL KNOWN 
- | FOR MORE THAN TWELVE MONTHS, THE MANAGERS HAVE NOW 
FORMED A NEW UNIT, TO BE KNOWN AS 


The Industrial Series. 


h Oo 
: ° ° 


IS THE YIELD, AT THE CURRENT PRICE, EXCLUSIVE OF ALL 
BONUSES, SALE OF RIGHTS, ETC. 


8 


BOTH SERIES OF THE TRUST ARE CUMULATIVE 


Special features, not common to Fixed Trusts in general, include the 
provision of an alternative panel of securities in each Series, from which 
panel may be selected one or more securities to replace the securities at present 
in the portfolio, should circumstances render this course advisable. 











THE PORTFOLIO OF THE INDUSTRIAL SERIES CONTAINS THE FOLLOWING 27 SECURITIES: 


Southern Railway Co. Thos. Tilling Ltd. Harrods Ltd. 
Imperial Continental Gas Association International Tea Co.’s Stores Ltd. 
Callenders Cable Co. Ever Ready Co. Ltd. Richard Thomas & Co. Ltd. 
British- American Tobacco Co. Ltd. Allied Ironfounders Ltd. 
Carreras Ltd. Amalgamated Press Ltd. Powell Duffryn Ltd. 

Austin Motor Co. Ltd. Shell Transport & Trading Co. Ltd. 
Metropolitan Housing Corporation Ltd. Crown Mines Ltd. Apex (Trinidad) Oil Co. Ltd. 
City of London Real Property Co. Ltd. Government Gold Mining Areas Ltd. 

British Plaster Board Ltd. Lever Bros. Ltd. Beecham's Pills Ltd. 
London Brick Co. & Forders Ltd. Imperial Chemical Industries Ltd. 
Goodlass Wall & Lead Industries Ltd. Harrisons & Crosfield Ltd. 


For details of the portfolio of the Commodity Series, the alternative panels, and all other information, please apply 
to your stockbroker, or direct to the Managers, for Booklet A.5 


British General 


MANAGERS : TRUSTEE : 
*TISH GENERAL FIXED TRUST FIXED TRUST ae sone 
LIMITED Assurance Corporation Lia. 
i‘ eq'e BANKERS 
TO THE MANAGERS : 
-~- Certificates == 
Lawrence Lane, E.C.2 Lid. 
Phone : National 1 970 Westminster Bank Lid 
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armaments, which now appears inevitable in any case, May 
well involve either the abandonment of all hopes of lower 
taxation, or the issue of new Government loans, or both. 
As regards industrial shares, the computations of the 
Actuaries’ Investment Index show the extent of the decline 
from the middle of August up to Tuesday last, before the 
reaction on the Duce’s speech. The total index of 158 
ordinary shares (December 31, 1928 = 100) has fallen from 
-9.4 to 74.3, While the average yield figure has risen from 
>.77 per cent. to 3.95 per cent. Indices tor separate groups 
of securities are given below: — 














| Prices (Dec. 31, 1928 100) Yields (° 9) 
| 
group (and Ne ! a saa 7 j 
Securities | Mid Week This Mid- | Week This 
Auvust Ago Week August Aen Week 
| (Aug. 13) | (Sept. 24)} (Oct. 1) ](Aug. 13)] Sept. 24)] (Oct. 1) 
caiciceacindatnt i | 
Banks and Discount Cos. | 
(12) eae ts | 417-8 | §h-o 11-5 3-98 4-22 4-21 
Building Materials (4) | 93-1 | 87-6 88:7 4°26 4-63 4°57 
Elec. Light & Power (16) | 135-20 | 126-7 127-5 3°77 4-03 4-00 
Motors (5) ... 58-4 §2-2 w-7 4°47 5-02 5-24 
Oil (5) .. aes 72-0 | 62-5 61-3 4°36 3-59 3-61 
Hiome Ratls (4) 69-9 | 60-3 59-1 1-52 1-65 1-69 
Breweries & Distill. (19 135-2 | 126-7 127°3 4-08 4°36 4°34 


Phough Wall Street cannot be wholly unaffected by hap- 
penings in Europe, any significant recession in London or 
on the Continental bourses will almost inevitably enhance 
the appeal to investors on this side of a market removed 
by some thousands of miles from the storm centre and 
backed by a strong and hitherto persistent ‘‘ recovery "’ 
movement of its own. 





* * * 


Argentine Railway Position.—The decisions of the 
boards of Buenos Aires Western and Buenos Aires Great 
Southern Railways to halve the dividends on their respec- 
tive 4} per cent. and © per cent. preference stocks for the 
year to June last came as a shock to the market on Wednes- 
day. The boards, it is stated, are of opinion that higher 
distributions could not be justified, having regard to the 
earnings of the past year, and to the general situation. 
those responsible for this prudent, though disappoint- 
ing, decision may, ultimately, deserve well of the 
stockholders, for full payment would have made further 
inroads into resources depleted by last year’s full pay- 
ments and exchange losses. Since the partial restoration 
of wage cuts was effected in January, it would appear 
that increased wage costs may be largely responsible for 
the less hopeful ‘‘ general situation,’’ and further claims 
have recently been reported. An additional adverse factor, 
however, may be found in the recent course of peso trattic 
receipts, and the unpromising wheat haulage prospect. 
The most favourable development ahead is clearly the 
prospect of effective transport co-ordination in the Argen- 
tine. Latest advices state that the Chamber of Deputies 
has accepted a majority report upon the Co-ordination Bill 
drafted by the Committee of Communications and Trans- 
port. A separate Bill to deal with transport problems in 
the City of Buenos Aires alone has also passed its first 
reading. Yet a third legislative proposal is before Congress 
hich is intended to effect co-operation between the railway 
companies by authorising more economical working and 
amalgamations between railways and other transport 
undertakings. Whilst the proposals will not again come 
up for consideration until Congress reassembles in Ma 
next year—unless a Special Session be called—demonstra. 
tions of hostility on the part of labour interests have alread 
occurred. It is understood that the unions have edivened 
to the Director-General of Railways a memorandum 0 
ing the new Government regulations affectin waite 
hours and conditions, due to take effect on Novemb : 
next. The nature of these objections may be more a 
appreciated than the labour attitude towards the ne renee 
port Bills. The proposed legislation has b * : 
aaa drawn up, and it is generally conceded that aa 
prehensive regulation of Argentine : : c 
oo soubor heuinn " oe transport services is 

a : § o the financial circumstances 


Way companies  s : 
Argentine’s economy, and their importance in 
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Home Railway Prospects.—The end of the 
quarter of the home railway year finds the ; 
and dispirited. The trend of traffic rece 


thir | 
market deflated 
Ipts during th. 


summer period of heavy passenger movement was 
. . . = t zs 
couraging, but the figures published during Septembe 


have revealed a steady deterioration. In the latest weet 
indeed, the four lines together show a “‘ loss ’’ of £86.00, 
—though the London and North Eastern’s contribution « 
{67,000 may be partly a statistical accident, due to the 
taking in of a number of *‘ differences ’’ in the 1934 Seen: 
for earlier weeks. The accompanying table shows ee 
each railway and for each of the three main clasges ¢: 
traffic, a comparison of the receipts for the first ale 
months of 1935 with the receipts during the same 
of 1934:— 


period 


(£ ’000) 


London | London | 
Great Midland and | 
Western and North | Uthern} Cow 
Scottish | Eastern Pane 


1935 compared with 1934 


PASSENGER TRAFFIC: 
PRE EE ess cinsccsecnscannacen 74 277 
4 weeks 27-30 
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DE CED kducuncctosiasaccvcesens 
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Third Quarter .............4. 1US 
MERCHANDISE TRAFFIC : 
FO RENE  cceecccnwenssscsnness 
IE ID ees vcbinxecceaseiescsvs 
UI PN OIIE ein cesnsccsssocminevens 
IS Ee alceb sccsvesccsvedie ness 
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4 weeks 31-30 ......c.cc000s, om i w - 25 ; | 
5 weeks 35-90 ............... suite oo 8 ~ a9 5 I] 
ed . 
Third Quarter of 6 109 21 ( 
Art TRAFFIC: i 
First half-year... ae ce cee 78 299 26 8 | 
IIS IR ions sssoscvennensaeniie + 30 99 6H bi) - 
4 weeks SI-S4 ...........c0r.cees00000 38 34 + 38 sy |. 2m 
BS OENS DOOD. cdeweeessscoscccccscvcs 0) | 41 | 32 ‘ I 
This t Quarter ............00. | + 13 194 | a We; -3il 





The passenger receipts, on the whole, make a favourable 
comparison. For the four railways combined, and tor 
the Southern and Great Western, the gain in the third 
quarter has been more than half that of the first two 
quarters. This impression, however, is largely destroyed 
by an examination of the results of the three monthly 
periods within the third quarter. July and August wer 
excellent months for passenger travel (except for July on 
the Great Western), but September has been disappointin, 
and the receipts on the two largest lines have actually been 
running below last year. Goods traffic has been patchy. 
The coal and coke figures are definitely disappointing. 
aking all traffics together, for the last quarter, the 
Southern has made a large increase on last year, in spite 
of its poor merchandise record. The L.M.S. has alse 
done proportionately better in the third than in the ts 
two quarters. In the case of the G.W.R. the improvement 
is at a lower rate, but it is still an improvement. Only 
the L.N.E.R., which most needs additional revenue, has 
failed to get it. But in every case the monthly figure 
tell a different story. Except on the Great Wester. 
August made a worse showing than July, and in ever! 
case September made a much worse showing than Aug. 
So far, earnings for the second half-year are running ¢ 
the rate of about 1} per cent. on L.M.S. 1923 preference 
2} per cent. on L.N.E, first preference, 1 per cent: on 
Great Western ordinary, and 4 per cent. on Southern pi 
ferred ordinary. In view of the present trend of trathi 
receipts, however, these ‘ earnings margins" may M™ 
necessarily obtain by the year-end. Whatever the attitude 
of the managements towards pressure from the unions for 
increased wages, it is unlikely that the market will regal! 
its popularity in the immediate future. Even London 
Transport ‘‘C’’ stockholders, whose final divider’ 
announced as we go to press, is 2} per cent. (together with 
one-half per cent. in respect of 1933-34) may have to awal! 


the promised accounts before a new favourable turn occu 
in the market. 
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Chilean Bond Prospects.—The brief review of Chile’s 
-nances in our issue of September 21st indicated the 
jeady improvement of the country’s budgetary position 
under the present Government. On September gth the 
\linister of Finance was able to lay before the Parliamen- 
ary Mixed Budget Committee a review of the situation, 
a the course of which he claimed a succession of four 
nalanced Budgets since the worst period of the crisis, when 
‘ye Government took over. His firm declarations in favour 
ot a balanced Budget policy encourage the hope that 
‘ability will be maintained despite the temptations of 
returning relative prosperity. Investors, however, should 
»ot confuse such improvement with hopes of any substantial 
»avyments on Chilean bonds. The Minister’s statement gives 
‘he direct foreign currency debt at December 31, 1934, as the 
eguivalent of 2,743,857,721 old pesos (i.e. pesos of 6d. 
cold), to which must be added the indirect guaranteed 
external debt of 1,123,545,886 old pesos, making some 
1,000 millions in all. Taking a rough rate of 7} per cent. 
on this total to cover full interest and amortisation, the 
service requirement would be 300,000,000 old pesos. As, 
however, the peso is now linked to sterling at 1}d. per peso 
instead of 6d., the cost of meeting the full service in sterling 
and dollars (not gold) would be some 1,200,000,000 pesos. 
This is approximately equal to the entire anticipated 
revenue of the State for 1935 (1,225,000,000 pesos). Under 
Law No. 5580 of January 31, 1935, the liability for the debt 
service is removed from the Budget and made over to the 
Caja Autonoma de Amortizacion, which office is to meet 
debt service to the extent of its receipts from the State’s 
share in nitrate profits plus the copper tax. The summary 
calculation made above, however, indicates the proportions 
of the matter. At present it is not possible to estimate what 
payments will actually be made under Law 5580. But it 
is evident that they can only be a small fraction of the 
nominal amounts due. 


* * * 


Industrial Profits in September.—We received 77 
company reports last month, showing an aggregate rise in 
profits of g.28 per cent. by comparison with the previous 
vear. Figures for recent months are shown below : — 

No. of = Wise or } No. of | Lise 0+ 

Xeports pub- Com- Fall in Reports pub- Com- Fall in 


lished in panies  /’;ofits* lished in panies Pvofits* 

1934. oO. 1935—. o 
\ugust ....... 30 35-47 PORTCH ...-... 261 +. 29-54 
september... 89  +40-63 pS See 242 + 16-49 
October ...... 165 49-70 ne 244 + 11-07 
November ... 143 33-97 ER science 191 21-72 
December... 1593-25-09 Ni enes 2320 + 13-44 

1935— August i eolea 38 +. 5-93 
January....... 111 r 14-15 September... 77 9-28 
tebruary...... 218 + 8:43 


* After payment of debenture interest. 


‘he reports of the month disclosed net profits of £6,257,011, 
‘Ss compared’ with £5,726,074 in the preceding year. 
The principal feature in a fairly quiet month is provided 
by the iron, coal and steel group. Twelve concerns, in- 
Cuding United Steel, Staveley, Sheepbridge, Manvers 
Main and Thos. W. Ward, report an increase in net profits 
irom {1,542,651 to {1,866,131. Shops and stores also 
oe a substantial advance on the previous year’s profits. 
p stinate depression still afflicts textile earnings, Calico 
oe Association being responsible for a heavy fall in 
wid section. The remaining groups bear witness to the 

cer spread of profits recovery, although recent increases 


rm tending to lose the spectacular proportions of a yeat 
ay e 
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COMPANY NOTES 


ee Companies .—During most of the post-war 
on € 1 tobacco manufacturing industry enjoyed advan- 
and a Ich are seldom found in combination—stability 
me, expanding prosperity. The well-established 
built a of the Imperial-British American group had 
world-wid 7 to give firmness to the entire trade. A 
unfaili ¢ Jeaf-buying Organisation fed the industry with 
suiting supplies, while an equally sound distribution 
»ystem dis 


posed of the product as fast as it was turned out. 
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Further, the general conditions of the industry’s market 
were singularly favourable to high earnings. Cigarette 
consumption was rising fast both at home and abroad 
(between the Census years of 1924 and 1930 home cigarette 
consumption rose by over 45 per cent. and exports by 
over IIo per cent.), while the mechanical equipment of the 





(Profits in £000) 


——_ 


1929 








1930) | 1931 | 1932 | 1933 | 1934 1935 
| | 


1 

















| | 4 i 
British American | | | | 
Tob, (sept. 30) | \ { 
! imned for div 6,032-8 15,946-6 14.749-4 1 4,853-°3 \4 NIS-1 ly SOS -0 
a 25 6+} 25 or] ow It} my tT} mye 4th my 6+} 
Div. ; 25t 2st | (ut } wot | ot Ut 
Carreras (Oct. 31) { | 
Earned for ord 996-°S } 738-3 667-°S8 FUs-2 778-6 682-9 
Earned ‘ | 70-9 SbS] 48-6} 41-3 | 46-9 39-6 
Div. °, | Ot] Su | 35 | 35 | 35 35 
} 
Cohen Weenen | { 
(June 40) | 
Earned for ord. . 44-9 31-0 44-2 44-4 JS-8 21-3 1Y¥- 
Earned... 51-6] 355-4] 46-9 47-4 3] 22-2 19-33 
Div. °%, . ; 18 36 | 36 36 28 Is 1s 
Gallaher (Dee. 31) 
Learned for ord 99-6 127-2 143-5 158°1 187-2 286-5 
karned a ae 10-8 | It) 4 14-1 IWS 23-4 J4°7 
Div. a 6} s Ww 10 lt is 
Imperial (of G.B. & 
1.) (Oct. 31) 
Earned for ord. . {9,114-9 |9,324-8 |9,023-9 |7,794-7 16,741-4 |8,736-8 
Earned ‘ ae ee 24-3 24-4t 24 | LU-8t 1S: OF 23° 
Oe Se ecccceunay 23¢ 244+ 224 Zot ZF 22ht 
Godfrey Phillips | 
(Dec. 341) | 
Earned for ord. . 146-0 110-0 112-4 70-7 61-9 149-1 
Earned “, ... 24:5 15-4 17-6 2 8-0 20-38 
i eae | 10 10 5 8 7} 1 
| 
ft fax§ 


industry was being steadily improved to reduce manufac- 
turing costs. Above all, though the average selling price 
of cigarettes was not reduced by much more than the small 
reduction in the duty, the average cost of raw leaf tobacco 
fell from nearly Is. gd. per Ib. in 1924 to Is. 23d. in 1930 and 
to below 1s. during a great part of the depression. Profits 
therefore came easily to the manufacturers. It may be 
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questioned, however, whether such extremely favourable 
conditions are likely to be maintained. The total output 
of the industry, both for the home and the export markets, 
is likely to expand further with reviving prosperity and 
with the continued replacement of a non-smoking genera- 
tion of Women by a smoking generation. Even in 1934 
the British output of manufactured tobacco exceeded the 
previous record of 1930; and 1935 is running ahead of 1934. 
The price of raw leat, however, is no longer falling. For 
the first eight months of 1935 the average import price has 
been about Is. 3d. per lb., against 1s. o}d. for the first 
eight months of 1934. As manufacturers normally hold two 
or three vears’ stocks maturing, the rise in price when 
averaged over the stock will not immediately be serious; 
but it the rising trend continues it must become an im- 
portant cost factor tending to offset the continued improve- 
ment in plant. Rising consumption has to some extent 
ceased the pressure of competition, illustrated by the coupon 
war which lasted through the worst of the depression and 
until December, 1933. But it is unlikely that manufac- 
turers will be able to pass on much of the higher leaf cost 
in the form of higher prices to the public. The general 
prospect, therefore, appears to be for fairly stable condi- 
tions and not for a continuation of the brilliant trend of 
earnings during the 'twenties. Within these general condi- 
tions, however, there may be room for individual com- 
panies to advance. The rise of Carreras during the 
‘twenties and of Gallahers during the ‘thirties illustrates a 
characteristic of the tobacco industry, in which special 
ability in selling or in detecting new possibilities of im- 
provement may be rewarded by a rapidly expanding share 
of the market. Profits do not fluctuate sharply, but among 
the smaller companies the prosperity of the successful seems 
to be secured, to some extent, at the expense of the more 
stable concerns. Such a concern as Cohen, Weenen, which 
is largely interested in pipe tobacco, does not benefit from 
the expanding cigarette market to the same extent as com- 
panies predominant in the cigarette trade. 


* * * 


The Brewery Prospect.— During the last few weeks 
the brewery share market has, on balance, lost much of the 
impetus which was inspired by the declaration of increased 
dividends by Guinness and Watney at the end of July. 
Closer study of the July output figures, which reached a 
“high ’’ for recent years at 1,691,784 standard barrels, 
prompted the expectation of even better returns for August. 
Although the actual return showed a seasonal decline to 
1,550,000 standard barrels, the latest figures suggest that 
the trend of consumption is rising compared with the year 
before the ‘‘ penny off the pint’’ Budget—1933—if monthly 
variations are smoothed out. For the first seven months 
of 1935 the increase is of the order of 6} per cent. Climatic 
factors have, on the whole, been favourable, for a warm 
holiday season followed by a cold spring, but greater benefit 
has been derived from further industrial recovery, especially 
in the iron and steel trades, whose workers are traditionally 
influential customers. In the following table we set out 
some recent profits figures and a selection of companies 
whose reports are due early in November: — 
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Total Profits 


Ordinary Dividends | _ Ord. Shares or 

















Ansells 

Bass, Ratcliff & Gretton 

Wolverhampton and 
| aU ; 


‘ 203d) 6% I 
206,394 | 346,240] 10° | 45° | 93 | 190? 
1,103,159 |1,251.752 | 15¢ 


eines Sas Stock (£1 denom.} 
1934 1935 a3 | 19: Quota- 
1933 | 1934 | 1935 tion Yield (re) 
_ Recent Reports® £ | % | % o, | 
Guin 1,912,144 12,173,114 | 97 | 23 | 98 | ase | 4 % 4% 
Vatney Combe Reid§... |2,420,671 |2,446,645 | 10 5 
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* All to June 30th. 
(a) Year to June 30th. 
twelve months basis. 
annual equivalent. 
free of tax. 


+ All to September 30th. § For ordi 

(®) Profits, for fifteen months to Speuden Ce ce 

w hee sabied (c) 182 per cent. actual shown as 
, onus. ludi 

(f) And 100 per cent. capita] bonus. (e) puchesaee dividend. 


dividends have already been paid b 
ery Georges, Wolverhampton (both on 
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allowance for last year’s capital bonus), and Ansells, wh). 
the tax-free 6 per cent. payment of Mitchells and Butlers ; 
1 per cent. higher than the conventional rate which ee. 
vailed from 1925 to 1932. Brewery profits, clearly yord 
still in the recovery phase, but the longer outlook ‘js we 
quite so clear. Previous expansion after fiscal favours has 
postponed rather than reversed the long-term trend towards 
declining beer consumption. So far it has been offset py: 
internal technical economies, whose scope is not exhausted 
but may be narrowing. Reconstruction of licensed pre- 
mises, again, may need to be expected if custom is to } 


. ye 
re-attracted from modern competitors. 


* * * 


Electric and Musical Industries.—The directors 0; 
this premier music-making concern deserve congratulation 
on their deteat of the calendar by three clear days in mak. 
ing their results for the year to September 3oth last avail- 
able, in preliminary form, on September 27th. Th 
dividend has been increased by the addition of a 2} per 
cent. bonus to the previous year’s 10 per cent. distribution. 
The profit for the year, subject to audit, amounts to 
£451,002, and there is a further profit on investments 
realised amounting to £114,544, which presumably may b 
regarded as windfall to reserves. The announcement js 
silent as to the point at which the latest figure for working 
profit has been struck, but on the assumption that general 
expenses, depreciation and fees have been deducted, it 
would compare with 4420,710 for 1933-34. Calculated 
‘‘ before tax ’’ the profits for the latest year, apart from 
the windfall, appear equivalent to slightly over 14} per 
cent. on the reconstituted ordinary capital. The rapid 
recovery in earning power, after the merger had survived 
two unhappy years which necessitated a drastic writing 
down of investments and other assets in 1934, testified to 
successful exploitation of the radio market, to which th: 
company brings ample technical knowledge and resourccs. 
This policy has been extended to household appliances, and 
to television, the latter in conjunction with Marconi’s Wire- 
less Telegraph. The ordinary shares, at 24s. 4}d., yield 
{5 8s. per cent., after allowance for the dividend, and 
occupy a prominent place in an expanding but competitiv: 
industry. 

: * * * 


United Steel Meeting.—The annual speeches of Mr 
W. Benton Jones to shareholders of United Steel Com- 
panies invariably provide an authoritative review ot the 
industry’s progress and prospects, in relation to the com- 
pany’s own position. At this week’s meeting the chairman 
demonstrated that Great Britain had regained the 1929 level 
of steel production, well in advance of Western Europe and 
of the United States. This achievement, however, was du 
to the expansion of demand in a sheltered home market 
for the expansion both of imports and exports from th 
trough of 1932-33 has been very limited. A significant 
passage in the speech suggested that the increase In total 
production for the year to June last had been supplied 
from fuller employment in districts where the company 
does not operate. The peak level at which the company 
had operated in the previous twelve months had never 
theless been maintained with a comfortable mars. 
Shareholders may find some difficulty in interpreting these 
statements. If an increase in operating profits by so™ 
£150,000 was not derived from higher selling prices, what 
proportion can be attributed to higher output and what to 
internal economies? An upward limit to the latter, particu: 
larly in the case of an already efficient company, may ™ 
reached sooner rather than later. The projected three-ye*! 
programme of capital extensions, however, should ensure 
that thecompany’s position in the industry will be well mai 
tained. If, however, it obtains something less than 4 Pd 
portionate share of the industry’s expansion of output—ane 
demand is now remaining at a record level—shareholder 
night be unwise to budget for a return to the substantit 
advances in profits, which, until the latest year, - 
characterised the company’s annual progress. Such ¢ 


. . > i . As 
dence as to the dispersion of demand in the various pose 
as is available, coupled with the growing use © aay 
and the company’s own modernisation programme, °°. 


tend to confirm the board in its policy 
conservatism. 
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Baird Television Reorganisation.—A reorganisation 
: the highly complicated capital structure of Baird Tele- 
a has long been overdue. During the last six months 
oe have been persistent and wide anomalies in the prices 
of the different classes of capital, and the market has been 
catic and artificial. The new scheme, therefore, would 
nave been very welcome had it dealt equally with the claims 
ot each class of shareholder. The company has a capital 
ot £875,000 in 5s. shares, consisting of 200,000 ** A 
ordinary, 2,100,000 preferred ordinary, and 1,200,000 de- 
‘pred ordinary shares. The first class receives one-half of 
the equity. From the other half the preterred shares receive 
_qo per cent. non-cumulative dividend, and the remainder 
«divided between them and the deferred shares in the ratio 
of forty to sixty. The new scheme proposes to consolidate 
the whole capital into ordinary 5s. shares. — For every 
hundred of their old shares, the three classes of shareholder 
sevive 875, 42 and 72 new ordinary shares respectively. 
ihe effect of this, broadly, is to retain to the ‘‘ A ’’ ordinary 
shareholders one-half of the equity and to divide the other 
halt equally between the preferred and deferred share- 
holders. The relevance of this proposal obviously depends 
pon the level of profits which may reasonably be expected. 
[he following table compares the participation of the three 
classes under the present and proposed arrangements : — 


' 


! 


i; “A” Ordinary | Preferred Deterred 
' i | | 
Old | New [| Olid | New | Old | New 
| 
& (“e) (3 (") | ("‘o) ») 
SS imw | o> o | 2:4 1-2 Nil 1 ot 
S000) M » | 4-8 2:4 Nil } é-2 
1 low | low 9-5 4-8 Nil | S-4 
iSy.000) Se | iM | 11-7 7:1 | 4-5 } 12-5 
JOO Oe 200 | 200 13-6 WS WS l6-7 
wD yw | Sou | 25-1 24-8 | 49-5 41-7 
7) Oe Tu | 7 | 34-6 35°7 64-5 62-5 
| 


(Qt the unsatisfactory nature of the scheme, from the pre- 
‘erred shareholders’ point of view, there can be no question. 
It profits were less than £105,000—and the present market 
valuation of the ‘‘ A’’ shares, on a 7} per cent. yield 
basis, envisages a profit of £82,500—they would lose one- 
salt of their income. Their loss decreases as profits increase, 
unl at £630,000 they would receive the same under the 
ie as under the old dispensation. The deferred share- 
holders, of course, stand to gain substantially in the lower 
profit region, and would lose only if the profit exceeded 
130,000. If the scheme succeeds, the board proposes to 
increase the capital to £3,750,000 by the issue of more 
“ruinary shares, thus tending to defer the possibility of high 
ben a earnings. The preterred shareholders, no doubt, 
us fasten to orgamse opposition to the scheme. Their 
SS, however, is by no means eased by the fact that 60 per 
‘ett. of the deferred capital, and 32 per cent. of the ‘‘ A ”’ 
wunary, ls—or at any rate was at the beginning of July— 
Controlled by the Gaumont-British group through Inter- 


matonal Acoustic Films, Limited, which is now in voluntary 
uquidation, | 


‘ 


* * * 


: A Cable Amalgamation.—News has been published 
> Week of an amalgamation of the submarine cable 
~ “Tests of Telegraph Construction and Maintenance Com- 
py and Siemens Brothers, which promises to place this 
ment + ae . more profitable basis in future. The develop- 
ead se . as Wireless services has greatly reduced world 
able a senenanine cables in recent years, and reason- 
concentration oF w have been difficult to secure. The 
will seatins aie at one factory, it is anticipated, 
effect to ae = = production for many years. To give 
Cables. Lte a a the new concern, Submarine 
companies pay £220,000 capital shared by the two 
Construction = 4 ra the specialised works of Telegraph 
aeame _ : _ rreenwich, Recent technical progress 
munication, <a = ren being a dying medium of com- 
advantages by od ee submarine cable offers some 
transmission TY. 0 reliability and secrecy over wireless 
Ofganised work € new company will take over a re- 
Works, and will be the sole producer in the 
It would appear, therefore, that the unifi- 


British Empire 
cation 7 ; <lage: 
of the submarine cable business may sensibly im- 
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prove the prospects for a resumption of dividends by Tele- 
graph Construction, granted a continuation of the steady 
improvement in demand. 


* * * 


Some Reports and Notices.—This week's company 
announcements, on the whole, have been favourable, but 
their significance for the Stock Exchange has inevitably 
been eclipsed by the continued deferment of hope regarding 
the prospect of peace in Abyssinia and elsewhere. The 
Murex tinal dividend ot 10 per cent., together with a 2} 
per cent. share bonus, stirred the market, but speculators 
Were prompt to take their profits. In addition, the oil share 
market was pleasantly surprised by the 5 per cent. increase 
in the Trinidad Leaseholds dividend to 17} per cent., and 
the shares provided a feature in Tuesday's quiet trading. 
The Rover profit figures came up to expectations. A 
further sharp advance in working profits from £133,938 to 
£214,739 is reported, and the net balance, together with 
surplus reserves, has restored the profit and loss account in 
credit, after carrying forward heavy debit balances for 
some years. The statement of the Dunlop directors, ex- 
plaining their decision not to pay an interim dividend for 
1935, Was not warmly received, for it referred to the 
adverse efiect of rising raw material costs upon current 
profits, and to the difficulty of immediate adjustment of 
the prices of manufactured goods to offset reduced profit 
margins. The apparent determination of the Rubbet 
Restriction Commitice to secure a higher price has sug 
gested the possibility that the time lag may be somewhat 
prolonged on a rising commodity market, and the shares 
have been a weak feature. The market, however, was not 
disappointed with the Roan Antelope Copper Mines maiden 
dividend of 20 per cent. Although equivalent to a very 
modest yield at the prevailing quotation, the dividend may 
prove substantially below the level of current earnings, 
owing to the substantial rise in copper prices since the end 
of the company’s financial years. Among other dividend 
announcements, those of Gallaher and Joseph Lucas ar 
unchanged. 


* * * 


Other Company Results.—Our table of profit and 
loss accounts on page 685 includes results from 24 addi 
tional concerns, which reveal a steady expansion in earning 
power, although there are few of the representative market 
leaders in the list. In the engineering group, Vulcan 
Foundry reports a considerable expansion of output, and 
profits have increased, despite competitive contracting 
from {£17,358 to £52,422. The sluggish condition ie the 
shipbuilding industry has limited the expansion of Pa on 
Marine Steam Turbine profits, which have advanced from 
{11,124 to £12,271. Plantation concerns make the largest 
numerical contribution to this week s list and present a 
rather mixed appearance. The Malayalam Plantations re 
port reveals that lower prices tor a restricted tea crop ar 
for a fall in net profits from £148,676 to 


largely responsible | 


{100,072. Among the rubber concerns the trend 1s = 
improvemt nt, although there are small reductions 1n — 
in certain cases. In the Finance and Land group, Argentine 
Land and Investment shows a small improvement in land 
sales and investment income. The slightly increased net 
profits of Trafford Park Estates anse from differences in in- 
ternal adjustments in respect of reserves and underwriting 
costs, and total rent and dividend income shows a ~— fall. 
Among the miscellaneous industrial concerns, Herrburger, 
Brooks, the piano manufacturers, report substantial pro- 
and the dividend has been raised from 7 to 10 pet 


OTeSS, de i 
cent We discuss the continued progress of Rover and 
some dividend announcements of the week in an earlier 


Note on this page. 
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Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany meetings: Manila Railway ( 1906), Anglo-Siam Cor- 
poration, City and International Trust, E. W. Tarry and 
Company, D. Gestetner, Kirklees, — Gaumont-British 
Picture Corporation, Southern Cross Gold Development 
and West Spaarwater, Ltd. Mr Kiek, chairman of City 
and International Trust, said that in the supervision of 
their widely distributed holdings the directors were striv- 
ing to improve the ‘* grading.’’ The chairman of 
Kirklees, Limited, attributed the progress of the com- 
pany to its policy of specialisation and constant improve- 
ment of manufacturing methods. The chairman ot 
Gestetner announced a record profit for the company. The 
chairman ot E. W. Tarry and Company reported a year of 
comparatively good trade with encouraging prospects. Mr 
Mark Ostrer, of Gaumont-British, said that the company 
was expanding rapidly in all parts of the world, and had 
made a very successful entry into the American field. The 
chairman of Southern Cross Gold Development said the 
engineers were highly optimistic about the prospects of the 
Fraser group, and emphasised the directors’ confidence in 
the Southern Cross property. The chairman of the Anglo- 
Siam Corporation reported a small increase in profits as a 
result of a larger turnover in general trade, but the teak 
branch of the corporation’s business shows a_ negligible 
return. At the meeting of the Manila Railway the share- 
holders agreed to the board’s proposal to sell the company’s 
holdings of Southern Lines bonds of the subsidiary, Manila 
Railroad. Mr Marks, of West Spaarwater, reported that 
the sinking and equipment of the first vertical shaft was 
about to be undertaken. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET | ACCOUNT 
OcTOBER 10 
Tuer market has been tested this week as severely as at any 
time since 1931. Early in the week the realisation spread 
abroad that earlier hopes of a peaceful outcome of the 
Italo-Abyssinian dispute had been too long deferred, and 
the market proceeded quietly to consolidate its position, 
without any semblance of panic, in resignation to the 
Duce’s categorical imperative. The grave news of Thurs- 
day’s hostilities proved that the market’s recent steady pre- 
parations had been well-founded, and a further general fall 
in every section was inevitable. 

The gilt-edged market was entirely friendless this week. 
Some assistance was expected from the Chancellor’s speech 
on Tuesday evening, but his linking of a buoyant revenue 
with increased armament expenditure left dealers with an 
inescapable conclusion regarding Budget prospects. Quota- 
tions consequently suffered a renewed fall, ‘‘ Old Consols ”’ 
and Local Loans inevitably suffering most. Sales, although 
persistent, were not heavy, but dealers were very averse 
from taking a position while the shadow of a major crisis 
continues to darken the market. India stocks showed sym- 
pathetic weakness, but in addition the reverse suffered by 
the Mohmand punitive expedition depressed quotations 
early in the week. . 

In the foreign bond market, European issues were 
thoroughly uneasy. Austrian, Italian and German bonds 
fell steadily throughout the week, and Egyptian and French 
issues weakened. Brazilian issues opened in fairly confi- 
dent style, assisted by coupon payments, but support 
dwindled later, despite the legislative approval of the agree- 
ment for unfreezing debts. San Paulo coffee issues ictieed 
support, and no interest was taken in Argentine heuel 
Some selling of Japanese issues led to a general decli : 
but Chinese bonds remained relatively steady. ee 


No optimists were abroad in the h ai 

No \ ome rail m 

week, and the dismal traffics (analysed on ce ne 

wages factors in the mining and railway industries re- 

eg . eaten Sagging tendency on earlier days. Pre 
Stocks, covered and marginal, were also af 

so affecte 
but the fall stopped short of the debentures. come 
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Transport stocks held firm, in anticipation of the fin 
dend noted on page 600. 

The Argentine rail market was severely tried by th 
halving of the second preference dividends by B.A Gr 
Southern and B.A. Western (discussed on page 606). Thee 
stocks fell 14$ and 3} points, and sympathetic setteiens 
were common to the prior charges and ordinary stocks. 
American rails fell appreciably in reflection of Wall Street's 
concern for their financial position. : ; 

The industrial markets were depressed and uneas\ 
Industrial news was not unfavourable in certain respects, 
but the developments in the international situation coin- 
ciding with the closing days of the account clearly de- 
manded a cautious attitude both from investors and dealers 
Even the ‘‘ armaments risk ’’ favourites, such as iron and 
steel and aviation issues (apart from Tube Investments 
which responded to the dividend and bonus) were dogg: 
by the same uneasiness. Motor shares, coincident with the 
announcement of new models, suffered from neglect, anc 
brewery shares, in the face of favourable output figures 
and impending dividends, were marked down. Leadin; 
tobacco issues lost the turn on successive days. Apart 
trom Telegraph Construction, which advanced on amal- 
gamation news (see page 669), electrical equipment shares 
sustained fractional losses, and lower prices were quoted 
tor supply shares. Almost without exception the leading 
textile, stores and provision shares ruled lower. The mis- 
cellaneous leaders were similarly depressed. Dunlop wer: 
steadily realised, on considerations suggested by last week's 
announcement (see page 669). The building issues lacked 
confidence, and Imperial Chemical, British Oxygen, an‘ 
Murex could not resist the market movement. — 

The oil share market was temporarily stirred from 
endemic quiescence by the surprising increase in the Trini- 
dad Leaseholds dividend to 17} per cent. As a marke: 
factor, however, this proved of little account, compared 
with the increased October “‘ allowables ’’ in California, and 
fears of selling on French account. 

The weaker course of rubber in Mincing Lane reinforced 
the cheerless condition of the share market, and a limited 
volume of selling, as in the past, proved sufficient to 
depress quotations. Tea shares opened idly, to close dis 
tinctly weak owing to unsupported selling on Wednesday. 

It was left to the mining markets to show a firm front 
on Monday, but the tone could not be maintained, despit: 
some early support from the Cape and satisfactory, if 
unexciting, mining returns. Demand at home was at low 
ebb, and Paris offered no assistance. In mid-week dealings 
the falls became disproportionately severe, owing to 
dealers’ caution, and a general relapse affected West 
African and Australian counters. Base metal issues be- 
came easier, and copper shares were dull, despite activit 
in the metal markets. 
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cluded a drop of 72 per cent. in American exports to 
China in the year to the end of August. New issues in 
september were slightly lower than in August, but it is 
reported that $1,000,000,000 new financing issues are being 
negotiated and $250 millions have already been registered. 
The [ron Age puts steel mill output at 52.5 per cent. of 
capacity this week, against 51.5 per cent. last week, due 
in part to increased demand from automobile manufac- 
turers, Which will not reach full force, however, for another 
‘wo weeks. Power output was 12.6 per cent. over the 
corresponding week last year. The Federal Trade Com- 
mission has registered a complaint against the National 
Electrical Manufacturers’ Association for combination in 
restraint of trade, and the Associated Gas and Electric has 
seen buying properties in Virginia and Maryland to obtain 
« connected system and fulfil the requirements of the new 
Holding Company law. 
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THE NEW PROFIT-SHARING 
FIXED TRUST INVESTMENT 








NEW YORK 


Wait and see continued to be Wall Street's watchword at 
‘he close of last week and the beginning of this. Move- 
ments became more erratic as the certainty of war in Abys- 
vnia increased, and on Wednesday leading issues fell trom 
one to three points. Public utilities and industrials were 
enerally lower, but mines and oils were steadier. Railways 
were weak, and New York Central stocks and bonds fell | 
sharply. Concern over the domestic railway situation 
added to the confusion. Treasury bonds were weaker i} 
and little progress was made during the week in conver- 
sons of the Fourth Liberties, which fell to a new ‘‘ low.”’ 
Not even Mr Sloan’s claim that recovery now outweighs 
deflation could buttress the sagging market. Senator King 
declared that he does not anticipate any change in the | 
silver Purchase Act in the next Congress; yet in the price 
pad for quietness among the silver senators must be in- 
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In calculating yields on fixed interest 
are definitely redeemable at a certain 
taken when the stock stands at a discount an 
dividends, account being taken of any enhancement or 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Nore—Shaves with a New York Quotation or with definite American interest ave distingutshed by ttalics 


1013 | Seine (Dpt.of) 44% 1952 


(2) Interim dividend. 


(f} Flat yield without allowing 
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(m) Yield worked oa re lemr 
(s) Yield worked on redempti 


Name of Security 


British Funds 
Consols 24% 
Do. 4% Red, at par 
on or after Feb. 1957 () 
Conversn, 24% 1944-49 
Do. 3%, 1948-53...... 
Do. 34°, after 1961 (s) 
Do. 44% 1940-44 
Do. 5%, 1944-64 
Funding 3°, 1959-69... 
Funding 4%, 1960-90... 
3°, Treasury Bds. 33-42 
Victory Bonds 4°, 
WarLn3}°,after1952(p) 
Local Loans 3°%......... 
Austria 3° 1933-53 ... 
India 24°, 
SET cnnireenteenension 
Do. 34°% 
Do. 44°, 1958-68 ... 
U.K. & Arg. 4°,A (1947) 
Dom. & Colonial Govts. 
Australia 5% 1945-75 
Canada 4°,, 1940-60 ... 
Gold Coast 44% 1956... 
Nigeria 5°, 1950-60 ... 
N. Zealand 5° 1946... 
Queensland 5°% 40-60 
S. Africa 5% 1945-75... 
F Governments 
Argentine 4% Resc. 1952 
Austria 7%, 1957 ...... 
Do. 4}% 1934-59... 
B. Aires (Prov.) 3}°5... 
Belgian 7°, red. by 1956 
Bulgaria 74% Loan ... 
Brazil 5% Fund. 1914 
Chili 6°, (1929) 
China 5°, (1912) 


Do. 5% (1913)......... 
Czechoslovakia 8% 
Oo), eee 


Danzig 6}°% 


Egypt Unified 4% ...... 
French 4%, (British) ... 
German 7°, Dawes Ln. 
Do. 54% ae Ln.) 
Greek 6% Stab. Ln. ... 
Do. 7% Refugee...... 
Hungary 73$°% 
Japanese 54°, 1936-65 
Do. 6% (1924) red 1959 
Norwegian 4°, 1911 ... 
Peru 74% 1922 
Poland 7°% 
Roumania 4°, Con, 1922 


Swedish 34% 1908..... 

| U.K. & Argentine 1933 

; 5$% B. Certs. (1951) 

| Do. C Certs. (3% Max.) 

j ion Stocks 
Berlin 6°,, 1932-57...... 
B’mgham 5% 1946-56 
Bristol 5° 1948-58 .. 
Danzig 7% 1935-45 ... 
E. London 5% 1960-70 

ohaunbg. 54% 1937-52 
C.C. 3% 


Name of Security 


Public Boards 
Central Elec. 5°, 1950-70 
LonpDON PASSENGER 
Transport Boarp— 
44% “A” 1985-2023 
5% “A” 1985-2023... 
44% “ T.F.A.” 1942-72 
5% “ B” 1965-2023 ... 
- é ” 1956 or after...... 
Met. Wat. Bd.“ B” 3% 
Pt.of Lndn.5% 1950-70 
British Railways 
G. Western Ord. Stk... 
L. & N. E’st’p Def. Stk. 
Do. 5% Pref. Ord. ... 
Do. 5°, Pref. 1955 ... 
Do. 4° 2nd Pref. Stk. 
L.M.S. Ord. Stk. ..... 
4% Pref. Stk. 1923 ... 
4% Pref. Stk. 
Southern Df. Stk....... 
Do, 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. ... 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 

C. Uruguay Monte V. 
Can. Pacific Com. ($25) 
Can. Nat. 1927 Guar.2% 
Costa Rica Ord. Stk. ... 
Entre Rios Ord. Stk... 
Do. 6% Cum. Pret. Stk 
Leopoldina Ord. Stk.... 
Nitrate Rlys. (£10)...... 
San Paulo Ord. Stk. ... 
Taltal Rly. Ord £5...... 
Utd. Havana Ord. Stk. 
(0) Final dividend. 
tor redemption. 


Prices, 
Year 1935 
Jan. 1 to 

Oct. 2, 
inclusive 

High- Low- 
est est 
948 = SOE 
118#. 109} 
103 97 8) 
tort 1013 
112g) 100 
1143 108 
124, 1154 
106 98} 
1243 111] 
lu2¢ On, 
1194 110 
110g 0 O14 
98 90} 
104 101 
864 67 
95% 76 
1004 90 
1194 114 
1u84, 106} 
1133 1063 
1084 1003 
1193 114 
1204 | 116 
1154 1103 
110 103 
118 113 
1018 9s 
101, 844 
1014 81 
63 51 
, 112 106 

20 154 
844 48 
234 #14 
914) 71 
1003 | 84} 
113% lo. 
1034 93 
893) 51 
109; | 98 
30g | 224 
78 564 

58 393 

37} 264 
453 33) 

51 384 
914) 78 
97 854 
144 113 
50 42 
1003-93 

16g 84 
144106 
1133 108 
84 76 

373 24 
120j00115 
1224 16 

954 60 
125g lily 
108 104 

934 90} 
1033 

Last two 
Half-yearly 
Dividends 

(a) (b) (c) 

“o % 

24 23 

23 23 

23 24 

of a 

3ic) 14(a) 

14 14 

2% 2% 

23{b) g(a) 

Nu Nil 

Nil Nil 

2h(c) 4H (c) 

Nil Nil 

Nil Nil 
Nil(c) Bic) 

2316) = 2(a) 

Nil Nil 

dic) l(a) 

23(0) 24(a) 

Nil Nil 

Ni Nil 

Ni Ni 

Nil Nil 

Nu Nil 

Nil Nil 

Ni Nil 

i 1 

2ic) 2c) 

Nil Nil 

Ni Nil 

Nu Nil 

Nil Nil 
tac) § t24(c) 

1‘b) I(a) 

Nu Nil 


Price, 
Sept. 


25, 


1935 


231 
83} 


litt 
98} 
102 


103} 


1094 | 


118% 
9 
114} 
lol} 
11th 
103} 
92 
12 
yu 
SU 
93 
115 
106} 


108 
lol 
114 
116 
111 
105 
114 


1004 
88} 
$2} 
58 


_ 
venive x 
we 


-_ 


Lie 


oS 
ign se 
Ww 


573 | 


22 
104 
92 
103 





_  (¢) Last two yeari 
_ (g) For 15 months. “Yie} 

tion at par on Feb. 1, 1957. 

OD at par on Apri 1, 1961. 


+ 
cov 
tom 


=— <) fo me me 8) 
sD EsIDS 


73 
11ok 


18 


73 


stocks quoted below allowance is made 
date the yield includes any profit or loss on redet 
d the earliest date when the quotation 1s 
reduction of interim dividends. 


19 


15 


104 | 


Rise 


or 
Fall 


~_er 


——: 
tae 


Rise 


or 
Fall 


— t> 
ee 


—— 


+14 










The return on ordinary stocks and shares is calcu 
Allowance is made for accrued dividends in calculating tle 


for interest accrued since the last date of pa 
redemption ; where stocks are redeemab 
above par. 


nt, less income tax at the 


at or before a 


Standard rate, 
certain date the final date of 
lated by referen 





» 1935 


Where Stor ss 


ce ment y 
: oO 
yield on “cum diy 


the lates: 


Ss ” shares 
Prices, 
Year 1935 Last two : : 
Yield, Jan.1to | Half-yearly ae Price, Rise " 
Oct. 2, Oct. 2, Dividends Name of Security _— ta | on 
1935 eet 1935 19%5 | Fall 1935 
High- | Low- (a) (d) (c) 
{ s.d. est est ° 6 f 
Banks =s 
a 1 9 Ih disS& dis Nil Nil AngloS. ASlO {5S pd. Shadis Sg dis 
79 5S/- Nil Nil American B\1 fy. pd. 66! 56|-} * 
3 6 Off 47/6 416 S(a)(d) 5(d)(d) Bank of N. Zealand (1. 426 = 426 31 
2492 3 381 350 6(a) 6(b) Bank of England Stk. § 355xd 351xd 4° 3 Is 
217 0 178/10} 34/04 ane) aia) Bar rat SRG 73/- | 73 - 3 
3 8 3h) 41/3 34/10 (b) 2k(a) Barcl. -&c)ALl 376) 376 at 
> 6 Of] 9 St 4(0)(4) 34 (a) Bk. of Australasia (5) 8} sip 
218 10 41 304 Bain io) _ 6 ($100) £31 | £30) {sy 
3 3 26 22g © S(c)lo) S{c)(o . of N.S. Wales (£20) 25 25 . < 
3 ; Ww oa nA se) 6(c) ao by ng A £5 S80'-) &® ain 
215 Off 168 12% 7(6)  7(@) Chtd. of India (£5)...... 13xd13xd . 
3 7. aa 14/44 11/6 2$(a)(0 3} (b)(o0. Comcel. Bk. of Aus. 10/- 139; 126 13! 3 : 
7 One Sar Sh) Sey Do Bt tipo. | ssi ssc] | a.) 
364 S8/- 33/- x a . ully paid...... 55/- | 55/- |} 41° 9 
> 19 4H] 90/78 731} 2h(S)t 2(a)t Eng.Scot.cAustf5,f3pd 763 739 35 | | 
313 6 11g, WA Gad(a) 114(b) Hambros £10, £24 paid 10} 10} rik Se 
4 16 5 (E140f L102 _3(b) 2g(a) Hong. and S. ($125)... £104 i045 "i gaa 
316 1 || 83/- . $7/- 6(b) 6(a) Lloyds £5, with {1 pd. 59 S86 Gd) 4 2 3 
313 6H 08 as Boy ais Midland 71 fait “ ~lerien| ~|22° 
31 9 os a widian » tully occe . - . 310 6 
y 437 36} 111d) 4(a)_ Nat. of Egypt £10... 39 | 384 | oo. 
$2 si} 4354) 408 90) ae) Natof Indiaf25,g12ipd. 41, 4! ke 
315 7 1544 139 74(5), 7$(a) Nat. Prov. £20, £4 pd. 144 14} 426 
3 12 0 |) 482g 447-846) 8h(a) Royal Bk. of Scotland 452.0 4520 | 
313 6 153 133 5(a) 7(b) - of S. Af. £20, £5 pd. 143 14] i 4423 
317 34) 95/7) 85/- 3b) 9a) festminster £4, {1 pd. S886 89 r6d) 42 6 
319 6 Cos. 
3 8 9 |] 926 796 10(b) 9a) Alexanders{2,f1 pd... 85 826 26 4), 
6h 5% = 5(6) 5a). National A ¢2¢ flly pd. 63 6} Ai 4 0 
4 0 off 13 11% = = 15(6) _9(a) ” B £74, £2+ pd. 12g) 123 s. +n 
8 4 0 12 10% -12$(b)  74(a) Union £5, £24 pd. ...... Il} il gi 4ut 
516 6 (>. 8 os 
6 210 |] 31g 28 40(a) 50/6) Alliance £1, fully pd... = 28) 2 ys 2 
610 olf 15g 13¢ 4/6(d)t3/6(a) Atlas £5, £1} pd.......... 1414} V) 247 
16 2 6+ 12 93 20(a) 20(b) Com. Un. £1, fully pd. 10 10 4uu 
815 3 24 194 40(b) =} Pe. Accident £5, £1} 223 = s14 0 
34 30 25(@) 25(b) Lon. & Lane. £5, £2 pd. 32 31} $3 
676 48 41g ,12/-(a) 12/-(6) N.Brit.&Mer.£5,£14 pd. 46 454 214 9 
510 off 2 184, 35(a) 40(b) Northern £10, £1 pd. ... 19% | 194 $17 
712 olf 22 18% = t25(a) ¢25(b) Pearl (£1), fully paid... 20h) 203 2 7 6 
336 17 15 30a) 30(b) Phoenix £1, fully pd. ... 16} 1S) 31500 
‘ 38 32 92 25! Prudential {1 A ...... 334 334 } 213 0 
7 e : 110/9 91/- 1374) 13740) Do. i. suk paid... 1026 1026 ! ‘9 
480 10% §=8} 11(a) 19(6) Royal Exchange (f1)... 9h 921+ 3; 303 
122 8 0 9¥, 8  3/3(a) 3/3(b) Royal £1, 10s. paid ... 83) SH lta, sl 
S16 3H oP Th tele) 1/800)| Sen Insure elenthheed,| 4h| 4h | | 2IN 
ie ‘3(a /5 un. Insur.,¢ | with5/—pe i TY ; - IS o 
ee 84 64 ¢8(b) *(8(a) Sun Life Assur., £1 fy - 7 44 ge), 9 9 
9°35 3f) 19h 18% . $30(b) t17§(a) Yorkshire £1, fully pd. = 19xd)_ 19x! 210 4 
6 6 OF Investment Trusts : . 

616 6 |] 257 2433 34(a) 63/5) Anglo-American Deb... 255 250 > 4 = ) 
3.5 off 53 45 l(c) 2(c) , Anglo-Celtic Ord. ...... 504 0 5W} giv 3 
oe 73 4/74 lc) Nil(c) Atlas Electric, etc., £1... 5 A : 

7 310 q14/11 7/14 > 2hk(c) Nil(c) Brit. Assets Trust 5/- 13.6 36 ue 
oe 2474¢ 222 ib) 4(a)_ Debenture Corp. Stk... 2454 245) 415 
912 0 86 64 14(a) 14(b) For. Amer. etc., Det. ... 723 | © 6 1 9 

415 6} 141 134 3(6) 2$(a@) Guardian Investment.. = 136} 1364 x 
275 215 3(a) 64(b) Indus. and Gen. Ord.... 9 252 ae Aneta 
316 6 |] 330 286 7(6) 5(a) Invest. Trust Det....... 302 298 4 4 
169 12/6 2(a) 44(b) Lake View Invest. 10/- 56 156 oe 
a 288 239 64(b) 3i(a) Mercantile Investment § 255 9 29). ae 
3 7 olf 190 159 44(b) 3(@) Merchants Trust Ord... 159} 1993 os 
3 9 Of] 309 260 6(d)  5(a) Metropolitan Trust ... 265 © 2% oe 
11 4 Off} 83 46 10(c) 44 (c) Scottish Investment(5/-) 69 °° 9 i 4 
313 8 |} 213, 182 24(a) 6(b) Scottish Mortgage, etc. 2133 213% J oa oe 
3 8 1 as 4 24(a) 6(b) Trustees Corp. Ord. ... 212} a . an 
3 6 Of] 224 5 5(b) 8(a) United States Debenture 210} =: ot er 
45 0 Financial Trusts, &c. 68 
18/10 13/6 = 2c) -2h(c) Argentine Land, etc. £1 15/-xd 19 ~8d "y 
32 22 Nil Nil | Australian Estates, etc. 25 a ‘ 
7/6 «4/74 Nil Nil Brit. Nth. Borneo 1 ... 5/6 | >” ae 412 6 
Vield 24/03 19/9 6d(a) 6d(b) Brit.S.Atrical5/-typd 21-) -)8 |) ™ Uo 
en 34/— 28/44 6c) 10(c) CharterhouseInv.{1... 31/3 304)! ee 
oes” 19/3 16/6 2(a) 2(b) C.of London R. Pty. £1 ist} 18! j 
59/14 489 | +8§(b) t24(a) Daily Mail & General {1 54) - o4 . 14 
ceil 6} 6 $24(b) t2h(a) Dalgety £20 £5 pd....... 6 ar aai x 
! =o 17/44 oe — Nil(b) Forestal Land {1 ....... —. . ed 
; 56 : ~ oa > 6 5 
, 4} Nil Nil De. 5% Cun. Pref Zs 4m) #818) a's 
alii att ms Bic) 5(c) ome coves. ots. a 22/6 | << . 
$12 06 } vi Nil vian . Pref.Stk. 9 $y 
312 6]} 13/9 LO/1g Ac) B(c)_ Primstiva Holdings £1 n/- i 5@! 6 
: .. 0 on 7 ~ 44h(c) 7$(c) Staveley Trust £1 ...... 21 : = 9 “3 
: 0 |} 37/3 27/-  4(c) ~—-6(c)_- Sudan Plantations{1... 289 <*° 
219 Breweries, - $6 
$ 310] aU 39.9 24(a) 5410) Barclay Perkins £1. 8 | ei cat ss 
312 0 1) 1266 /6 ¢15(b) 5(a) Bass Ratcliff Ord. 1... 125- ‘== 1 4 3 
80.6 66/- 10(b) 6(a) Benskins Watford {1...  76- 4° yl a4 
6 a8 10 as ms _ ca Hen Chantagien & SEs = ~ | 10 2 8 
ul Nil(e c) , City of London Def. 5/- a 1 = 6 i 
3 = J - : - ; 146) 6(a) Courage Ord. {1 ...... 876 a 19 6 
5 8 6H] 97/ ys 74(@) 124(b) Distellers Co. Ord. £1... 91-9 ; $4 
Nil 150/7 133.9 12(a4) 17(b) Guinness (A) Ord. Stk.{1 141 135 Vl 
Nil 1116 96/6 —164(6) 74(a) Ind Coope & Allsopp {i 106-1 1-1 49 
7 54/104 43/- — 74(b)  3h(a) Meux’s Ord. {1 ......... 50 - = 30 
5 § 98’ 8/1} T18%(g) t6(a) Mitchells & Butlers {1 91 - %- ‘ ; 
. = 53,6 40/- 3(a)—-7(b) ~~ Ohisson’s Cape £1 ...... 49/6 | * i 
ee 85,9 70/- 134(b)  4(a) Simonds (H.&G.) £1... 79 on ) ; 
= 9 —- ) t124() S. African Bus. 8 anni ys 9} 43/3} +61) 4 
- 395 : (a) aylor Walker : 2/$ “~ 3 3 
Nil 20/9 156 3ic) 3(c) Walker(P)& R. Cain fi 19/- | 19 di! 4 
= 77/9 63,9 Sia) 11(b) Watney erp rh |) 71/6 | 7 
ne . Coal a - 13 6 
_ 45/74 346 7h(a) 5(6) Allied Ironfounders £1 38/6 ra 3 
= 4/10 2/- =Nil Nii Amal. Anthracitef{l ... , 3 wwe |-16' 3 
eves 54/- 42,9 4(a) -4(b) Babcock Wilcox {1 ...... 50 
Nal 4 44) Nil } 8 7 
«a 4 Nil(c) 24(c) Baldwins 4/- ...........++ 8 . 
. ay 2/6 Nile) Nu(e) Barrow Hematite fl nt? a 5 
7 90/9 9/6 $(6) 2h(a@) Bolsover Col’ry Ord. ee oie 
~ 186 = 4/- NI | Nil Brown ( John) Ord. G/- || 17/6 | nS ‘ 
_ 25/3 219 ti(a) t4(b) Butterley Co. Ord. {1 239 2 ) 
Nil 7/6 2/44 = Nil(c) Nil(c) Cammell Laird 5/-...... 7 10/3 | —6d 
. 116 4/10) Nil Nil | Consett Iron Ord. {1...) 109) 2° 4 | 26) 4 
6 13 o 3 736 S(a) | 124(d) Cory, Willen, == ; oe Ad Wig 
; < 9/< 7 eee rman, Long . Ae od : 
5 — 34/10} 18/6 Nil Nil Guest Keenetc. Ord. {1 | 31 -_ » ie rate of exchange 
ivideuds, (d) Paid in New Zealand Currency. (e) Allowing for''® id worked 
worked on a 15% basis ‘ (h wan eee ve k) Also coohenaty Bonus 2% yee cont 
() Viel h) on 33% basis. —(h) on interest pa 
p) Yield worked on redemption at par on December 1, 1952. (t) Based Free of Income Tat. 
(f) Yield worked on 8% basis. (o) Paid in Australian Currency. t Free 
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ieee 
ost 5.988 
Prices 
Year " 
toes Jan +7 i= two 
~ 8 Oct a a, yearly 
so ynclusive ividends - 
High- Low- (a Name of Securit Price, Pri | | 
eld “oy 25. s ° ag wens Yon 19 
t q ~ . a 
¥ is6 136 Nil Nil Iron, 93s | Fall | rt. 3, Jan 18958 ee 
= . Coal . ct. 2 Ww 
4 it IS6 aa Nil ae 10/ —contd inclusiv Halt-vear 
§. 936 218 3 q(t) 1}( ar. & W l= ase. . f H sive ividends ne 
d } ()5 a) | If. 6% Cm. s igh- s 
E 139 «S| c)5(s) (e)4 lorden C 6% Cm *s 18 » & 8 Lo N 13 
66 $44 3(c) ye Lambert etleries _ vo 176 est cot (a) @ Name of Se mi 
92 43 166 Nil Nil Ocean C ros es f 1% 69 9a . oy (b) (c) Security < ce, Price 
263 14(a aa Pe: oal & Wi - fi . on '. ; N 27/ = x ’ Sept, ’ 
Sin 55 21,104 14 ) 49(d) PB ase and Ps Wilsons £1 189 a) - ad te 3 ae) = 25 vot, Rise 
8 - 33/3 Ni a) 43\>) ‘owell D irtners 1( 89 18/9 5 . 26 24 4 5 1935 : or Viel 
‘ 3 266 13 7h Nil(c) 9! Sheepb’ uffryn fl )/- 4 89 “oo a 3 - 5 ¢) Sic) . 1935 Fal ray d, 
$26 47/- — 3c) S. ey ces Cl& In {1 | = 13 or a 951.4 7\c) sera Miscellaneous “=| tee 
be [ 37/- 30) 6(b) Seek & Ins Ona “ft 24/4} 66 4 Ld & at = o 2. rh Nillc) Alised d Bread ‘I 35 
> 339 263 9) t5(h nton Or 50/-_ 244 1 Pe ch ae Sig 5(c) mal spapers £1... , . 
. 4 24/ ) S Iror d. £1 y 4 4 g 9 27 - a) “ A Der ers {1 C8  — 
13/10 Ni ce) 5 tavel nwork 0 50 7 § 6 9/- @) Gib mal. ita! De 319 5 
06 Nil(c) Sic) S ey Coa sf).. 239 : 5 ri 2886 5/1t S} ib) ) Me {7} “gr ¢ 26 3 d. 
' : 49 : ) ic} tewar 1, &c.. 49 24/4 ; 1 ¢ 6/6 2% 4h(a) Amal. tal. fl. BBs , n'a 
481} 26 Nil(c) (cy) . Sw ts & Li EB 9 4} i > 3 12 ) 59 23/4} va) «6 a) A Pres Ss J6 , 
26 '- ic) 6 an, H loyds 43.9 49,4 Fad 3 2 0 99 34/-— 20/c) 6(b rmy s (10/- =. 16° 
189 s/- Nil(c) 6 c) Tho ,» Hunter £1... a 9 46 4} 29 : 79/- 9 /- c) 263! ) Assoc and Nav ) -_ 249 = ’ 4 
y =. os} Nil Thon (Rha oe a . a 3 316 41 : 51/7 7 9 — at Samael Brit. Pic 10/- 2 3 - Q i hd 0 
1 g . 44 246 one Nil « Thornycroft, free a /3) "s 9 O46 8 : 9 2+ #7 /- aio oat Sia) Assoc. Newages. pop 5/. D- xd 0 - tee 
. we estan aM 4(0) ie pod pore it. ann. | ame 44, 290 oot 45/104 ess | eat enna ane s- 23 9xd 2 79 5 9 0 
h 1476 99 6ic) (c) | Vs cs end 14/43 296 tre 4 1 0 x 16 m29(c' ‘a (a) Be vya&St fn... tee 57 123 9x 6 3 3 
4 9/6 6 tiker O 461, 14 4} eee 4 )/— q Nillc 29mic) TRe aine wees aie 5 7 
10(a) (c) W $s (6/8) - rd. fl an 46} 4, 47 ) 46 13.3 ilic) 2 ¢) B t (Lew s Lino. a> 1 7 35 0“ 
584 20(b) Weentelte ssentes g2/-xd'3h “. 9 - 28 3(c) 4c) core hen ices vag hae . 79 
y : 4/6 hiteb Steel&c.Df.f1 17 31/-x 1 Nil 404}: 6 5 3(c Bora ire Dr {1 6 49°4) 0 
7 104 46 5(c) ead Ir c.Df.£1 76 a xd — X 6 34/- Sic) 7 . Be x Dete ug 5/- 639 +4 ame ‘ 9 
4 116 ; 5 on & S 31: 17/6 1!- Nil + +2 74{c) ovril rred £ : ae _ 19 a ig 
6 A os | = con. Wee Sul aa Lt 410 0 ats | ne +201) +4(b) Bown Defoe G1 Aly. i Br a) ao ; 
: — 83 Nil Bleachers £1 Ds. 5s 7 1126 ; : h 9 fit ma ala) +20(c) — Muminium £1... 15 7 3 16 ‘ 
6 ‘ . pocce = Ie : 8 . / \ i . 5 : 
‘ pv 60 1 Na a Bnit _ Dyers (£1) ... 535 6, 5 6 i. 86/3 21/- a pas Britis ane Tobe ig ; . 7 - 
: at 47/6 ie 2 i) Calico —_ OF hei. a 33 3d = 53/44 re 3 a 20/8) cee eh £.. - * . 13 4 0 7 
h - 39/9 a Coat nters ‘ -) 81} jy 3 3 0 643 35 2a(c) 7d ole (E woge = 5 ae 
6- | 2/6 24(a) (a)t ¢ s, J. and {1 .. a! sea 3d ae 48 8(c) bic) I (E. K Ord. ne. e ‘12 0 
216° Ni 7% “ourt P sees i 3 Nil 4/104 x R/ eH )O £1. y, : + 6 
w6  5/ Nil (b) E aulds . (£1) 814 3 x 249° 237 5(a) c) 1 avilla rd. 5/- " 54 4 i+ 
’ 13/- 5/3 Ni Nil nglish S £1..... « (61/103 76 13 Nil 49 1 73 101 1A) dunlop £ nd Airc i cok 34 by $12 
» 4 87 ii Ni En we. Ctn. £1... 110) 607 , Nil 30/- 8/6 (c) 124lc) East fl . nee 9) 2 i rp 24 OF 
4} = 25 4 Nil glish tn. 54 73 74d | 10 2hle W 6) s : is 
9 10} 25,104 a} 3(c) ea elvet, ge 42 44 52 6 13 4 Nil 69/6 ay a 28h) Elec. woods Ord. {1 . — 23 49 2 
619 5/- (0) 3(a Henr on Spin fl — 42 - —) 10} lO ¢ 142.6 m 6 | 5 c) 5/ Ever R Musical! = 35 > 4 
85 7¢ 50/= = Ni Linen Thi & S.) ners £1 a 4 m2 17 ; 13/6 95/— | 12: (a) 74 c) Fair eady Co Ind 10/ y xd 5 6 2 10 : 
8574 37/6 t10(c) il Li n Thread Ord. £1 63 44) 27 416 21) 47/ 86 | 23(b) | 5 (b) Fi ik a ta 27 3 9xd oe 
316 19/ 7(c) 110%) — (£1) Stk. (£1) 10 = sides Na 14 o 35/6 | 3(a) _ Finlay (Jame) a | os 53 19 a 
9/- se 9 : on 10/- -. | 2 3} 22 "9 «OS 
, $8 | 3a) 3 (c) sag Baldwins 1. 28,14 s0/= ; Nil 133 “ 11/74) 15(a) aa — Ltd. = Co. £1 26 3 <<i3 . a oe 
$844 23/9 4(0) | Whi iscosa Li ins f1.. | 87 ot) “a . | 6 0 84) oneal cae ee) comnts ea fie. 1132 269: + i %.. 
94/- | 72/- 3c) 6 oe 200.. 576 p.. 3 7jd 47 0 93'6 71/103) 15(b) 6(c) oe (D) (10/-) =i 132.6 hw xd s 0 
: ae ee et sist || foesetone Saanuinot A loop 12.6 het xa OP ag! 249 | 1Stcl 3\al Goniass Wall § Cs et ae 25/— | —7/6 bIn 4 
9 . ; )20/- te ‘ ‘ , nib ao ES 0 
° a 5 10), Bia) | 64) Bei ite 420-14 Div. 8% 38.7) | 60) Nila Harrods ft. Det it! 13 ee 
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(Continued from page 671) 
DAILY AVERAGE oF 50 AMERICAN ComMMoN Stocks (1926 = 100) 
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TotaL DEALINGS IN NEW YORK 


— LL LE LLL LLL LL CA 


Sept. 26, 
1935 


2 ¢ 9 
Sept. 27, Oct. «, 











Sept. 28, | "| Oct. 2 


1935 1935° 1935 1935 1935 
Stock Exchange— 
Shares (Thous.) 1,10) 1.120 520 1,260 1,420 “190 
Bonds (Value ; 7 te 
Thous. §) 9,400 8,330 3,520 8,440 10,560 14,390 
Curb— 
Shares (Thous.) 269 254 108 208 242 333 


ne —-—— ~ -—-- oe 


¢ Two-Hour Session. 


PARIS 


Abyssinia and Memel cast their shadows over the Bourse 

on Monday, and neither Rentes nor Bank shares were able 
to resist the general downward tendency. Rentes fell a full 
point and the Banque de France share reached the lowest 
figure for some time. Suez Canal reacted from last week's 
rally and were considerably weaker. The volume of business 
continues to be small, and a slight recovery toward the 
middle of the week was swamped by pessimistic second 
thoughts. The outlook was not improved by the outbreak of 
Mussolini’s war, nor by the increasing sign of domestic 
difficu!ties. 


S pt.25, Sept.30, Oct. 2, Sept.25, Sept.30, Oct. 2, 
1935 1935 1935 1935 1935 1935 
Banque de Fran:e 9,290 8,725 8,900 | Wagons Lits......... 39 38} 37} 
Crédit Lyonnais 1,649 1,600 1,580 | Mexican Eagle ... 18} 173 173 
Suez Canal .... 17,320 16,460 16,400 | “ Chartered” ...... 313 80 794 
Chargeurs Reun: . 135 is4 Oe 8 BOE .cc.cescs . : 534 554 35 
Rio Tinto. ...... 1,290 1,265 1,260 | De Beers ... 379° 3700 356 
Royal Dutch .. 19,540 19,050 18,900 | * Johnnies ” . ae “644-2604 
BERLIN 


The share market last week was dull. At first, prices 
moved irregularly, steel and electrical issues being offered, 
while certain textiles advanced. The resumption of dividend 
payments by Hoesch brought support to the steel market 
in the middle of the week, and special activity developed in 
the engineering section. Commercial banks tended to 
improve and foreign issues, apart from Italians, recovered. 
The new week opened with little change in prices. On 
Tuesday, however, the market was very weak, some of the 
higher-priced shares losing 3 to 4 points. Further selling 
was reported in mid-week, Farbenindustrie and the elec- 
trical group recording substantial falls. Reichsmark bonds 
were slightly lower and dollar bonds irregular, but there 
was little trading. 


Sept.25, Sept.30, Oct. 2 


a Sept.25, Sept.30, Ort 
1935 1935 1935 iva5 1945 1935 
Reichsbank ...... 172-50 173-50 170-00] A. E.G. A 38°40 38-60 36-10 
D.D. Bank .... 87-75 89-00 86-00 | Siemens and 
Dresdner ............ 87°75 89-00 86-00 Halshe 170-00 170-25 162-50 


I. G. Farben- 
industrie 149-00 149-90 146°25 | A. KU 
orddeutscher Hamburg-Amer 
Lloyd (New) 16°75 16°75 16°25 |  (" Hapag New") 


52-99 52-60 50-75 


\ 


15-000 15°50 14°75 


AMSTERDAM 
On Friday of last week, under the stimulus of Dr. 
Colijn’s declaration on monetary policy, Government bonds 
improved 2 to 3 points. They continued their upward 


ee 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is Invited to fill up the attached: 
To Publisher, ** Economist Newspaper Ltd.,” 


8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If! then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


Name....... pebeebwedkesnoonsecken 


eeeeerces COP P Pee were ree ererseseeeeses 


Address 


Pee eee meters eeees 
SCHOSOLOSOSSSERESO OS OL ORED CES OOO CS 


course until the mid-week, when there was a sli 
The Italo-Abyssinian crisis exercised its depressing ; 

fluence, as in other centres, and with few exceptions 7 
ness has been dull. Philips’ Lamps continued their fall on 
mid-week, when they recovered 5 points on the favou “m 
dividend. Rubber shares were still dull in spite of th 
increased export duty on native rubber, but tin oe 
joined in the upward movement of commodity lene 

Sept.25, Sept.30, Oct. 2 


ght reaction. 


2 ee 
1935. 1935 | 1935 _ “eet 30, Oct 2 
2 Dutch Loan 704 72 te 71 Ste el] Comm OR} po 1935 
54°. German 18 184 18% ae, Ge met a 
Unilever N.V.... = 98} 971 95; Ford Motor eae 076 oe! ai 
Philips Lamps ... 235¢ 9 236 2393 Deli Batavia Tob, 1373 198° — 
Netherlands Ship Roval Dutch ; 19) 1961 1% 
Union 404 39) 373) | Handels Ams, 177i amah 
‘ %) Li 





CAPITAL ISSUES 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Sept. 28, 1935, including conversion s, £933,431 tan 
Amount previously recorded, Jan. 1 to Sept. 28, 1935, excluding conversions, /120'30 ae. 
National Savings Certificates. 

Net receipts, Nine days to September 30, 1935, Dr. 150,900. 


Nominal Conver New Firs Furt 
t apit ul stons Moye Paviient | abi : 
To the Public t L ‘ i 
Nil 


To Shareholders only 
Caleutta Electric Supply 180,000 new 


ee i op cincsvaconmspncesarecc 180,000 — 405,000 L408 .000 
Cheshire United Salt, 1,100,464 3°, 
pret. ord. shares 1’-, at par ...... ’ 55,023 _ 35,023 55.023 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding including Ex 
Conversions Conversious Conversions Conversions 
Jan. 1 to date £ i Whole year £ i 
1445 235,951,763 130,000,842 | 1934..0.0....... 410,980,300 169, Tox Jon 
1934 313,702,708 128,919,007 | 1933....0....... 467,921,500 244,738),50 
19.43 400,695,490 226,911,658 { 1982............ 2,899,684 2650 188,909,963 
1982 307,232,205 163,593. 325 | IOS... 114,290,666 102,044,291 
192s 474,684,817 302,584,194 | 19Z8 a 693, 1LOO.056 369,058,075 
a) This tgere includes £1,920,000,000 for conversion of 3°., War Loan into 32°, We 
la . 
Nature of Borrowing 
Debentures Preferen Ordina ha 
January J te dat 4 4 4 ‘ 
1935 72,467,551 °6 841,587 tS 750 130,009 84 
1934 78,006,038 13,758,856 S7,UL4,E1S 128,919,907 
Whole 
1Y2s 212,917,900 $5,962 600 DEV,177,64") 369, 158,1 
1943 222,064,300 2,755,700 9.982500 -244,780,50 
144 102,769,300 214610 $4,878,409 163,108,700 
By Stock Exchange Introduction 
Appr 
Capital Price Deal 1 
Introduced Began hivolve 
J 
Amount previously recorded 24,759,285 36,924,911 
Iinperial Gold Mines, 800,00) 5 JOO 24 99,4" 
Grattan Warehouses, 1,000,000 Ord. 5 S00 94 96S 7) 
otal to dite, 1995 25,209,284 47,988,601 
1sat4 23,118.92 $4702 


BY STOCK EXCHANGE INTRODUCTION 


United Kingdom Gas Corporation, Ltd.—!’articulars 
£400,000 3 per cent. debentures at par. Stock redeemable 
at 102 on October 1, 1960, 229,831 4} per cent. cumulative ‘! 
preference, and 206,671 {1 preferred ordinary shares. [ncor 
porated January 25, 1935, to acquire shares in gas, electricity 
and water companies in United Kingdom. Total cost ! 
undertakings acquired {1,198,600. Debenture stock issue! 
at par, secured by floating charge and redeemable at {1\- 
per cent. on October 1, 1960. Preferred ordinary shares to bs 
issued at 21s. Proceeds to be utilised in repayment 0! loans 
from bankers, in completing investment purchases alread\ 
acquired and financing future acquisitions. 


PRIVATE PLACING | 
Boulton Paul Aircraft, Ltd.—150,000 shares have recentl\ 


. . ° — 2en grantec.- 
been privately placed and permission to deal has been grante 


BY TENDER oe 
Weymouth Waterworks Company.—Messts. 4. 2” 
Richards ofter £40,000 4 per cent. preference stock at minumu . 
price of 4107 per cent. Proceeds for capital extension. | - - 
revenue 1934, £12,626. Loan capital interest, fall. Interest 
on present issue, £1,600. Available for dividends on ae 
Shares and reserves, £10,615. Reserve fund end of 19 
£7,900. Contingency fund, £12,181. 


BONUS ISSUE . ks 
Murex, Ltd.—A bonus issue of one fully paid £1 aa 
for every 40 shares held will be distributed to share 


on the register on October 3rd to rank for dividend as f°" 
July 1, 1935. 
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ISSUES TO SHAREHOLDERS ONLY 


e United Salt Company, Ltd.—This company is 
Om sting shareholders 1,100,464 5 per cent. preferred 

et of Is. at par in the proportion of share for share. 

0 see? 


Calcutta Electric Supply Corporation, Ltd.—This company 
cofering to ordinary shareholders 180,000 new ordinary shares 


f (at (2 5s. per share in the proportion of one new share for 
over ten held. 


FIXED TRUSTS 


Provident Investors Trust.-—Investors Specialised Fixed 
Trust are managers of this new fixed trust, whose portfolio 
consists of shares in 30 industrial concerns catering for house- 
hold necessities. Trustee : Martins Bank, Ltd. Trust is 
cumulative, with life of 20 years. Service charge equivalent 
ty one-third of 1 per cent. per annum approximately. Managers 
undertake to re-purchase sub-units. One-third of service 
charge held in escrow for continuity of management. Managers 
may instruct trustees to sell any security and reinvest in any 
share of similar character. In meeting convened by managers 
certiticate holders have nght of optional conversion to shares 
m managed trust during last five years. 


British General Fixed Trust.— The managers of the British 
General Fixed Trust have formed a new unit, to be known as 
the Industrial series. ‘The series is cumulative. An alterna- 
tive panel of securities 1s provided from which securities may 
be substituted in the portfoho, should elimination become 
advisable. Particulars of the Trust will be found on page 
663 of this issue. 


FORTHCOMING ISSUES 
Illingworth, Morris and Company, Ltd. 


The directors are 
calling a meeting for October 10th to consider a resolution 
reducing the interest on the company’s outstanding /825,000 


debenture stock from 6 to 5 per cent. 


Upsons, Ltd.— Ordinary shareholders are to be offered the 
right of taking up 212.500 new ordinary shares of /1, at 22s 


a25., 
in proportion of one new share for every two shares at present 
} 1? . - . ad . . 

held. The purpose of the new issue is to provide finance 


to pay off a bank Joan and to expand the business vet further. 
A meeting 1s called for October 10th. 


_ Montague Burton Estate Company, Ltd.— Arrangements are 
x ny made for the private placing at an early date of 4210,000 
4; jer cent. debenture stock at 4101 10s. tree of stamp. 

Victors Stores.—it is understood that an issue of shares is 


to be made. 


Kagera Mines, Lid.— his company proposes to increase its 
capital to £200,000 ane to raise £25,000 immediately by an 
issue O16 per cent. cumulative convertible preference 5s. shares. 

Wood, Rozelaar and Wilkes, Ltd.— Underwriting has been 
completed for an issuc Of shares in this company, which has 
‘een formed for the purpose of amalgamating the two old- 
established businesses of Wood and Rozelaar, Ltd., and Wilkes 
and Company, Ltd. The issue will be 200,000 6 per cent. 


cumulative cain ill, . 
~ aga orig preference shares 10s. and 40,000 ordinary shares 
a will be made under the auspices af the Charterhouse 


‘estment Trust, Ltd. 


_ Allied British Airways, Ltd.—Hillman’s Airwavs, [td 
ainounce that share , 
ordinary 


holders are being notified that an extra- 

an a ae ” to be held on October 10 to ratify 

Th il will combine the company with United 

ome Highland - and Scottish Airways, Spartan Air Lines 

oe L i : wway s. Phe new concern, Allied British 
7m ERG. has been registered as a private company with 
unal capital of £100 in £1 shares. 7 


ieee OTHER RESULTS OF ISSUES 
of th toid Company, Ltd.—It is understood that 30 per cent. 
. “sue Of preference shares was left with underwriters. 
Vv . . , 
ne Valley Gas Corporation.—Severn Valley Gas Corpora- 
yy announce that their recent offer to the shareholders 
as and Coke Company, Ltd., has been 


. the Broseley Cc 
2ccepted by a anhetane: ee 
] Vv a substantial majority of the shareholders of that 


company, 


¢ ‘ 
ALLS DUE OCTOBER 7 TO OCTOBER 12, 1935 


The grand . 
{10,314,679 ae » calls falling due in October, 1935, is 


October, 1934, ompares with 43,366,662 which fell due in 


da! 


Amount | When 
of Call | payable 


' erent 


+ Aj 


- 
= 
2 

> 


k ( ompany 


Stock, 1947-1951, at sORL°, 

_ e United Salt (off 

j ferred Ordinary Shares 
, © Rubber Estates 

Na (Govt, of) ge 

al sso) - ae 


i . 
| Cheshire 


‘ Ra Vv ’ - 
Deb Salway Finance, £987,600 2°. Guar. | 


Seats 
£98 | cESgey | Oct. 1 | £334 
er of 1,100,464 Pre- : | par 


» at par) 6d. p.s. | Oct. 
a 1'- ps. 


‘ onsotl 


lr 
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LONDON NEW ISSUE PRICES 

















Stock or Share Issue Amt. | Price Price 
price pala Sey 25 MS Oct. 2, 1985 
African Railway Finance 2° Det | Qs} , | | 
ar a eb. oa N! } rt o P 
British (Guest Keen & Baldwis s} 4° del ie 0 } * * | zt 1} dis 
Cables livestment Trust Pref.cto ... | yen ] ' 3 26 7 1h _ 
De, 33% Debs. . | og” 10 ? a | ! ey my 
Crown Flour 44% Debs . | @S8 ma 5? oe | . b dis 
Daily Sketeh 44°, Ist Deb... 3 | lis | o4 4} a “ed 
Dunder 3°, . : lm | Ta ] 4 | “<4 _ 
Earis Court Ord §& Sree = 14-1 di 
I 5 2nd Debs i “4 : | : p EAa- Bd 1/9-1/3 dis 
site (RL Bea 4 - | £10 | £20 : 84-63 di 
j 1 46) 267 1/62 a |) 1/6-2/- pr 
De 6°, Pret. 41 |} 2t- | toy- | dodd-t.1! pe. | 20bd-4/1d p 
Hobson (H. M) 5 i. eae pen | Bee tee pe 
tnaia 3 1949 52 , lr as | | a okt tA 
: < ‘ } s “ > 
Kelly's Directories 4°. Deb T | T 3e-2h 
) ‘+ i ~ 2 ) 9] 2 
Leeds 3 Stock a 5 ia } sae P 
Leeds nd Waketiel Kre eries 6", Pref. j 2 7 | iit 
20 ~ | 24:6 | 176 | 3d dis-3d pm | Su dis-3d pm 
Liverjausl OL] 502 | a | di 
London County Freehold Property < Hy ' 44 a a bg : ; ae 
a Prog i « , et 29-2 3a 2 4 s 
London Electric Transport 22°) Deb of | 2 | 2 . | = aod 
Lowestoft 3", } get | SS! 4 "pay I! j 4 + mt | a D 
Macleans 6°, Pret. 20 21 st) par Sten id tis-} ol 
Kibblesdale Cement 4°, D fir | ost | ah-igpm | 4-1 — 
Ruberoid 5! Pref. . } 20.6] 106 mye baa ‘di ‘s ! 
Trinidad 3% Stock .............. ase ff Oe E 45 13-13 dis | Ip gd _ 
Ultra Electric (Holding) 3 5 | s/3'80 ‘3-8/9 
ng x &< 
West Bromwich 3%, .... loo 55 1 4 apts 
‘h 3% im b-3 di | 13-1 di 
Westland Aircratt 5 ] +6 | 16 Fa 1/6 1 
W. Lon. Prop. 4% Deb we | 75 | 2b-tpdis | 2g-18d 
hoes. i} 5-| ees | atid 








REPORTS AND NOTICES 


GOVERNMENT, &c. 


BUENOS AIRES (PROVINCE) 4} PER CENT. GOLD LOAN.— lhe 
Government makes the following offer to holders of 4$ per cent 
vold loan: The province will resume the regular service of interest and 
sinking fund as from January 1, 1936, with the following modifica 
tions: Interest will be paid at the rate of 4 per cent. per annum 
instead of 44 percent. There will be a cumulative sinking fund 
of } per cent. per annum calculated on the amount oi the bonds at 


the present moment in circulation, which is equivalent im Swiss 
currency to Frs. 31,223,000 (as against the sinking tund of I per 
cent., plus interest saved, provided for in the original contract) 
BANKS 
GUARANTY TRUST COMPANY OF NEW YORK. statement 


of condition as of September 30, 1935 hows: Deposits, 
$1,462.789,373-49, the largest in the history of the company. De- 
posits were $1,412,601,413.97 on June 30, 1935. and S1,181,095,181.51 
a year ago fhe company's total resources are $1,779 579,553-48, 
as compared with $1,730,209,418-50 on June 30, 1935, and 
$1,497 .373,747 -52 a vear ago The statement shows capital, 
§$90.000.000-005 surplus, S170,000, 000-00 and undivided profit; 
$6 ,598,517-06, civing total capital S266 ,598,517-06 


MISCELLANEOUS 
ELECTRICITY CHARGES. —-The directors of London Associated 


Electricity, Chelsea Electricity, and Brompton and Kensington 
Electricity announce that from Christmas quarter meter readings 
the charge per unit for electricity consumed for lighting purposes 
in Chelsea and Brompton companies’ area will be re duced from 
5d. to 44d. per unit. The maximum lighting charge then operating 
in any part of the areas served by any ot! the companies whose 
share capital has recently been acquired by London Associated 
Electricity Undertakings will be }d. per unit 

SIEMENS BROTHERS AND COMPANY AND TELEGRAPH CON- 
STRUCTION.— An arrangement has been made between lelegraph 
Construction and Maintenance Company ind Siemens brothers and 
Company for the amalgamation ot their gutta percha insulated 
submarine cable interests as trom October Ist. \ private Company 
has been registered under the title of Submarine Cables, with a 
capital of £290,000 in £1 shares, which will be held in ¢ ual amounts 
F The registered office Is at os Old Broad 


funds ol 


by the two companies 
Street, E.C.2 
BAIRD TELEVISION CAPITAL PLAN. [he directors propose 

reorganisation scheme. Under the scheme holders ot the preferred 
ordinary and deferred ordinary will surrender S58 per cent. and 28 
per cent. respectively of their holdings. All the special rights of 
the three classes of shares will then be abrogated and the whole 
issued capital consolidated into 3,500,000 5s. ordinary shares 
Meeting October 31st at Whitehall Rooms, Whitehall Place, 5.W.1, 


at 11.15 a.m. 


™ 


(Continued on page 685) 








COMPANY MEETINGS, &c. 


—_—_—— 


THE ANGLO-SIAM CORPORATION, LIMITED 


GRATIFYING INCREASE IN PROFITS 
APPRECIATION OF STERLING INVESTMENTS 


MR W. GREAVES’S REVIEW 


The thirty-eighth annual ordinary general meeting of the Anglo- 
Siam Corporation, Limited, was held, on the Ist instant, at 5 St. 
Helen's Place, London, E.C. 

Mr William Greaves presided in the absence, through illness, of 
Mr J. M. Ryrie, the chairman of the corporation. 

In reviewing the conditions for the past year of the various 
countries with which the corporation's trade is carried on, Mr Greaves 
mentioned that, although Siam has marketed a record quantity of 
rice, the total value of the exports was not so satisfactory at ti als 
464 per ton when compared with ticals 1234 per ton in 1y2u, Tin 
and rubber figured increasingly in the exports from Siam, but teak, 
which at one time was second on the list, now amounted to a total 
export of £400,000 only. 

With the advent of the rubber restriction sche:ie a distinct mm- 
provement had taken place in Malaya, as evidenced by the marked 
expansion of both imports and exports. 

Dealing with the accounts, Mr Greaves pointed out that there 
had been a gratifying, if small, increase in the profits as the result 
of a larger turnover in general trading. Prices of teak, however, 
continued at a low level, and this important branch of the corpora- 
tion’s business again showed a negligible return. Apart from the 
investments depreciation fund, there was a substantial appreciation 
in the value of the corporation's sterling investments at March 3oth 


last as compared with the book costs. 


RUBBER PROSPECTS 


As regarded the Siam-Malay Rubber Company, Limited, in which 
the corporation had invested £52,678, arrangements had been con- 
cluded to amalgamate this company’s estate—known as the Glencoe 
i-state-——with the estates belonging to the Sedenak Rubber Estates, 
Limited, and the Pontian (Malay) Rubber Company, Limited. 

The amalgamation would be conducted in the name of the Sedenak 
Rubber Estates, Limited, and in exchange for tne holding of 45,105 
shares of $10 each in the Siam-Malay Rubber Company, Limited, 
the corporation had been allotted 48,423 fully-paid shares of (1 each 
in the Sedenak Rubber Estates, Limited. 

The corporation’s Singapore branch would continue to act as the 
astern agents of the amalgamated company, the management in 
London being in the capable hands of Messrs Yule, Catto and Com- 
pany, Limited 

The soundness of the financial position in Siam was brought out 
in the financial adviser’s report on the Budget for 1934-35, but as a 
successor to Mr James Baxter, who had resigned the post of financial 
adviser, had not been announced there might be some delay in the 

f another report 


Issue © 


OUTLOOK POR THE CURRENT YEAR 


As regarded the outlook for the current year, Mr Greaves men- 
tioned that the monsoon in India had given good rains and crop 
prospects were encouraging, while the bright spot in the trade of 
Siam at the moment was the marketing of a good « rop of rice ata 
much-needed improvement in price. Unfortunately, there had 
recently been several Chinese bank failures in the Far East, as 
result of which some important rice mills in Bangkok had failed 

Commenting on the particular handicaps applying to Siam teak 
Mr Greaves remarked that there was as yet no sign of the 


al 


se adverse 


factors being ottset by better market conditions, and he could hold 
out no hope of this side of the corporation's business making any 
substantial contribution to profits in the near future : 


In Malaya the improved conditions which had set in last vear 


had not been maintained owing to the recent fall in the price of 
rubber and other produce, but he hoped the present position would 
prove to be no more thana temporary setback 


Che directors’ report and statement of accounts for the year ended 


March 31, 1935, were adopted, and final dividends of 34 per cent 


on the preference shares and 5 per cent. on the ordinary shares were 


declared, making a total distribution of 84 per cent., less tax, on the 
ordinary shares for the year. - . 
Mr J. M. Ryrie was re-elected a director and Messrs 


Turqu: 
eee juand, 
Youngs and Company were appointed auditors for the 


Current year, 
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CITY AND INTERNATIONAL TRUST, LIMITE) 
INCREASED PROFIT 


The meeting of the City and International Trust, Limite, 
held, on the ist instant, at Winchester House, London. | 

Mr Louis H. Kiek (chairman and managing director) pre 
in moving the adoption of the report and accounts said : It js : 
source of the greatest satisfaction that the improved revenye from 
our substantial holdings in the United Kingdom and elsewhere 
has more than made up for reductions and defaults inflicte te 
us from some other quarters. 

There is a net profit of £43,800, or an increase of 14} | 


Was 


sided and 


1 upon 


CT Cent. on 
1033-4. Last year’s carry forward of /31,100 brings this figure to 


£74,900, and after payment of 5 per cent. dividend on the (G00 
of preferred stock there remains £44,900 to be dealt with. s 

We recommend payment of a dividend of 24 per cent. on tix 
£400,000 of ordinary stock, which will leave £34,900 to be carried 
forward. 


Encouraging as may be the growing evidence that at long ly 


S 


) 


the shrinkage in trust companies’ revenue appears to have beep 
arrested, let us not forget—and recent events surely do not alloy 
us to forget--that we have a good deal of ground still to recover 
before we can hope to attain adequate results. After eliminating 
all sources of income of a non-recurring character, we have in the 
past year earned practically 44 11s. 6d. per cent. on the total book 
value of our investments, and after allowing for debenture and loan 
interest {4 18s. per cent. on our combined preferred and ordinary 
capital. If you will bear in mind that our dividend and interest 
earners at present still have to carry a fairly heavy burden of non- 
revenue producers, you will, I trust, derive, as we do, some encourage- 
ment for the future from this relatively satisfactory earning power 
under difficult conditions. Calculated on book value, our British 
and Dominion holdings yielded us within a fraction of 5 per cent 
Central Europe, moratoria and currency troubles notwithstanding 
54 per cent., our Latin American securities only 2} per cent., and 
holdings in the United States and all other countries 3} per cent. 
In the supervision of these widely distributed holdings we are cor- 


stantly striving to improve the “ grading "’ in order to attain, @ 
far as practicable, improved security and increased protection 0! 
revenue. 


Tne report and accounts were unanimously adopted 





D. GESTETNER, LIMITED 


RECORD PROFITS — BONUS SHARE DISTRIBUTION 
‘The ordinary general meeting of D. Gestetner, Limited, was held 
on the 27th ultimo, at the company’s registered office, Fawley Road 
Tottenham Hale, London, N.17, Mr Sigmund Gestetner (the chaire 
man and managing director) presiding. 

The Chairman, in the course of his speech, said : The prott for the 
twelve months just ended marks a new high record in the history 
of this company, and it is one of which I think we can all be yusun ably 
proud. 


me to 


After careful consideration of all the factors, we have come’ 
the conclusion that the interests of our shareholders ci" best ” 
served by a further distribution of bonus shares, and we ac 
recommend to vou a capital bonus in the proportion of one 
ordinary share in eight. I would especially direct your attention 
to the fact that the whole of the sum now being distribute! - 
capital bonus was earned during the year covered by these accoun® 


sm heen suc- 
Our research departments at the works have agai" - 


r 


yeu 


new 


the 
Lie 


cessful in effecting important improvements. During sher 
under review we have extended our range by the addition of ; 
models, which we are glad to be able to report are finding 2 =""" 
factory market. = 

A number of shareholders have asked me to s¢@y one 





; o be beguues 
garding the outlook for the future, but I am not going to b8 
into making forecasts. I will, however, say this: ; “ 
: eer . xparcou 
Gestetner organisation enters into the new year full of ext .d last 


and hope—expectation that we shall equal the result 4 _ 
year—hope that we shall beat it. last veat 

[ may refer, in passing, to the decision we arrived . pe i ss 
to publish figures of net profits half-yearly. We felt tha’ 
desirable that shareholders should be informed of the Pm 
the company at more frequent intervals, and our a 
understand, been much appreciated. So you will have * 
figures before you next March, and you will then be able 
whether the little note of optimism, which perhaps h 
Way into my speech, has been justified or not. 

In conclusion, I feel that it will be your wish that 1 
our thanks to our staff at home and abroad. 

The report and accounts were unanimously adopted. 
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GAUMONT-BRITISH PICTURE CORPORATION, 
LIMITED 


OUTSTANDING PRODUCTIONS 


The eighth annual general meeting of Gaumont-British Picture 
Corporation, Ltd., was held, on the 27th ult., at Film House, 
Wardour Street, London, W., Mr Mark Ostrer (the chairman and 
managing director) presiding. 

The Chairman, in the course of his speech, said that the total 
net profit for the year, including income from investments, was 
higher than the profit for the previous year by £28,268, at £720,483. 
The directors recommended a final dividend of 4 per cent. on the 
two classes of ordinary shares, making 7 per cent. for the year. 
That the popularity of their news reel, ‘ The Gaumont-British 
News’ was on the upward grade, was borne out by the fact that 
it was supplied twice weekly to 1,500 theatres. Their studio at 
Shepherd's Bush had been responsible for the creation of some 
really outstanding British pictures. 

Amongst those films was, perhaps, the most remarkable pro- 
duction of any year, “ The Thirty-Nine Steps,” which was now 
completing the truly remarkable run of five continuous months’ 
record business in the West End of London, while the reception 
accorded the film in New York had been equally enthusiastic. 

Its production had been followed by others of an equally high 
sandard, as to which the board felt sure that their reception would 
be sufficiently enthusiastic to mark them as outstanding successes 
of 1935. 

Abroad, they entered the American field at the beginning of this 
years selling season fully organised and equipped with product 
calculated to make a successful appeal to the American public, and 
through their New York headquarters they were now selling in 
America a full programme of their pictures known across the Atlantic 
as “ The Sixteen Star-Spangled Specials." The company’s 
business throughout the other parts of the world had been expanding 
ina most satisfactory manner. 

After the directors had been congratulated on their foresight 
im taking an interest in Baird Television, the report was unanimously 
adopted. 

The meeting terminated with a cordial vote of thanks to the 
chairman and directors. 





E. W. TARRY AND COMPANY, LIMITED 


INCREASED TURNOVER AND PROFITS 


‘ie annual general meeting of this company was held on the 
*th ultimo, at Southern House, Cannon Street, London. 
“r J. Fortesque Flannery, Bt., D.L. (the chairman), in the course 


of | 


‘is speech, said that the hopes he expressed a year ago as to the 
company’s prospects had been fulfilled and he was able to report 
“pon a Vear of comparatively good trade. As a result of the 
continued high price of gold, their branches more ¢ losely connected 
with the gold mining industry—especially Johannesburg-—had been 
y busy, and had shown still better results than last year. 

he diamond mines at Kimberley had been out of operation for 
Over three years, so that good business at their branch in that 


oo ‘ould hardly have been looked for, but it was expected that a 


acto Vv > -11- . ° 
ry for the chilling of meat, principally for export, would be 
€stablishe: ‘th: p : . . 
hed within a short period, the Government having 


Patnot > . . — 
retnotically voted {20,000 towards the cost, and, as Kimberley 
Was tl ¢ 


Ver 


| 


“centre of a large livestock farming area, and was geographi- 
ae ‘ell situated to handle this trade, the future prospects were 
, “eouraging. The company’s branches in Northern Rhodesia 
" a a larger business with increased profits. 
ne eet ae for the past year—reflecting a greater turnover— 
‘940, and showed the very satisfactory increase of / 30,160 
at of the Previous year. The net profit was / 37,493, compared 
‘!*.S98 in the preceding year—a most gratifying result. A 


nd ot 


On +} 


wrth 


cle 


. 14 per cent. on the preference shares was paid on 
it : on last, and it was proposed to pay a further 10} per cent. 
wie oy ee dispose of the arrears up to June, 1932, and, 
oa inuing as at present, he hoped they would soon 
“ position to reduce the arrears still further 


ever, were 


“ their 


The directors» 
not unmindful of the ordinary shareholders, and it 
aim to build up when possible a substantial reserve 


account. \\ 
of 415,000 ¢ ith this object they were making a first contribution 
. m) . 
The owards the restoration of the reserve 
. Com an >’ » i : 
Pan's sales for the first five months of the current vea 


Wels 


°Mewhat larce : 
vear, an “Phased than those of the corresponding months of 
: an ‘Te o- - . 
at the end of ee “ppeared to be every prospect of a good result 
it) ¢ > Rae . - : 
* their financial year on March 31st next. 


Ae Ter 


Orta ac . 
: nd accounts were unanimously adopted. 
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SOUTHERN CROSS GOLD DEVELOPMENT LIMITED 


PROGRESS OF OPERATIONS 


The first ordinary general meeting of Southern Cross Gold 
Development Limited, was held, on the 27th ultimo, at River 
Plate House, London. 

Mr Claude A. de Bernales, who presided owing to the illness of 
the chairman, Mr John Waddington, said that revenue receivable 
by the company for the period under review amounted to + 3,303, 
and, after charging London and Adelaide expenses and prov iding 
for Australian taxes on interest rec eivable, there remained a net 
debit balance of £3,516 to be carried forward. 

The total cash resources of the company at the date of the accounts 
amounted to 477,554 sterling. Shares under option until March 31, 
1936, should, when exercised, provide an additional «11S 335, so 
that the company would be well situated financially 
subsidiary completing its already decided policy of development, 


io ensure its 


and funds would be available to erect the treatment plant when 
called for. period during 
which the option to subscribe for shares in the capital of the 


The directors had decided to extend the 
ompany 
as conferred by the outstanding option certificates to beirer could 
be exercised from September 30, 1035, to March 31, 193 


Operations to March 31 last had consisted chietly in the erection 


of machinery and subsequent dewatering of the property. Good 
progress had been made in all directions, and the bulk of the 


rec onditioning work was now well advanced Lhe iz of the 


> 21st mst 





main shaft from 235 ft. to 500 ft. was in hand, and 
the depth of the shaft was 4331 ft. 


An underground diamond drill bore at a point 474 ft from the 
main west crosscut at the 224 ft. level of Fraser's main shaft had 
passed through © ft. of lode of an estimated average value of 8 dwts. 
per ton, which was considered to be a most important development 
Fraser's lode could be traced by shafts and other openings for 
a lineal distance of at least 7,000 ft. The engineers were highly 
optimistic as to the prospects of the Fraser Group. He again 
emphasised the directors’ confidence in the prospects of the 
Southern Cross property, and they had every reason to Deleve that 
their hopes would ultamately be realised. 


The report was unanimously adopted. 





MANILA RAILWAY COMPANY (1906), LIMITED 
DIRECTORS’ SCHEME APPROVED 


The twenty-eighth ordinary general meeting o} 


Railway Company (1906), Limited, was held, on the sri cnstant, 
at Winchester House, Old Broad Street, London 

Lt.-Col. C. A. Reid-Scott, D.S.O. (the chairman), itd that 
income from the investments in the Mamila Roilroai Company 
showed that the interest on the reiunding mortgis mds had 
been paid in United States dollars, producing ; = col 
pared with £129,747, while the interest on the > Lines 
bonds had been paid in Swiss francs, procduciig erling 
£111,749, as compared with s104,672. Th 1 the it 
Southern Lines bonds been collected at Ne Yor would 
have produced in sterling only £66,059. Ther ( 
revenue of £43.951, including the amount of ¢11,ol4 for ued 
interest on the Southern Lines bonds which would fon 
November ist next. Deducting that sum, there was ieit 452,937 
from which the directors recommended that a dividend 
cent., less tax, should be paid on the preference shares 

Regarding the operation of the Manila Railroad Company, the 


gross income from 1034 had been 1,922,755 Pesos, ane deducting 


interest on funded debt, exchange expenses, etc., there was 
of 1,115,050 pesos comparing with a surplus of 21,431 pes Li 


t 
7 } a — nd th South 
the operation Ol the Northern Lines and the — 


rr totles 


1934 were segres ited, 


amounted to 1,002,938 pesos, as ag 
Lines of 2.218.559 pesos, while the figures for the tout . 
\pril last showed that the net loss on the ¢ ine 
154,803 pesos, compared with a corres;™ nding prolit O3 
pesos for 1934. . 

Phe report and accounts were unanin ously uc t 


At the meetings which followed to consicel 


board tor the sale of the cor pany s old BS ome . neasis 
gold bonds of the Manila Railroad ( pa , > . 
approved by a large mx ority at the ¢ = - = 
ing, and was carried both on a show of 4 Is UNG ¢ - or 
meeting of the holders ot the 5 per = nt es a a ’ 
the holders of the ‘‘A ’ and ‘‘B”’ debentures were acjourned 


sth in the absence of a quorum. 


r 


until October 2 
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KIRKLEES, LIMITED 
MAIDEN DIVIDEND DECLARED 
INCREASING POPULARITY OF “ KIRKSYL” 


In presiding at the seventh ordinary general meeting of Nirklees, 
limited, rayon manufacturers, held at River Plate House, on the 
ist instant, the Chairman, Mr Wilham Tong, MC., referred to the 
more satisfactory accounts, which gave tangible indication of the 
progress made during the year, allowing a maiden dividend of 

per cent. to be recommended. During the year {20,000 had been 
expended on capital account in further extensions to pre mises and 
nlant, which had been financed out of funds supplied for the purpose 
by the debenture issue, without ne the cash position, which 
was fully maintained out of projits. Sto ks were ata ! er figure, 
uirements in larger stocks of raw 
coucerned, the 


reflecting the increased trading re 
materials and yarns 
sreater part were sold or in course of preparation for delivery to 
profit had risen from 437,807 to {01,228 and 
last year 


So far as yarn stocks were 


customers Prading 
the net proht was 415,021, 
Expenditure on maintenance of machinery and plant had been in- 
14,000 last year to £21,414 and equipment had been 
state of 

to expand 


as compared with 41,177 


< reased from 
kept in complete 
iyvon continue 


working efficiency. The popularity of 
If the many restrictions hampering 
internationa! trade were partially removed, or our manufacturers 
siven more favourable opportunities of competing with foreign 
rivals, especially Japan, for trade with the Dominions and the 
Colonies, the position of the rayon industry in this country would be 
bound to benefit 

Che progress of the company was mainly due to the policy of 
specialisation and constantly improving the manutacturing methods 
Benefit would follow from the further improvements which had been 
developed and were now being applied. The demand for" hirksy! 
rayon continued to broaden, as shown by the increase of 40 per cent 
in the actual wi To-day the 
company had a , manufactured at low cost, with the 
Whole plant working at full capacity— Datis- 
factory 


ight of yarn sales during the last year 
ood prod uct 
and a full order-book. 
profits should continue to be earned 
The report and 


i accounts 
} 
i 


were 


with a hearty 


unanimously adopted, and the 
proceedings close: 


| director 


vote of thanks to the chairman 





WEST SPAARWATER, LIMITED 
DEVELOPMENT PROGRAMME 


meeting of West Spaarwater, 
on October 3rd at Johannesburg. 

Mr. T. Marks, 
position of the 


The statutory Limited, was held 


who presided, after reviewing the financial 
company and matters appertaining to the flotation 
and the terms of the mining lease to be granted to the company, 
said :— 

Coming now to the programme of your company and the pros- 
pects of the area to be exploited, the consulting engineers have 
reported that the whole area is underlain by Nigel Reef horizon 
at workable depths. The initial working capital will be devoted 
to the sinking and equipment of the first vertical shaft. At 
present drilling operations are being conducted with a view to 
locating the most favourable site for this shaft. 
1935, the first hole 
econd hole 


At September 30, 
had reached a depth of 1,870 feet and the 
a depth of 220 feet. 

Immediately your consulting engineers have sufficient informa- 
tion to enable them to choose the site for this shaft equipment will 
planned and sinking operations commenced with the 


least 
possible delay. 


From the first vertical shaft it is planned that 
60,000 feet of linear development will be undertaken, 
trom north-east to south-west, 
and trend of ore shoots. The information 
thus obtained will ensure the best location for the second vertical 
shaft. The development from the first shaft will be designed to 
meet the second shaft by the time it reaches the reef. Further 
the second shaft will be arranged to be available for hoisting and 
ventilation purposes by the 
erected. It 


some 
traversing the property 


so as to 
establish the existence 


time a reduction plant has been 
is anticipated that sufficient information will be 
obtained during the next two months for shaft-sinking 


‘ 


to be commenced on the first vertical shaft. 
In conclusion, although you will realise that it is quite impos- 


operations 


ible at this stage to venture any definite opinion on the existence 


or otherwise of payable ore shoots on your company’s property, 


one cannot lose sight of the distinctly favourable results recently 
published by the Spaarwater Gold Mining Company. The latter 
company’s property adjoins that of your company, and the indica- 
tions of the occurrence of pay sheets as revealed in the latest 
development results make one optimistic ate 


as to their continuance 
in the area 


held by V your 


company. 





THE ECONOMIST 





October 5. 


Ee SS 

GOVERNMENT RETURNS, «&,. 

SS 
NATIONAL ACCOUNTS 


The total ordinary revenue for the 9 days ended September 30, 1935 
amounted to/9,378,000, against ordinary expenditure of £12,978 ans 
After allowing for an increase in Exchequer Balances of £3,166 on 
the operations for the week, as shown below, increased the eros 
National Debt by £6,950,000 to approximately £7,966 million. , 


(000’s omitted) 


4 


Treasurv Bills 12,507 | Public Dept. Advances - 
P.O. a Peleg. cap, expenditu: 2,100 | N. Atlantic shipping issues a 
| Road Fund temp. advances ‘ 
. ~ ’ 
| National Savings Certificates IRS 
| British Shipping issues 13 
{ : i 
14,607 , 7.85 
* Including £375 millions on Account of Exchange Equalisation Fund and Borrowine 


for Statutory Sinking Fund 


A complete analysis of the approximate position of the National 
Debt on September 30, 1935, appears below. 


NATIONAL DEBT —(Million /) 








° - - ° : on < 
“2) Aa | me] Sr Bs es Be St | & 
os - * o : ~ 
Ma g2 csZ oa | ea sei use| ef | «¥ 
=—=- = oe = ome = re) cs Om 
< =={| 5 & cS | ¢: 
— “ _= DB a - A” 





Term Annuities ........ 30 20 12 12 12 12 12 12 ] 
4% Consolidated Loan ao <a 401 401 401} 401 401} 401 | 401 
34% € Conversion Loan | ... oe 742 742 742) 742) 740 ‘ha | 74 
aaa Funded Debt .. 15 15 14 14 14 \4 
43°, Conversion Loan nee kp 375 375 375 373 
5% Conversion Loan = es 323 323 323 
3°, Conversion Loan oon ae 302 302 302 
25°, Conversion Loan | ... ove 206 206 | 204 
33% War Stock ....... cai 63 
34° » War Stock, 1932 eee -_ 
44% War Stock ....... + 13 
5% War Stock ......... coe | 2,047 
National War Bonds ooo | 1,509 = 
4% Funding Loan ... oie 409 36 


323 323 $23 
302 02 302 | 3 
204 | 24 


45 





24% aud 2g'%> Consols 4 573 300 300 300 Se. 300 | 300} 300) 3 


1,918) 1,918 Lis | 1914 | 18 


1,918 





364] ‘364] 364] 361 | 36! | 


_ 


do! 

3%, Funding Loan ... oak wee 134 149) 149 149 149 149 

©, Victory Bonds..... si 360 204 204 204) 204) 204] 204) 24 

Treasury Bonds ....... si ae 384 | 268 | 268) 268 | 234) 224 | 2% 
Exchequer Bonds...... 20 323 


National Savings Certs.| ... 267 394 394 "393 395 397 | 396) 3% 
Other Debt* 1,306 | 1,038 | 1,038 | 1,038) 1,038 | 1,038 | 1,038 | 1.0% 
American Loan (Anglo- | 
"eee ai 51 i aes rs neo 
Treasury Bills .......... | 15 ]1,107 | 800] 848 sz 900 | 799 | 877) 8 
Temporary Advances 1 243 4 30 50 27 34 3] 8 





ww 








654 | 8,033 | 7,822 | 7,873 | 7,880] 7,936 | 7,991 | 7,N59 | 7.854 
OtherCapital Liabilities} 57] ' 46 | ‘208 | '208 | ‘208| ‘208 | w2} W2) 


Total Liabilities .... | 711 18,079 | 8,090 | 8,081 8,088! 8,144 7,903 17,961 [7,958 








* Includes debt to American Government. 
¢t Revised figures. 
tt Subject to Revision 


OS 





Total Receipts into the Excheg 








REVENU] April t, | Aprilt, | 9davs | Se 
1935, to | 1934, to | end sec 
Sept. 30, Sept. 30, | Sept J 1934 
1935 1944 1939 
ORDINARY REVENUE | 4 
Inland Revenue 4 (MW! 1.300800 
lannmen Tax 53,297,000 Si. 483, ool 2 ’ 279,000 i aaa 
Sur-tax a 5,800,000] 8,47"). (Mw 190,006) om ne 
Estate, etc., Dutir- 46,620,000) 40,200,000) ae sae) 
Stamps 9'710 000 9, 150,000 Sa ee 
Excess Profits Duty and Corporation 
Profits Tax : .* - { 
Land Tax and Mineral Rights Duty 130,000} 150,000! co 
—————— 72 549,000) 3,418,000 
Total Inland Revenue 115,557,000 109,455,000] ve" |——— 
Customs and Excise— r( m 9.642.000 
Customs 97,639,000} 93,291,000) 4, pete a 


¥0| 
Excise 51,900,000 50,300,000] 900,04 


- ae _ 00 
149,599,000 143,591,000} 5,312, inn 458 ee 


enn] , 0,000 


{pe 


Total Customs and Excise 


Motor Vehicle Duties (Exchequer share) ‘1, 104, 000 1,431,000) 600,900) Dris” Wh 
Post Office (Net receipt) .............0.0c.+00 5,950,000) 7,500,000) D1? wooo} 0.00 
I irae el 640,000] 620,000) . 
Receipts trom Sundry Loans ...... 3,008,239] 2,862,008 grg} 1,526,574 
» . anne 2 8. 424 4,078 do, _ - 
Miscellaneous Receipts ............0.c0.s0000e+ 11,101,720 2 — 
7,889 §,860,9/ 
Total Ordinary Revenue ............ 296,899,959): 275,888,088 9,371 = 
SELF-BALANCING REVENUE 234) OOO) 1,65." 

Post Office . : ne Sh ae 30,500,000] 28,050,000 1,750,000 
Motor Vehicle Duties ip portioned to Koad -" | 94,000 
PRS coverectiterpesseaencs ; Rene ea 6,892,000} 7,95 aise —|—.,, a0 
| nl 1 

STA ee 750,000) 1,6 

Total Self-Balancing Revenue ...... 37,392,000] 36,007 a sant a 
commen sas 


Total 


324,291, 959} 309, $90,086) 11 127, 














35 
—~ 
UC, 
— 


1935 
8,000 
6,488 

CTOSs 


is 


iona} 
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Total Issues out of the Exchequer 
to meet Payments 








EXPENDITURE April 1, 9 days 8 days 

1935, to 1934, to ended ended 

Sept. 30, | Sept. 30, | Sept. 30, | Sept. 30, 
1935 1934 1935 1934 


April 1, 


a 
ORDINARY I XPENDITURE £ i £ f 
t and Management of National 


erest 


105,826,395] 106,776,136} 1,471,300) 1,155,008 


as to Northern Irel ind Exchequer 2,534,321} 2,707,711 230,392} 226.643 
consolidated Fund Services ......... | 1,520,264] 1,500,764] 214,429) 73,520 
.~ Omece Fund ....-+++- = x on a ae 7 a i 
Total secneis ... 1109,880,980)110,984, 611} 1,916,121) 1,455,171 
Creniy Services (excluding Post . 
Other} 236,466,099) 217,542,319] 11,062,001] 10,839,000 
tal Ordinary Expenditure ...... |346,347,079/328,526,930 12,978,122}12,294,171 
.-] - BALANCING EXPENDITURE 
‘Office cat cdanaeesne sates 30,500,000) 28,050,000) 1,750,000) 1,650,000 





| Fund 6,892,000] 7,957,000 a 20,000 


r tal Self-Balancing Expenditure 37,392,000) 36,007,000 1,750,000] 1,670,000 


tal Expenditure 383,739,079] 364,533,930] 14,728,122] 13,964,171 


“The aggregate revenue and expenditure to September 30, 1935, is 
siown below :— 

FryancIAL YEAR, 1935-36, APRIL 1, 1935, TO SEPTEMBER 30, 1935 
(000’s omitted) 





‘ ‘ 


ture cits dees $46,347 | Revenue y 286,900 
nbalances . ° 490 | Gross inc. in borrowine 467,127 
Less 
New Sinking Fund 1 HO 
Net borrowing #2437 


S49,437 $49,447 
* Authority will be sought in the Finance Bills to meet the aurount of the 
soxipg Funds in 1935 by borrowing. 


Statutory 


POSITION OF THE FLOATING DEBT ,\°""'” 
Sept. 30, '34 Mar. 31, '33 Sept. 30, 35 Sept. 30, °35 
Voy. and Means Advances Outst indinz i 4 4 
vances by Bank of England 
Advances by Public Departments 
sury Bills outstanding 


48,850,000 34,060,000 7,340,000 730) 
825,085,000) 799,320 000 906 S80,000% — 12,555,000 


lotal Floating Debt . 871,935,000 833,380,000 914,120,000 5,325,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 

Tenders for 445,000,000 Treasury bills were opened on September 27, 
1935, and the total amount applied for was £61,385,000, Tenders 
were accepted for Treasury bills at three months dated Monday 
at 99 17s. 3d., and above in full. ; Tuesday to Friday at 499 17s. 2d., 
acout 97 per cent., and above in full; Saturday at 499 17s. 3d., and 
ssove in full. The average rate per cent. was 10s. 6-87d. The 
smount allotted was £45,000,000. The following table shows the 
weekly record at various dates :— 














Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
Sir rretteeretrtnnee teeereeeiereeienenees Hecenennneensteeneesene Ae ees snares Serene 
f £ £ fs. 4 
45,000,000 73,830,000 45,000,000 0 16 10-84 
45,000,000 83,890,000 42,000,000 010 4°85 
45,000,000 | 100,450,000 45,000,000 012 9-98 
35,000,000 76,260,000 30,000,000 0 18 11-5 
40,000,000 80,390,000 38,000,000 017 9-01 
35,000,000 62,745,000 32,000,000 016 4-14 
35,000,000 65,260,000 31,510,000 015 9-702 
30,000,000 49,560,000 27,500,000 0 6 1°64 
40,000,000 76,095,000 40,000,000 010 2-93 
40,000,000 60,905,000 40,000,000 012 4-32 
40,000,000 60,525,000 40,000,000 O11 4:93 
45,000,000 | 65,955,000 45,000,000 012 1:73 
45,000,000 75,640,000 45,000,000 012 4-34 
See RET 13 sesessesseen 45,000,000 | 71,480,000 | 45,000,000 | 010 7-02 
Srtemben gy citststtseese 45,000,000 | 65,165,000 | 45,000,000 | 010 6-58 
Pa shesevhecsncons 45,000,000 61,385,000 45,000,000 010 6387 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certi No. of 
igs Certificates Certificates Value 
Woe} 7 
Week ae September 7, 1935 ..................... 582,966 437 224 
February, 191g meet 14, 1835 aoc canes 513,370 385,028 
poms, to September 14, 1935 1,236,685,338 | 973,951,842 





ot the end of 
“ lvestors j 
£392,278, 349, - 


July, 1935, the amount remaining to the credit 
Savings Certificates, excluding interest, was 





ore & Guarantee Corporation, Limited 
ead Office: 36-44 Moorgate, London, E.C. 
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THE BANKERS’ GAZETTE 





a 


BANK OF ENGLAND 


Return for Week ended Wednesday, October 2, 1935 
ISSUE DEPARTMENT 


£ 
Sint — Government Debt ............... a 
~ ircu ER iiiiccneesssssecsae 402,033,339 | Other Government Securities... 246,316,174 
un Banking Department ... 51,609,494 | Other Securities .................. 1,130,013 
aaa 1,538,713 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 193,642,833 





453,642,833 453,642,843 


BANKING DEPARTMENT 


dl £ 
Congeiohans  nciccisniics 14,553,000 | Government Securities ......... 8. le 99 
Naiteia ales oestiadadusaiais 3,734,476 | Other Securities :— sain 
Public Deposits® ................. 25,452,723 Discounts and 


Other Deposits :— 
Bankers’ ....... £80,874,574 
Other Accounts {39,134,834 


Advances 
Securities ........ £11,596,732 
——————__ 28. 848. 50 
120,009,408 | Notes... c.cccc-cc 51,609,494 
Gold and Silver Coin 791,594 





163,769,607 163,769,607 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 











Both Departments | ; Amount, 11 or Dee. on | Inc. or De 
‘a 43 | Last Week Last Year 
cnc cil aca 
BROOD CIPRO. onc. cccicticcecesesecescee 42,033,439 3,869,151 21-217,.156 
Public deposits ..............cceeeeeeeseee 25,452,723 + 5,961,461 11,749,657 
Bankers’ deposits ................ceeceeee 80,874,574 6,366,724 26,165,884 
GIO cicciicccrsceccacncescascce 89,194,854 + 178,925 2 02 304 
SII UID Svcncccosiccunccnaccsscsses 5,060 
Total outside liabilities........... pidiias 547,495,470 3,642,711 8.798.173 
CI BIN BONE cs ccccccccccccscecaces 18,307,476 ; 34,118 °6 OLS 
Government debt and securities....... 339,851,273 624.541 | 8 219.607 
Discounts and advances................. 7,251,788 $840,905 4,577 864 
CUBGE GOCUBIIED 5... oscisesccccccecesees 12,726,745 611,656 1,673,664 
Silver coin in issue department ...... 1,538,715 2,651 1,520,902 
Coin and bullion (bank’s reserves) ... 194,434,427 74,362 1,873,954 
Reserves of notes and coinin banking | —- 
IIR 6 os. nc nscscocess s 32,401 O88 3,794,789 1° 343,202 
Proportion of reserve to outside lia- 
bilities— 
(a) Banking Department ouly 
C DOOR ~). ceccsescicseess 36-1) 23 9-4 
(b) Gold stocks to deposits and 
notes (‘‘ reserve ratio ’’)..... 35°53 0-2 3 





(000’s omitted) 











Issue Department Banking Department s 

Gold in or | 3 

Date | out of ™ 
Notes Circula- | Public Bankers’ Other Bank 5 

Issued tion | Deposits | Deposits | Deposits a 

1935 £ £ £ £ t £ % 
Sept. 4 | 453,355 401,622 5,860 100,063 38,646 Nil 2 
os = 453,402 400,256 16,036 91,036 37,843 _8 in 2 
pe 18 453,478 398,150 17,465 92,018 37,581 79 1 2 
» «623 | 453,573 | 398,164 19,491 87,241 33,956 95 in 2 
Oct 21 453643 $002,033 25,453 80,875 39,135 70 in 4 








(000’s omitted) 
lalalaliii 


Issue Department | Both Depts. | Banking Department 
sii neeaeaireaiiiai 











Date } Govt. Gold Coin Gove | Dis- | Other Reserve and 
Debt and oe oon oa | — Secuni- the “* Pro- 
Secun- | ~ an esery a ties rtion ’ 
ties _ Ratio —_ ces | ” 














ree) tt ie 
194.115 | 354 | 83,415 | 14051 | 12,841 | 52,493 | 36% 





1935 t £ 
Sept. 4] 257,620 842 





























11] 257,603 | 857 | 194,227 | 35g | 84,556 | 12,419 | 12,232 | 53,971 | 37% 
” is] 257.431 | 1,030 | 194.315 | 3544] S3.160 | 11.853 | 14,160 | 56,166 | 38% 
" 95) 287;311 | 11541 | 194,360 | 35¢¢| 83,165 | 12,411 | 12,191 | 56,196 | 384 
Oct. 219577331 | igo | tg4.434 1353 1 82,520 1 17,252 1 11,597 | 52,401 | 36 
ees Greene ee Lor ae 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
ee 
| Town Metropolitan | Country | Total 
= 7 ; 
1935 £ f eM Re tS 
January 1 to September I8.... | 25,162,295 1,343,393 ae a 
Week ended September 25 .... 541,553 29,871 — a eae 
Week ended October 2...--.- 679,782 36,567 58, 1S a 
ein | pawons! | 2400584] 2 
35 24,383,628 1,409,831 2,400,584 28,194,043 
oo ie SE 72746 941 1308682 | 2,220,205 | 26,275,828 
Total to date, 19% wevseeeeeeene | PR ZAG OHE | Da | + '180'379 | +1,918,215 
Increase or decrease in 19354 7:20) | - 7°7% - S1%) =m 7-3% 
——..... | 30,740,117 | 1,759,528 | 2,984,512 | 35,484,157 
eS 27°714.480 | 1,636,675 | 2,766,471 | 32,137,626 
Total for year 1933......----- 5 3025,637 + 102,853 + 218,041 +3,346,531 





6.2% |=  7:8% | = 10-4% 


Increase or decrease in 19344 — 10-9", se. 
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a ecteaemaamaataaaisea EE 


PROVINCIAL 
(000’s omitted) 


a 


Week ended 
September 28 





1934 | 1935 19, 


Month of September 


— 


Aggregate Totals 


January 1 to 


September 28 


‘ Inc. or 4 
34 | 1935 | ty 1934 


No, of working days : | 25 25 
j f £ £ % £ 
BIRMINGHAM®....... 1,622 | 1,696 | 7,788 8,333 | + 6-9 86,791 
BRADFORD ......... 872 | 1,131 | 2,859 3,734 | +30-°6 33,658 
BRISTOL............... | 1,064 | 1,074 ] 4,501 4,689 | + 4:1 45,229 
Ut 5) arr 4,666 | 4,791 * o. ; 197,097 
TEA PEs evessnnsé sane 601 670 | 2,740 3,007 | + 9:7 27,798 
TED sexcncuvermaceee 493 545 3,194 3,631 +13°6 23,957 
LEICESTERT......... 833 1,016 | 2,300 2,549 | +10°8 35,463 
LIVERPOOL® ... 6,100 5,318 | 24,175 | 21,014 | —13-0 | 231,077 
° MANCHESTER ..... 8,541 8.411 | 35,996 | 38,233 | + 6-2 | 366,217 
NEWCASTLE. ........ 242 998 | 5,788 4,798 | —17:1 57,141 
? NOTTINGHAM ...... 321 367 | 1,517 1,737 | +14°5 16,668 
SHEFFIELD .......... 597 598 | 3,037 3,549 | +16°8 31,657 


| 26.982 | 26.615 


95 | 95,274 | + 1-4 |" ,152,753 


— ——— 


1935 


£ 
90,209 
33,782 
45,269 
203,820 
28,352 
25,108 
44,919 
218,949 
370,280 
51,018 
17,982 
32,411 


1,152,099 





® Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


ROTE.—The latest retarn of the Bank of Estonia appeared in the Economist for 


August 31. 


in September 28. 


Latvia, 


¢ Extended area from November 26, 1934. 


New Zealand in September 7. International Settlements, Denmark> 
Litbuania, in September 14. Bulgaria in September 21 
India, South Africa, Egypt, Netherlands, 


. Australian Commonwealth’ 
Finland, Norway, 


Greece 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted) 


Us. F.R. Banks 





| Oct. Sept. 12, | Sept. 19, | Sept. 26, 
KESOURCES 1034" 1935 | 1935 1935 
Gold Certificates on hand 
and due from the Treasury| 4,958,540 | 6,536,040 | 6,551,130 | 6,551,130 
Total reserves ..... | 5,191,790 | 6,775,200 6,789,680 6,794,750 
Total cash reserves ........ | "211,450 217,950 218,050 223,580 
Total bills discounted ...... } 15,260 11,180 | 9,640 | 9,550 
Bills bought in open market | 5,810 4,680 4,680 4,690 
Total bills on hand ......... | 21,070 15 860 14,320 14,240 
Industrial advances ......... | 29,550 30,230 30,130 
Total U.S. Govt. securities 2,431, 160 | 2,430,210 | 2,430, 270 | 2,430,200 
Total bills and securities ... | 2,455,000 | 2,475,620 | 2,474,820 | 2,474,560 | 
Total resources ............... | 8,255,460 | 9,873,130 9,998,110 | 9,891,760 | 
LIABILITIES 
Federal Reserve notes in "| ' | 
actual circulation ......... | 3,175,670 | 3,422,830 | 3,426,790 | 3,430,170 
Aggregate of excess mem- | | 
ber-bank reserves over | | 
requirements............++ 30,190 | 2,820,000 | 2,560,000 | 2,620,000 
Deposits—Member-bank— } | | 
reserve account ......... 3,894,630 | 5,388,280 | 5,136,130 | 5,235,730 
Government deposits ...... 156,390 27,340 | 224,500 | 112,230 
Total deposits ............... 4,233,430 | 5,601,830 | 5,605,040 | 5,609,520 
Capital paid in and surplus | 285,180 | 302,100 | 299,640 | 298.990 
Total liabilities ............... 8,255,460 | 9,873,130 | 9,998,110 | 9,891,760 | 
Ratio of total reserves to | | | 
deposit and F.R. note | 
liabilities combined ...... 70-1% | 75:1% | 75-2% | 75-2% | 
U.S.F.R. Baxxsaxpo | 
TREASURY COMBINED | | 
RESOURCES 1 1 | 
Monetary Gold Stock ...... | | | mn 9,297,000 
Treasury and National | | 
Bank Currency ............ 2 382.000 
LIABILITIES | | : 
Money in Circulation ...... | 5,626,000 
Treasury Cash and De- | 


posit with Federal Re- 
serve Banks sais 


| 2,778,000 | 


Oct. 3, 
1935 


6,634,650 
6,861,260 
206,950 
10,490 
4,690 
15,180 
30,070 


2,600 000 


§,223,620 
90,840 
§,620, 820 
298 870 
9,995 210 


75 4° 
79 4% 


2,399,000 


5,688 000 


2,814,000 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) 
<7suETEL cee RRTSERNEEEERIORSTEERERNOnOUeEReetntereeERennmeemEnen emma reemamenrnnemannansne, 


Oct. 3, 


sept. 12, 


Sept. 19, 


Sept. 26 
1934 1935 1935 1935 
Total gold reserves ......... 1,812,980 | 2,764,580 | 2,732,020 | 2,741,940 
Total bills discounted ...... 7,280 6,980 6,140 |" 6690 
Bills bought in open market 2,170 1,800 1,800 1810 
ii Total U.S. Govt. securities | 777,750] 744,320] 744.320] 744'320 
. Total bills and securities... | 787,330 | 760,120 | 7595570 | 760/090 
Deposits —Member-bank— ‘ 
reserve account ......... 1,643,730 | 2,589,450 | 2,433,590 | 2 499 480 
Ratio of total res. to dep. : 
and Federal Res. note 
liabilities combined ...... 72°4% 80-0%, 79 9% 8-00% 


FEDERAL RESERV 


Oct. 3, 
1935 
2,848,240 

7,590 
1,800 
744,320 
761,010 


2,588,070 


“Or 
SU 6 ° 





E MEMBER BANKS 


In $’s (000,000's omitted) 


Sept. 19,) Aug. 21, 1 Aug. 28, ) Sept. 4, | Se S|! 
1934 1935 ° | 1935 1933 | Mess.” 
SOD. sipicnimtacinastie 7,799 7,417 7,345 | 7.388 7.454 
Investments ............ 9,957 11,150 11,188 | 11,226 11,215 
Reserve with Federal i ‘ail 
Reserve Banks 2,891 4,080 4.129 
2, ; 12 4,013 
Demand deposits 12.943 | 15,799 | 15/950 | assi9 | aein 
Time deposits ......... 4,478 4,398 4,387 4.380 4.386 
Government deposits 1,091 522 518 486 490 
Due from banks ...... 1,514 1,865 1,891 1.901 1.958 
Due to banks ......... 3,779 4,580 4.575 | 4684 4804 


BANK OF CANADA 


ASSETS 
Reserve, of which . — 
Gold coin and bullion... 
Dominion Government securities 
Liabititirs 





Note circulation 

Deposits :— 
Dominion Government 
Chartered banks... 

Ratio of reserves to not 
bilities ........ 






















es and deposit ‘lia- 


-—In $'s (000’s omitted) 











| Sept. 4, 
1935 | 1935 1935 
} | 
} 193,509 | 189.706 | 191,707 
180,159 | 179,938 180,526 
124,472 | 100,954 102,555 
: | £1,664 | 83,155 84,777 
> 19,963 20,674 20,668 
192,540 | 183,902 185,118 





65-0% 


Sept. 11, Sept. 18, 


dept. 1S, 
1935 
7,465 

11,619 


3,947 
16,222 
4.408 
677 
1.968 
4.516 


Sep 


pt. 2 
1935 


5 
’ 


195,408 
181,341 
104,553 


83,730 


31,951 
182,248 


65-8% 65-8% 65-4% 


BANK OF FRANCE.—In francs (000's omitted) 


Sept. 28, » Sept. 6, | Sept. 13, ) Sept 

AsszTs 1934 1935 1935" toon” yt 

a 82,280,962 | 72,056,934 | 71,995,894 | 71,878,879 | 74° 
Sight balances abroad 10,197 7,800 8,246 81118 a! oA 
Bills discounted ...... 4,365,320 | 7,091,204 | 6,906,233 | 7.404.376 | x o--.. 
Negotiable bills abroad 732,805 | 1,007,948 | 1,007,948 | 007/948 | sos. 4 
Advances against sec. 007,948 
To the State ...... | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3 oy), 
Other advances ... | 3,133,589 | 3,583,891 | 3,376,876 | 3,295'758 | (oq. 
tiable Bonds, 289.479 

Nfouing Fund Dept. | 5,898,204 | 5,800,402 | 5,800,402 | 5,800,402 | 5 aw. 
Other assets (exclud- BOW) 402 
ing forward exch.) | 5,054,266 | 5,144,038 | 5,008,869 | 4.984314] 44a), 
LIABILITIES ale 
Notes in circulation | 81,479,069 | 81,993,695 | 81,523,726 | 81,308,487 | 42 Ae 
Public deposits ..... ° 3,673,802 | 3,120,329 | 3,108,956 | 3,061,039 | ss) 4 
Private deposits ...... | 17,438,970 | 10,314,805 | 10,289,143 | 10,235,309 | 10) 505.5 
Other liabilities ...... } 2,083,500 ] 2,227,161 | 2,381,242 | 2'310'559 | oan. 3a 
Ratio of gold reserve , | 

to sight liabilities 80-0% 75.4% 757% 75-4% 94-7 


THE REICHSBANK.—In Reichsmarks (000's omittea, 


Sept. 29, | Sept., 14,1 Sept. 21); sem 4 
Assets 1934 1935 1935 1035 
GDB oscoee.ccsecccecvccceccsccosocccsccsseoccoces 75.010 94,817 94,742 4577 
Of which deposited abroad................. 20,851 29,620 29,376 ny 356 
Reserve in foreign currencies ............ 3,895 5,436 5,518 | 331) 
Bills of exchange and cheques ............ | 3,829,312 | 3,838,111 | 3,645,737 | 4.1454 
Silver and other in ..............0eseeeeeee 192.414 164,811 213,239 | 121 460 
Notes of other Gerinan banks ............ 4.062 11,528 13,214 | $06 
ADVANCES 000....00..00ccrccrcccccccccesosoceeeee 147,730 32,992 33,682 | 9 Ti 
FR VESIEBORES cccccccccccccccccccccscscccescccees 755,231 645,920 668,182! HRY Ais 
SIDR... .cccpssouipatunkenbengebpenensne 609,925 687,511 697,727 | 644,580 
LiaBILITIES 
Share capital.........ccccccccccccccscesceceeees 150,000 150,000 150,000 | [ss 
RN La RA RRR 472,797 | 471,184 | 471,184) 47) Js8 
Notes in circulation ...........+..eeeeeeeeee 3,918,808 | 9,855,546 | 3,751,793 | 4.144.382 
Other daily maturing obligations ........ 847,599 784,418 754,583 | 774,900 
a 228,375 241,978 | 244.481 | 858.173 
Cover of note circulation ... 2-01% 2 66% 267% | 


— 


_ NATIONAL BANK OF BELGIUM.- 


-In belgas (000's omitted 





Sepi. 27,5 Aug. 29,,; Sept. 5, ySept. 12.) Sept. 19 ppt os, 

AssErs 1934 | 1935 1935 1935 1935 | 1935 
en 2,661,05513,464,079 |3,416,740 |3,412,618 [3,413,451 (3418.9.7 
Silver and other coin 71,168] 54,663 53,373 53,759 56,901 = 569 
Securities ............. 9s 670,995] 1,373,211 [1,399,289 |1,345,177 |1,339,353 |1,349 594 
Advances ...........s006 44,823] 120,131 | 125,816 | 123,713 | 118,272 | Hise 

LIABILITIES 

Notes in circulation... {3,513,617]4,115,152 ]4,149,987 [4,141,572 |4,112,815 [4.140423 
Deposits : Govt. ...... 60,972 19,265 25,868 18,721 22,463 | W315 
Other ...... 248,71011,071,891 | 953,628 | 969,298 | 987,075 1 372s 


BANK OF JAVA.—In florins (000's omitted) 


Sept. 29,; Ang, 31, , | sept. Sept. 14, Sept. 21,)Sent. 28 
—_ ASSETS 1934 1935 i935" 1935 | 1935 | 1935 
ES snieipebinialphanaiiemiiianiiis eee [113,488 9 an 1106 9% 103.480 
SY eseeiinatiadinieneaed 28,726 } 108,770 | 108,860 | 107,960 | 106,250 | | 
Discounts, advances, and | : 
other investments ...... 75,198 | 78,580 | 80,520 | 81,000 | 76,290 | oS hs 
Foreign bills ....... nenabahaie 754 2,300 2,040 2,180 | 2,260 | ve 
Other assets .......... ccosssee | 11,418 10,620 10,730 | 10,510 | L2t0 | lise 
LIABILITIES 
Notes in circulation ..... 186,202 | 165,280 | 169,260 | 167,870 | 163,440 | Ini... 
Deposits and bills payable | 31.8461 23,520 | 21.340 |} 22,210 | 19,970 |__19s# 





___ SWISS ISS NATIONAL BANK.— In francs (000's — 





























~_ s Sept. 29, ) Aug. 31, ) Sept. 7 | Sept. 14 jSept 21) oer opt 
ASSETS 934 1935 1935 1935 1935 | “Ts! BS 
ON ccna .- [1,808,017 |1,366,088 [1,372,248 ]1,372,380 |1,372,415) 14724 
Of which held abroad | ‘149,247 | 206.831 | ‘207,071 | 207,071 | 207,071) 2071 
Discounts ............++ 62,379 | 106,883 102,813 88,361 84,376] 9h. 
Bills of the Confedera- 597 — 
Th ieenahdgiiinne ‘ 10,975 49,845 53,467 53,267 52,785) 38 : 
Advances .............. . 86,429 89,442 $8,375 86,710 90,973) 111.-"" 
Seowrbthes ...ccccccccccce §3,365 55,218 $5,065 54,684 54,634) -! 
LIABILITIES mas sev! 0 216 205 
Notes in circulation... {1,899,802 |1,283,020 |1,261,666 [1,248,039 |1,244.457 Lin) 
TE cnicmaameens 578.686 | ‘337,614 | 355,410 | 260,786 | 358,26) SMT 
BANK OF ITALY.— In lire (000's omitted) ae 
a Sept. 20,1 Aug. 20, | Aug. 3, | Sept. 10, ) dent, 2% 
ASSETS i934 1935 1935 “1938 4 a 
Gold, coin and bullion ............ 6,268,800] 4,901,600] 4,704,000) 4.562.908 SOO) 
Foreign bills and balances abroad 26,400] 430,000} 438,100} 432,000) 20 
URE EOD scencecesrerseneccnrsseenve 295,800] 467,000) 484.300) 916,50" 
Gold deposited abroad due by the ==n a) (17 800 
MINES». <euiuuadisubbndbeblaeicnubiibaens 1,772,800] 1,772,800 1,772 B00) 1,772.58") v7 nf) 
BN seccccidiccsatuinadaeuenans 3,250,200) 3,628 (90) 3: 950,300) 4 048,70" en 130 
I iaetainleeatiaaatta deci 1,227,400] 2,059,300) 2 189,300) 2,303,407) - 
Credit with “Institute for In- : es ann) 845.00 
dustrial Reconstruction ” ...... 1.073,900} 846,700; 846,000 —s ¥) 1,382 “00 
Government securities ............ 1,387,100) 1,381,888) 1 JSt.se0 1 331,90) Be 
LIABILITIES ‘i 17,00 
Notes in circulation ........ jeeuen 12,986 000/13, 707,500) 14,094,200) 14,234, ce ar nw 
POMC AeRCRS  ...00.eccccccesceee 1,199,800} 514,500] 1,191,100) Com gig 
Other deposits and drafts ......... 1,006,200] 965,900) 870,600) S84- 
Ratio of reserve to note and sight | 49% | ihe 
_liabilities combined............... | 44:°05% | 35-61% | 33-69% ” 32 — 
BANK OF SWED SWEDEN.. -In “kronor QO0's omitted — 
Sept. 29, | Sept. 7, | Sept. 14, | Sept pt. 28 1935 
Assets 1934 1935 | 1935 | gras? 
I airesantceiincnnincialii 280,896 | 358,214 | 362,676 78,639 
Government securities—Swedish 174.837 78,639 | 78,639 64,57" 
Foreign 46,557 51,459 | 36,968 | 
Other ‘Swedis h bonds quoted on | ‘44 4344 
foreign bourses ..... 4,344 | 4,344 | . 
Gold abroad not included in the | 
IND «1s snk cepadnaneemies 93,229 |... toe 8 967 o 
Bills payable in Sweden... 10274 Fast | 8242) 8 gis as 
Bills p vable abroad ............... 924.532 | 414,321 | 414,321] Hr paso 
Balance abroad ............scsceseee 97,818 | 156,896 142,234 | Ie" 313 | 2 
IND ticensenisciecsacocnontonons e 28,195 26,829 28,154 = } ; 
LIABILITIES sa | @0.se8 | 70)"2) 
Notes in circulation ............... 694,888 | 692,943 | 701,063 139.643 | | ; 
Governinent deposits .............+ 113,975 | 153,452 | 150,262 | owerag | 278NL 
Private deposits ........ceeeccesesee- 281,645 | 255,149 | 250.996 0 
+ —_ 
_ BANK _ OF SPAIN.— In pesetas (00's omit mitted) _ = 
Sept. Aug. 24, , Aug. 31, , Sept. 7) (Pgs |) iss 
ASSETs ot | 1935 1935 1955 é = 85 {2.-™ “ 
DOD  scsivcitedbemiiis 2,265,414 {2,269,387 |2,269.430 |2,269.4-0 [econ ss | pee 
| Riaenteme sree 679,029 | "702,302 | 703,399 | 697,698 | nevi y 348 
Loans and Discounts. |2,464,773 [2,383,793 |2,466,902 |%, 436,928 eaais | Ses 
Spanish 4% stock... 344,475 | 344,475 | 344,475 | 344, 479 150,000 | > 
Advauces to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 


LiaBILITIES 
Notes in circulation .. |4,568,092 |4,587,861 
832 802 926.366 


as {4622.1 
4,713,199 [649.87 | is 


375 *) 
4,601, 1,031,930 


"913,774 












Oe weeereeeeee 




















17,948 


(a) 
in} 
i 
(”) 
Ly 
ub 
Ww) 


ty 
C} 





October 5, 1935 


aa 
BANK OF PORTUGAL.— In escudos (000's omitted) 
Sept. 12, , Aug. 14, ; Aug. 21,, Aug. 28,, Sept. 4, | Sept. 11, 
- ~ 1934 1935 1935 1935 1935 1935 
ASSETS 900.678 | 909,261 | 909,272 | 909,282 | 909,296 | 909,328 
Gold qenncsonsnsneesoose® 368,555 473,057 472,316 470,701 466,545 461.863 
Balances abroad ..-+++ 309.410 | 330,133 | 328,465 | 324,983 | 325,473 | 329/409 
Discounts iS {1,050,106 |1,047,483 | 1,047,483 |1,047,483 |1,047,483 | 1,047,483 
Governme - 

LiapiLities 1.952,999 |2,109,334 |2 093,422 (2,118,038 |2,152,849 |2,131,175 
Notes in circulation |'"494623 | 471,921 | 476,483 | 461,819 | 446,173 | 474/996 
Government deposits. | 14 | 318.938 | 326,196 | 311,600 | 299,135 | 297/973 
Bankers’ deposits...--- 44778 | 42,839] 41,364 | 41,632 | 32,322 | 31,026 
Ober deposits»... 46) 21,343 | 21379 | 24,242 | 2tlas6 | 21'g92 


Foreign commitments 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 


——~Tissets Sept. 23, 1 Aug. 31, Sept. 7, | Sept. 15, 1) Sept. 23, 
oll 1934 1935 1935 1935 1935 

Cash reserve | ition ... | 241,778 | 242,366 | 242,380 | 242,391 | 242,400 
_Gobl comm amvchange® .. | 39,777 | 118,788 | 128,422] 129,951] 132,316 
Ot Ore tee wee, | 254,162 | 291,297 | 229,928 | 230,195 | 228,484 
ERIE serene 624.444 | 624,444 | 624,444 | 624,444] 624,445 
TERI eeooon 

h basen needa 54,960 54,960 54,960 54,960 54,960 
ne cccarscses 11,280 7,302 7,302 7,302 7,302 
— a oe =o RR 885.008 | 963,001 | 909,734 | 907,476 | 873,678 
a vee Tos ia3 | 244.230 | 3095542 | 312!061 | 348,137 


“+ in dollar and sterling only. ¢ Io accordance with Art. 53 of the Statutes. 


BANK OF HUNGARY.—In Hungarian Pengé 
nATIORAL (000’s omitted) 


————— Aeeeee |Sept. 24,} Aug. 31,] Sept. 7, Sept. 14, Sept. 23° 
Wtal reserve— | 1934 1935 1935 1935 1935 
Gold coin and bullion .......-...+-seee 78,932 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange .........c.cceseesee 15,105 | 17,219 | 15,557 | 15,464 | 14,202 
EE i sitciapuineninmuannens 10,740 | 7,968 | 8,055 | 9,042 | 10,240 
island bills, warrants and securities ... | 551,094 | §36,287 | 514,450 | 501,700 | 502,089 
Advances t0 TROQSUEY ...........cccceeeees 47,323 | 65,741 | 65,604 | 68,602 | 68,602 
LiaBILITIES 7 i 
Share capital (gold crowns 30,000,000°) | 34,756 | 34,756 | 34,756 y 34,756 34,756 
Notes in Circulation ..........seseeccccecees 321,701 | 390,602 | 361,861 | 344,095 | 332,547 
Curent accounts, deposits, etc. ......... 92,957 | 90,409 | 97,027 | 106,884 | 119,469 
Cash Certificates .......sseceecereeeeerereee 117,722 | 109,065 | 109,065 | 109,065 | 109,065 
ttt 177,223 | 161,266 | 159,888 | 159,212 | 158,904 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In ©z. K. 
(000’s omitted) 


Sept. 23, ; Aug. 31, Sept. 7, | Sept. 15, Sept. 23, 


ASSETS 1934 1935 1935 1935 1935 
OE csisscsusincnanianspeacorennes 2,663,836 | 2,693,155 | 2,693,114 | 2,693,055 | 2,692,522 
Balances abroad and foreign 
SUID ccrcscacovseccecczecs 74,610 199,028 139,752 126,255 


Discounts and advances 


1 
ee | 1,473,325 | 1,015,315 | 1,047,530 | 1,208,404 | 1,220,19 
State notes debt balance ... 0. 


2,114,156 | 2,062,859 | 2,061,986 | 2,061,839 | 2, 
1 


RIED, scnsecnsdnactonons 876,741 | 1,138,997 | 1,034,901 | 1,040,544 068,423 
LiaBILITIES 
Bank notes in circulation ... | 5,259,280 | 5,523,623 | 5,735,544 | 5,728,100 | 5,561,453 
Check account balances...... 996,503 655,404 376,718 508,621 663,218 
Other liabilities ............... 494,875 461,739 396,433 424,788 459,144 
ieee easier ala wie ate nsenereiaate aeemetial eae eaaaedimee eee cee ee ame a 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 
ASSETS Sept. 22, Sept. 8, ; Sept. 15, ; Sept. 22, 
Cash reserve :— 1934 1935 1935 1935 
Gold at home and abroad ............... 1,821,875 | 1,341,578 | 1,341,674] 1,339,576 
Foreign @2change — .........ccceccceccccee 123,026 34,515 43,578 44,306 
Other foreign exchange ...............0.e00 55,591 226,694 242,504 259,482 
Bills and advances against security ...... 1,830,220 | 1,772,978 | 1,797,328] 1,793,993 
Government advances .......0....s00c0ee0 1,720,073 | 1,678,822 | 1,678,844] 1,678,947 
_ .._ LiaBILITIES 
Notes im circulation ...........scssseeceeeee 4,205,148 | 4,668,459 | 4,657,077] 4,653,918 
sight deposits AeaekeaistubaseRnhodemeeaaiiet 1,257,567 | 1,195,493 | 1,273,858] 1,356,014 
Time deposits .............ccscscesecseceseceee 823,479 226,000 221,300) 216,700 


pe penned as puerereneten eaemtereerere nara 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted) 
a BANK OF ROUMANIA.—In lei (000's omitted) 


Sept. 1, Aug. 10, | Aug. 17, , Aug. 24, ) Aug. 31, 
ASSETS 1934 1935 1935 1935 1935 
| and gold exchange... 10,281,898 |10,701,232 |10,705,578] 10,724,960 | 10,737,101 


‘onmercial bills ... 
\anc. and urban advances... 
~ury bills issued against 
eS ON Credits ............ 
debt, advances to 


7 
5,715,678 | 5,094,651 | 5,067,443] 5,080,348 | 5,150,569 
4,091,544 | 2,735,546 | 2,733,346] 2,751,617 | 2,752 


4,590,662 | 4,591,932] 4,640,305 | 4,645,944 
6 


reasury Ae 5,668,269 | 5,644,552 | 5,644,552] 5,644,552 | 5,644,552 
; LiaBiuities 
na neweulation ........, 21,394,311 |21,481,379 |21,662,402/21,609,996 |21,751,122 


eT sight liabilities eseeee 
2-term liabilities 
eben 


7,463,700 | 8,612,055 | 8,678,577] 8,734,616 | 8,609,077 
3,518,212 | 3,528,124 ! 3,593,768! 3,622,576 | 3,654,512 


CENTRAL BANK OF TURKEY.—In {T (00's omittec £T (000's omitted) 
Sept. 20, , Aug. 31, 











Sept. 7, ) Sept. 14, , Sept. 21, 
State atte 1934 1935 i935" | 1935." |” 1935 
Othe cole and ee so 18,966 | 22,995 | 23,006 | 23,012 | 23,035 
Pa foreign notes ....... 16,135 20,541 18,788 17,974 16,065 
Treasury bonds ne? ***"*" 4,205 876 1,048 1/008 1,722 
Bil. eeameeianaeaat a 148,108 | 148,108 | 148,108 | 148,108 
Capi Liusuines — 35,619 35,839 35,843 36,063 
Note Issue a ttetteeeses 15,000 15,000 15,000 15,000 15,000 
Ordin, 
ae woe cseeeesnnes 149,264 | 148,108 | 148,108 | 148108 | 148,108 
Sih Ban N MEY onesseseeee 8,688 10,000 10,000 10,000 10,00 
MS nase seeeess 32,044 30,002 30,932 28,637 29,150 
BANK OF POLAND.— In zloty (000’s omitted) 
Sept. 20, » Aug. 20, ; Aug 31, | Sept. 10, | Sept. 20, 
Gold .. _—_ 1934 _ 1935 1935 1935 1935 
i exchange and bai. | 494147 | $11,332 | $11,523 | 511,600 | 487.665 
Bus dscounieg 47,647 11,283 10,792 8,418 18,326 
against securities 635,396 | 622,100 | 649,586 | 649,159 | 646.879 
Treasury bond. reas 54,106 52,578 56,067 53,320 54,688 
Securities s discounted 36,166 57,273 59,618 57,997 63,428 
Notes tabiuinies oo 9,727 41,545 | 52,053 | 51,505 | 49,946 
Sight Habilities 7" 924,382 | 912,647 | 982,629 | 956.094 | 931,260 
BANK aii ina ba 289,830) 222,045 158,633 194,736 204,484 
OF DANZIG.—in Danzig gulder (000’s omitted) 
Gold ecSSETS ee July 15, | July 31, |Aug. 15, | Aug. 31, sept. 15, Sept. 3», 


: 1935 | 1935 1935 1935 1935 1935 
0 and b & Q40 % Y35 935 
aig gy a 25,942 | 16,675 | 16,949 | 16,959 | 16,972 | 17,026 | 17,043 
Conn ary 


Macs abroad and 3,476 | 4,034 | 3,660 3,963] 3,629 | 3.557 | 3,555 
Oreign bill 
Advances. “"""*" 4,900 | 8,334 | 10,240 | 10,893 | 10,866 | 10,618 | 10,734 
Discounts 1."""""""""" wae 43 1,262; 692] 1.452 522 209 
“cher balances """" | 17/128 | 24,675 | 23,600 | 21,483 | 20,406 | 20.359 | 19,953 
Capi AtaBrries . 48 43 56 42 32 34 32 
Paid y 
Notes in cireutation | 22900 | 7,500 ' 7,500 
Cire " ’ 7,500 7,4 on i 

Depowits on destin | 39,778 | 281953 90,352 | 28'277 | 29 308 onein a'ens 

demand | §'584 281 ' 5,556! 6.06 | 3/506 7 "94 






3,877 1,235 
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BANK OF JAPAN.—In yen (000’s omitted) 


Sept. 8, | Aug. 10 Aug. 17 Aug. 24 Aug. 31 Sept. 7 
Aasewe 1934 1935 . . ff, é - 2%, é . oI ° Sep .. J ® 
Gus een end 1935 1935 1935 1935 
bullion ...... 459,078 | 486 2 7 3 
Gee ade el 891 487,812 488,640 489,672) 490,496 
bullion ...... 41,952 40,759 40,848 
] : 1,952 uns ’ 40,581 40,402] 42,014 
Rosset eee — b22 cae 562,655 574,610 646,739} §97,645 
Weicenens 225 30 535 2 ‘ 335 
p< owen i 7 % 131,165 132,901 134,124 134,6 
foreign bills 131,374 120,870 105,886 120,308 15: 7 
ses ; R. 5, 20,: 3,542} 114,780 
Govt. bonds 414,366 476.658 458.929 o7"é a QR O40 
7 —. 76, 58,92 427,331 | 422,198} 382.212 
otes seseeeceeres 1,978,909 | 1,196,576 1,136,625 | 1,175,747 | 1,296,296 160,953 
Govt. deposits 444,807 419,543 421,225 "414/810 "383,799 oo 
Other deposits 67,248 55.914 63.556 54,823 74,289] 63.117 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 





























(pert 26 |Sept.27, Sept.28, Sept.30,| Oct. 1,] Oct. 2 | Oct ae 
— 1935 1935 1935 1935 1935 1935 | 1935 
‘ rate (changed trom 9 % 9% oO” ° < 
24% June 30, 1932)....| 2 2 2 2 2 3 : 
Mesuet rates of discount— 7 r 
60 days’ bankers’ dratts. 4 a 
3 months’ do. .............. . f. : : . i : it : i 
4 months’ do. .............. f | } a $-i | heal a 4 t 
6 months’ do. .............. #t) da] #2 i : 1 } 
Semen Treasury Bills— | | | 
aS 4 + ’ ; + | + ¢ 
$ montts’................... HH) eel ee | ea | ea ok ; 
Loans—Day-to-day.......... -1 ¢-1 1 cf | rs rs } fi 
i icinihicsmstenniansiehes 1 ¢-1 ‘-1 4-1 | 4-1 1 +! 
Deposit allowances: Bank . + q Set eat 3 ¢ 
Discount houses at call .... + q ¢ elt ce of a + 
PR isccennesennsesceente 3 3 } hag i 
Comparison with previous week— 
Short ein annie 
Loans 3 Months | 4 Months | 6 Months | 3 Months 4 Mooths 6 Months 
5%) | Um UC ; | | % 
Sept. 5 1 ti + ’ 2-24 | 23-2) 24-3 
o 12 1 *-4 $ | j 2-23 24-9 | 24-3 
» 19 -1 4 ft 4} 2-24 24-24 | 2b3 
» 26) @-1 % . | #4 2-2¢ 2¢-23 | 2b 3 
Oct. 3141] §-# #-2 | i 22) | 22} | 23 
LONDON RATES OF EXCHANGE 
I.—Spot Rates 
(Range of the day’s business) 
Par of Sent 7 sept. OS Sent 0 Oct. 1 ie ° Oct. 3 
temteven Saee teas | tas | f905 | i923 | taas’ | 1933" 
Montreal,$ | 4: $-965-981) 4-96-97 | 4-96.97 5-96 97) 4-96-97 | 4-96 994 
Paris, Fr.... | 124-21 7H th | 744G HR OTA 1-2 74i0-$ | 7444 
Brussels, Bel} 35-O0(a)) 29-06 14) 29:07 1) 29605 20, 24-82 0829 00 06 | e899 29°05 
“ } " bot oO) 6) boon, Hi Od bh bE | OO bg 
Milan, Rihiise | 92-464 60-47: ne $7 bir 4 tie $2 bo 82 oO G2 
Zurich, Fr... | 25-22 | 15-11 16) PSE 1S) 15-08 E40 15-08 10 15-03-07 | 1508-407 
Athens, Dr.. | 375 315° +16" 416° S158 mee aa 


Hels’fors, M.| 193-23 [2262 2273 /2262- 2272/2263 2273) 2262-2273) 2262-2273! 2264-2278 
Madrid, Pt.. 25-22) (3543-36 4 35th SOA), 35. 46 $5] 46 | 354-46 3H 36 


Lisbon, Esc. | 110 109g 110g 109, THOS LO9S TLO, L092 LOS) Lod TOT Lugs T1ag 
Amst’d’m, Fl.) 12-107 7-26) 291) 7-26-28 | 7-24) 27) 7-24 26 | 7-23-2548) 7-23 26 
Berlin, Mk. | 20-43 | 12-19 24) 12°19-23] P2-Is 22) 12-16 Zo) 12-16 20) 12-16-21 
Registered | eas oe a 
arks...| (¢) iS 33 $8 33 8 53 7 52 17.52 | 48-53 
Vienna, Sch.| 34°58) ) 25 27 my | 25-7) Sart S27 | 23-27 
Bu’pest Pen! 27-82 | l6‘\*! 164° 164% 164% 164%5 16} 
Prague, Ke. | §164} HIS! 119) PISt-TI9| PIs! 19 118) 21827! TiS 118 118 VINg 
Danzig, Gul.} 25-00 | 25{ 262 | 257 262 | 257 26) | 25) 26} 234 a 233 Ine 
Warsaw, Zl. | 43°38 | 252-262 | 25) 26E | 25) 26) | 254-264 | 25) 264 | 25, 264 
Riga, Lat... {| 25-22% | 14) 15 14-15 14h 15 bah 4s 14$-15) ) 14$-15 
: % . a ~ ' poe ye —"? . , re 
Bucbar’st,Le:| 814-8 Gwue 622° 622 o24" 623° b228 
, >. 61.4* 614° 61s" 614 G12 611 
Const’ple, Pst. 110 61s 618 61s 617 6I7E 4) 617 
Belgrade,Dir.. 274 32 210-220 | 20-220 | 2ty-z2e | 210 220 219 219 209 219 
Kovno, Lit 48-68 29.‘ 24 4) SU 29 HO 29-38) | 28§ 294 
Sota Lev 673-68 S85 415 $85 415) 385-415 | 485 415. 389-4195 | B8o-419 
Tallinn,E.Kr) 18-150) 17; ISf  17G-ISP | ATP AS] | ATP ASS ATG ASE | 17E tse 
Oslo, Kr. .. 18-159 | 19-85 95, 19-85-95) 19-85-95) 19-95-99) 1989-99] 19-So-9> 
St’bolm, Kr. 18-159 | 19-45-45 19°35. 45) 19-35-45) 19-45-45) 19-49-49 9 45.45 
Cop’b’gen, Ka} 18-159 | 22-35 45 | 22-45-45) 22-35-45) 22-45-49) 22-39 49 22-38 45 
Alex’dria, Pst) 974 | 7. : 972-3 $ g..2 Bay. | A -2 3-2 
Bombay,Rup|' 18d Is, is 2 eee ' - 
Caicutta,Rup |* 18 Iss. | ISS) N45 IS, oe —, 
Madras, Rup? sd. IS, IW | Was 7 Mig | 244 28 
Hong Kong,$ * aeaee | 8 | ee | ets | peed | aad 
Kobe, Yen (| +24-58d 14 14) l4a-s lok 14 a are 
Shanghai, 8 |t Ish. IS}- 4 IS, 4 184-198 ei 4 —-s 
Singapore, $ |* 28d 8 US 25-23} 2s 2S =8 254 si Fe — a 
’ | - . ore ' re 3 ad a one 517-9 Os 7223 
Batavia, F. | eee) te es on 8 afl 2h HS 
j ° ; ( on f - - i - id te 
Rio, Mii...... weed rk H aa 40 sdk 17-0 vst ie 
5 Is 1k In: to is: lo, PS OO, 18-0) : 
B Aires, § 11-484 ae sae “ae ee i. si 
\ - _ Q ) 
; i a 1 11s 1y 119 11 
Valparaiso,g 40 ae r aes a aa waa | a021 
M'video, $... * sid.¢ 3h I! 303) ase 39455 | = 
: » mM mye OD ey. 20) Ys) 
= a 7-38 rem eee j -) ' athe : i IY 
an * 76 174 -Ist | V7!-8$ | W7E-US! | 174-184 | 17h -15p | 173 it 
; 4 4-244 | 24% -1h | 24h | 24h | Sak 8 
— oe +: yo > 680 bY, 3-67 084/535-6604 bob 5-664 SSH) 5-665 68355-6680) oso 
oscow, Rbis s aan ; a 7 bie > “9 Mi 228 
Unghok, Baht|t21-S2d. | 21) fei Jag 2a | She 22h ah I 


Usance : T.1., except Alexandria (Sight); Rio de Janeiro, Lima, Valpareine (90 days). 

¢ Pence per unit of local currency $ Par, 5-234 since doliar ee 
February 1, 1934. § Par, 197-lu& since koruna devaluation on bebruary us 34. 
(a) Prior to devaluation on Aprti 2, 1935. (6) Official Rate. (c) Per —_ — 
'e) Latest ‘export rate. (f) Official rate is 43d. sellers (g) O cial . - 
fs $15 sellers. (h) Average remittance rate for importers. (#) Rate - 
conversion of lire into sterling for payments to the Bauk of England in ——- 
debts due to persons in Italy for goods and freights. (j) Nominal. (k) oon or 
conversion of Turkish currency into sterling for payments to the Bank a England in 
respect of debts due to persons in Turkey for Turkisb goods. (*) Sellers. 
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1l.—Forward Rates (Closing quotations) 














Sept. 27,] Sept. 28.) Sept. 30,) Oct. T, Oct. 2, Uct. 3, 
London on 1935 1935 1935 1935 1935 1935 
Per / Per { Der 4 Per ¢ Per 4 Pe ré 

















(a) (a) (a) (a (a) amy, 
smooth | 2 | fe | ee | aa] oe | &e 
New York,cent~| 2 ,, H-# | WR) RH | RR] bee] 
So, [lve Die] Die-T A] URL | UR-DD [Dieta | Diet 
/ (H) ai (b) (0) (b (b). 
1 Moath is-] A-i sd ¥s- t * xz ws 
Paris, DE. «mae 2 ” t-% 28 1” fe se * ie~ 1 é 4 
3 ” % lik K li a7 + 1 # i t-li 
(b) ¥ (b) / (b (ph) (b) (d) 
1 Month 14-16 12-14 8-10 | 64-8} 5-7 6&8 
Amsterdam,cent : 4 8-20 | 14-16 }) 12-14 11-13 | 13-15 
: oo 29-31 | 28-30 | 20-22 | 20-22 | 18-20 | 19-21 
a X (a) : (a) ‘| (a) (a (a) 
1 Montb 42 4-2 4-2 4-3 4-3 4-3 
Brussels, cent... ; s 5 7-5 7-5 86 8-6 s 
“4 13-10 | 13-18 | 13-11 | 15-12 | 14-12 ] 14-12 
ve (b) () b) | i) (t 
1 Month 11-13 12 14 9 11 749 68 74 
Geneva, cent... _ 20-22 | 20-23 8-21 | 15-18 | 15-18 | 17-20 
S 38 41 37-39 | 29-31 | 25-27 25-27 27-30 
- (/) | / i) p) ; ) (0) . 
1 Month | 1)-2 i-2 | 11-2 | 1-13 1-14 | 13-13 
Milan, lire ...... = 33-41 si-4 | si-s | 3-34 | 23-32 | 34-33 
== 56 : 4i-5 | 4-423 | 4-4) 1 4 4} 
(a) Premium, i.e “ under spot.” (b, Discount, i.e. “ over spot.” 
OVERSEAS BANK RATES 
Changed From To Changed From To 
% % % % 
Albania ...... Nov. 16,1933 8 74 | Madrid ...... July 15, 19355} 5 
Amsterdam  Sept.17,1935 5 6 DRO. esccosere May 24, 1933 4 34 
Athens ...... Oct. 14, 1933 7% 7 = Aug. 8, 1935 3) 3 
Batavia ...... July 1, 1935 4% 4 Prague ...... Jan. 25, 1933 44 3b 
Belgrade Feb. 1, 1935 64 5 Pretoria ...... May 15, 1933 4 $ 
Beriin......... Sep. 22, ae Fi 4 Tallinn ...... Jan. 28, 1932 63 st 
Brussels ... May 14, 193 2 2 . ' { s 
Bucharest... Dec.15, 1934 6 4h a Jan. 1, 1933 6 6h 
Budapest Aug. 28,1935 4} 4 a Sept. 9, 1935 4} 5 
Calcutta...... Feb. 16, 1933 4 3% | Sofia ......... Aug. 15,1935 7 6 
Copenhagen Aug. 21,1935 24 34 | Stockholm... Dec. 1, 1933 3 24 
Danzig ...... May 2,1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4% 4 places ...... May 2, 1935 2 2% 
Kovno ...... Jan. 1, 1934 7 6 | ees July 2, 1933 4°38 3-65 
Lisbon ...... Dec. 13, 1934 5% 5 Vienna ...... July 10, 1935 4 34 
New York Fed- Warsaw ...... Oct. 26, 1933 6 $ 
eral Reserve Feb. 1, 1934 2 1% «| Irish ......... June 30, 1932 34 3 


Central Bank of Chile.—Discount rate for member banks, 41%; discount rate for the 
public, 6%. (a) 54% applied to banks and credit instituuons. (b) 6% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Oct. 3, Sept. 4, Sept.11, Sept. 18, Sept. 25, Oct. 2, 























1934 1935 1935 1935 1935 1935 
% % 4 % % % 
IIE sseeccccsccerntececvesseuses 1 ; 3 ; 3 ; 
Time money (90 days’ mixed coll.) 1 j t : + t 
Bank acceptances :-— ———Selling Rates a 
Members—eligible, 90 days ...... } % ts fe ik as 
Non-mem.—eligible, 90 days ... > te t 6 ne ie 
Commercial accept., 90 days........ } 2 i z i i 
Rates of Exchange, Par Oct. 3, [Sept. 18,]Sept. 25,] Oct. 2 
New York on— Level | 1934 | 1935 || 1935 | 1935” 
7. Old par) 4.9112] 4-9150] 49037] 4-ssr2 
Cable............. } Dollars for £1 J ro BO! 4-93] 49337] 4-9225] 4-90 
Cheques ......... NR 2597| 4°93 | 4:9337] 4-9225] 4-80 
Paris ......cheques |Cents for 1 franc 6-63 6 6350) 6-5925) 6-5962} 6-59 
Brussels ia Cents for 1 belga 23-54 | 23-49 16-89 16-92 16-90 
Switzerland ,, Cents for 1 franc 32-67 32-84 32-45 32-515 | 32-58 
Italy....... 9 Cents for 1 lira 8-91 8 63 8-14 8-15 8-1425 
Berlin...... » {Cents for 1 mark | 40-33 | 40-69 | 40-26 | 40-28 | 40-02, 
Vienna....  ,, Cts. for Austrn.shig.| 23-82 19-03 | 18 88 | 18-90 18-86 
Madrid..... ,, | |Cents for 1 peseta | 32-67 | 13-75 | 13 665 | 13-67 | 13-66 
Amsterdam ,, Cents for 1 guilder | 68-06 | 68-22 | 67-62 | 67-55 | 67-68 
Copenhagen ,, 22:05 | 22-03 | 21-98 | 21-885 
a we Cents for 1 kroner | 45-37 24.80 | 24 80 | 24-73 | 24-625 
Stockholm ,, 25°45 25-45 25:38 25-275 
Athens... _,, Cents for1drachma] 1:29) | 0-953 | 0-94 0-943 | 0-94) 
Montreal. ,, Cents for Can. $1 {169-31 1023 9943 | 982 938% 
Yokohama si Cents for 1 yen 84-40 28-83 | 28 94 28°85 28-72 
Shanghai ,,  |Cents for 1 dollar ... | 36-37 | 38.87 | 37-62 | 38-05 
Calcutta op Cents tor 1 rupee 61-80 37-17 37-33 37-20 37-03 
Buenos Aires ,, Cents for 1 peso $2 86 | 32-87 | 32-79 2.67 
Rio de Janeiro,, {Cents for 1 milreis | 11-96 8-31 8-31 8-29 8-26 


a eeeeeSeSesesesFEF 


SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rates per £100 Sterne) 





TT. Sight 30 days’ 60 days’ 90 days’ 
| | 6 | sight | sight | sight 
London on :— 
Rhodesia...... | £100 5 0] £10017 6 {101 7 6 10117 6 ; 
South Africa | {100 17 6 | {101 7 6 #101 17 6 eel 7 6 — ” 6 











(SELLING RaTEs PER £100 Str RLING) 
Se ensenssasansnstsnnesssssnseeseees 


| Sight | Telegraphic 
London om 













ae é s.d. { s.d. 
| theteeeeeeeseeeeersensees 99 15 0 
Kbodesia iso | gis 6 


THE ANGLO-SouTH AMERICAN BANK 
AME : ANK, Ltp., has received - 
— advice from the Madrid Branch that the gold ct on 
or the payment of Spanish Customs duties has been fixed for the 


period October Ist to 10th at 138-88 per cent. The previous rate 


was fixed as from September 21st at 138-70 per cent. 


THE ECONOMIST 


October 5, 1935 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
THE ANGLO-SoOUTH AMERICAN Bank, Lrp., issues the folloy:- 
details relative to quotations for certain of the South and a: 
American exchanges. All these exchanges, with the exce tien 
that of Bolivia, are related to the United States dollar eee 
approximate sterling rates may be obtained by applying the dol. 
sterling exchange rate :— - — 
Bolivia.* Official market: Sight rate, 20-26 bolivianos re 
£ sterling on August 22, 1935. Export Selling = 
80 bolivianos per {. i" 
Colombia.* Sight rate, 176} pesos per 100 United States dolls: 
on September 28, 1935. This rate applies to holies 
of permits buying in the “open” market. _ 
Ecuador.* “‘ Free’’ market sight rate on September 2nd, 10.50 
sucres per United States dollar. 
Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission o; 
1 per cent. is charged by the Banco Central ‘; 
the sale of drafts. 


Nicavagua.* Official selling rate was established at 110 cordobes 
per 100 United States dollars on November 24 
1934. 


Salvador. Sight rate on September 27, 1935, 2-51 colones ye: 


United States dollar. 


Venezuela. Sight rate on New York was maintained in August 


at 3-90} bolivares per United States dollar. 


* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





London on Australia and Australia and New Zealand 











New Zealand on London® 
remem 
Buying Selling | Buying | Selling 

— 
Aus- | New ” la _ 
Australia New — Zea’ | australia | 7p tony | Zea 
Mail) (any land | Mai)} lacd 

Mail) | 
T.T. ... v0 vee 125 | 124 125 | 124 [125$ | 1244 

Air | Ord.| Air 1 Ord. Air | Ord. | 

Mail | Mail | Mail | Mail Mail | Mail | - ws 
Sight......... 1263 | 1268 | 1259 | 1254] 125% | 124% — 124 $4 | 1239 [1254] 124w 
90 days .. | 1262 | 126, ]125¢)126 |... |... | DSH | UZKP | 129R 125A) 1244 
60 days... | 1274 | 1279 | 1: 1264] ... vee | U24g | 1244 | 123 125 fs 124k 
80 days... | 127; | 127%} 1 32a vee PUEDE | NRG | 1228 [125 0) lata 


cqmeenepneentaliceseeatineneente amen 


* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and ~ 
for week ended October 3, 1935, are issued by the Statistica 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 
sinatra itemise 


Gold Imported into Great Britain Gold Exported trom ons 
id Northern Ireland, week ended ind Northern Ireland, wees 
October 3, 1935 October 3, 1999 
eee 
sdiesieenaataienaemaniatintnidinanianiteis, 
> 1 a® { 
brom | Bullion* | Con fo | Bullion | 
ae 
Ciencia cialis 
i | 4 ‘ 
British S. Africa ... | 2,102,802 3,990 | Palestine mo) 
Fanganviha 4,121 oe Norway Les | 
Kenya — penned 2,127 Netherlands waand | 
Anglo-Egvptian 228 1) 2844 
Sudan 2114 imams [Pi 
Mauritius and De- level 81,208 14 yi 
pendencies a 1,547 S8u iene } » a0 oa 
British Tudia 328,208 \usiria on ) 
British Guiana : 11.300 U.S.A 4,6 a 
ea 542 eee Other countrie ” 
Netherlands so 217 630 | 
therland 184,520 { 18 136 | 
Belgium . 4) rea | 
France ............... | 123,113 me 
Switzerland N 835 
38,337 | 
Spain. - ; 3,326 
Ir . 3.370 ie 
ERIS . enkieesewas 2.352 325 | 
Venezuela 40,443 
Other countries 1,185 _ 
[eee ar eesoneeneiers v5 | 
ae 2 808,244 f 232,065 Totals 6,287,925 i 4h 


60,507 





he 
* At current market value. + Coin which is legal tender in t : 
entered at its face value and shown in ttalics. Other coi ts entered at ¢ 
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October 5, 1935 


IMPORTS AND EXPORTS OF SILVER 


Silver Exported from Great Britain 
and Northern Ireland, week enced 
October 3, 1935 


~+ear Trported into Great Britan 
. e orthert freland, week ended 
VG .wee A « eg 
October 3, 1935 








From | Bullion*® | Coint | To | Bullion® | ( 
eee fs 
eee | 
£ £ £ £ 
Seas State ia 6,300 1 Malta .....02.:. oe 3,000 
nh F ee St ; | Palestine aie 13.350 
dou ae 615 on Sweden ........ = 12,750 ; 
_—s Denes i Norway . a 816 " 
goes 134 2.411 | Netherlands ...... ‘ 24 
on ‘. 43,694 oie brance.. pouaeuas 1.855 - 
Br ae eek 1,864 1,795 | Switzerland ...... 680 170 
a Wael 1,814,200 14,610 | U.S.A. 1,435,600 INS 
oe Seg 10,105 Other countries ... 8s8O 164 
eceR 102,807 
aes 16,963 315 
ey 1,350 
ae 16,793 { ee 
t 2,396 2,213 
' 2.950 sa 
946 7,094 
305,470 one 
105 
( aes f 1,850 
: ‘ a7 5,970 oe <0 58 f 3,024 
Ytals . | 2,318,937 { 30693 Totals ......... | 1,452,581 1 13)s69 
} 
rent market value. + Coin which is of iegal tender in the United Kingdom is 


tits dace Value and shown in ifalies. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 








1935 ARRIVALS £ 1935 WITHDRAWALS £ 
eet, 27 Bat BONE. .snccccnsuesencvene « Nil 
OD cisccineconstsnesessevenoncnvsees Nil 
ern Nil 
( D ‘encuea sakeeaaenavécoeeeponmnee Nil 
i  cainanesnimbaegieunenils . Nil 
sD ssavliaenebeebbanapboneninianiione s Nil 
I~ acedctaishianlni iinet 70,259 TD -cncnentececsnemonn Nil 
Movement September 27, 1935, to October 3, 1935 (inclusive)............ £70,259 in 
I IGN TEL: ..: cscnuncsinbenenanuaen anges esgebadeeonectoeresenenes £1,570,994 in 
Movement during 1935 (January 1 to October 3, 1935, inclusive) .. ... £1,338,164 in 
Movement April 29, 1925, to October 3, 1935 (inclusive) .................. £25,279,305 in 
Movement September 21, 1931 (gold standard suspended), to October 3, 
SIT: si:tevnnisdspankahaeatienenuedipaaniianianstsniairens jeatesemniaennens £57,684,757 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on October 2, 1935, 
as follows :-— 

The Bank of England gold reserve against notes amounted to 
£193.572,573 on September 25th, as compared with £193,477,708 
on the previous Wednesday. During the week the Bank announced 
the purchase of £70,259 in bar gold. In the open market about 
11,9,000 of bar gold changed hands at the daily fixing. Prices 
have been fixed at about dollar parity and further large shipments 
have been made to New York, both from this country and from 
France. 

Quotations during the week :— 

Equivalent value 


Der fine ounce of £ sterling 


ee 141s. 33d. 12s. 0- 30d. 
SO a 141s. 6)d. 12s. 0-05d. 
i Beate pen cece det 141s. 6d. 12s. 0-O9d. 
oo 4! slatted aa 141s. 64d. 12s. 0-05d. 
tober 1 Merebaasametinaaabeeuccss 141s. 7}d. lls. 11-96d. 
a Deh ee he 141s. 10d. lls. 11-75d. 
Average Asie cia cela) Pee 141s. 6-67d. 12s. 0-03d. 
October 3 ..... alergieiesaiaiers aati : 141s. 103d. 


The s.s. “S 


el _ Strathaird,”’ which sailed from Bombay on September 
-Sth, carries 


coe gold to the value of about £558,000, of which 4415,000 
a to London and £143,000 to New York. 
tp — Khodesian gold output for August, 1935, amounted 
1945 ara ce ounces, as compared with 61,237 fine ounces for July, 
. and 59,471 fine ounces for August, 1934. 


SILVER MARKET 


Th ‘Ta ee ° 
sen tae aan little movement in prices, but the market has 
the Seteticon Te, ste ady tone. With the appreciation of the dollar, 
they were ‘ealieee aa increased by slight stages the limit at which 
Were made durine tt buy. Purchases of silver for cash delivery 
some speculative “ed week at current prices. There has been 
have both cite “ epee, and China and the Indian Bazaars 
rather quiet, and — sold, but the market on the whole has been 
in the near future. ere 1s no indication of any important change 


0 : 
Uotations during the week :— 
In Lonpon 


In NEW YorK 
Bar silver per oz. std. 


Cents per 


cee Two Months’ Ounce 
Septe ; delivery —_ delive -999 fine 
ember 26 + 29}d. 293d. September 25..... 653 
. ." 29 fd. 29 &d. = 8..... 652 
. 2 29 fed. 29 4d. . a 
October} © 29 xed. 29 Rd. 28... 653 
ne 293d. 293d. a. 635° 
Average """"* 293d. 29d. October 1 ......... 653 
we = 323d. 29-3334 
The highest sat ee, 2984: 


shest rate of e 


Period from September 


xchange on New York recorded during the 
lowest 44.895 


26th to October 2nd was $4.92}, and the 
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Stocks in Shanghai on the 28th ultimo consisted of about 


279,000,000 dollars, and 41,000,000 ounces in bar silver, as compared 
with about 27 


79,000,000 dollars and 41,600,000 ounces in bar silver 
on the 21st ultimo. 


»tatistics for the month of September :— 


Bar Silver per oz. std. 


Bar Gold 


Cash Two Months’ Ver Ounce 
delivery delivery fine 
Highest price............ 29 9d. 293d. 141s. 643d. 
Lowest price ............ 29d. 28id. 140s. 3d. 
i | 29-2550d. 29-2675d. 140s. 11-62d. 


NOTICE 


Martins Bank, Ltd., have transferred their offices from Above 
Bar, Southampton, to new and larger premises which have been 
rebuilt for them at 171 High Street, Southampton. 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 


Aggregate Gross Receipts 1935 
week ended September29, 


compared with 1934 




















- 1935 39 weeks 
(b) Werk ended ; (£000) (£000) 
Sept. 27, 1935 Miles 
(c) Week ended | Open] « 5) 6 o/% .. ~sig z 2 
Sept. 28, 1935 $2|27|se\sz\ a2 $5 | 2%] 2s) 33] ge 
SelEsies\S5lSe il 23) 59] 35) 83] 23 
m elSslS~ | mi Resa} 5 = 


| | 
Great 1935) 3,749 | 211 191] 103} 294) 505 
Western ( 1934] 3.749 | 213] 190! 115] 305) 518 
(c) L. & N. £1935) 6,336 | 311] 336) 241] 577] 888 
Eastern | 1934] 6,339 | 323] 376) 256) 632] 955 
L. M. & 1935] 6,925}] 493] 472) 236) 708) 1,201) 
Scottish | 1934) 6,926$] 498] 457] 238) 695! 1,193 


8 oo0l 6 991) 3,787 — 19,068 
8.15416.946 3,877 10,823 18,977 
12,694/11940] 8,534} 20,474] 33,168 
12,416|12001] 8,785] 20,786) 33,202 
19,523/17304] 8,774) 26,078] 45,601 
19,138/17202] 8,768} 25,970] 45,108 


























1935} 2,171 | 301} 68] 33) 101) 402)) 12,088) 2,373) 1,144) 3.517) 15,605 

Southern 4 1934] 2'176 | 300] 79 33| 116] 416|] 11,758] 2,526] 1.201] 3.727] 15,485 
Total 1935] 19181 3/1316) 1067 613)1680| 2,996!] 52,595|38608) 22239] 60,847|113442 
OfAl s+" 4 1934] 19190$/1334/1102| 6461748 3,082) 51,466|38675|22631] 61,306]112772 

| ee apnea — ee on - a — 

(b) Belfast s1935] 80} 2-4]... |... | as} 2-9|] 104-7 19-5] 124-2 
&Co.Down | 1934 80 | 2-3). | 0-5 2-8) 103-6 19-9} 123-5 
(b) Great [1935] 543 12-8] . 9-8] 22-6|] 426-8] ... . | 352-21 779-0 
Northern {1934} 562 |10-4} . 9-3] 19-7]] 404-6] 2. | 334-8] 739-4 

(b) Great £1935] 2,124 [27-9] . 37-4 65-4|| 996-7 1324-4]/2321-1 
Southern) 1934] 2,158 j26-2! 36-7) 62-9) 1068-6 11245-912214°5 





COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 








(000’s omitted) 
Great : EP 
| Waren | UMS | L.N.E.R | Souther 
Second half-year 1934, compared é é £ £ 
with second half-year, 1933: ' 
Gross increase or decrease...... + 148 + 659 + 528 + i168 


First half-year 1935, compared 
with first half-year 1934 : 
Gross increase or decrease ..... + 78 + 299 —- 26 +. 8 
Second half-year 1935, compared 
with second half-year, 1934: 


13 weeks to Sept. 29, 1935...... + 13 + 194 ~ 8 + 4112 
Weekly average second half 1935] + 1 + IlMi5} - oi + 85 
Latest week 1935 compared with : 

ES Sr —- 73 + & —- 67 - if 





LONDON TRANSPORT 


Compared with corre- 
sponding period of 
*Takings last year 
Week ending September 25, 1935 .........-s0s00++ tee £556,300 ae a 
Aggregate 13 weeks ending September 28, 1935... £7,011,700 + 102,700 
© For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


Note.—The receipts this year include receipts of bus and coach undertakings not 


absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the igures for that year have been adjusted 


on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 








$ 4 38 for Week Receipts 
4 = gs 
Name $ < eI 
S| a [£5] 1995 | +or—]| 1935 | +or- 











INDIAN 
1935 ] Rs | R < a4] 56.887 
02 Icon 330 4,15,500 71,009} 69,15,571)— 13,56, 
Assam Bengal ...... | = Sept. oa ao t $34/800] 1,300; 8,64,800— 64,100 
Barsi Lt. Ry. ....-- 2: 102.114]  $6,58,633) + 1,09,450/ 1,48,18,684) — 1,40,225 


Bengal & 0-Westers) 4 31) 3,268 4,65 :. 499.689] 3.54,75,633} + 25,98,717 

Bengal-Nagpur ... | 21 |Aus. 31) 0.269) oe Secon0)| + 7,000] 4.59.33,000] —7,50,000 

Seunep,BasS <t- | 8 ert. 3'230| $17.97,000] — 4 78.000) 3.04,34,275| —32,84,145 

Madras & S. Mabr. | 21 | Aue 31} 3,230) ee - 4,78,000) 3,04,34.275|— 52-5000 

ae an ae aie 308 $16,06,242|— 1,59,387 | 2,29,17,526!—_7,25,999 
th Indian ....... 2 ug. 3112,52 6,2 i 








t lldays  ~10days. 
CANADIAN 
1935 oe? ee eee 
: at lSent. 211237 3.905,367, + 220,558 119,984,149, + 2,494,437 
onan ae - sept. 21f2y714 "293 010) +. 307,000. 87,229,000 — "240,000 
a wee . S eres , 
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SOUTH AMERICAN 























fagasta (Chili 1935 d eo ro a 
voted Bolivia) — 39 \Sept. 29 sso! 12,940!— 3,500 475,870 — 75,790 
. . ‘ a eae | { $161,500 + 21,800 1,874,100) + 99,700 
Argentine N.E. .... | 13 28} 753 1 *#fo'4n3} 4 328! "110/078! 4 7450 
: - | ?$1.260,000, + 113,000] 15,916,000! + 259,000 
B.A. and Pacific ... | 13 28) 2,806] < * $(73,987 7,028! 934.883! ; 29/459 
. DER ccopsone 12 21 $139,100) + 25,900) 1,516,400;— 76,900 
Sena 4 a se} (32,201,000) + 2,000 26,502,000) - 1,165,000 
B.A. Gt. Southern 13 2 eer 1, 94129,243 - 3.207] 1.556,658|—- 43,292 
3706000} 6,000] 8,874,000) 458,000 
B.A. Western .....- 13 28) 1,930) 4 $541,456) 4 so2] $21 243|— 18.143 
. og) 37 | $2,003,750) + 114,500) 26,254,850) — 1,935,050 
Central Argentine . | 13 28) 3,700 1 #/ 117,660) 7,371) 1,542,177 87,558 
Central Uruguayan | 13 28} 273 f8,434) 11,279 107,371 113,669 
C. Urg. (East Ext.) | 13 2s} 311 f1,124)- s2e eee ao 
iE 28 ‘L186! 4 53 3,59 2.805 
C. Urg. (N. Ext.) .. | 13 28; 185 f1,186) ve as ~ 4 

C. Urg. (W. Ext.)... | 13 _ 211 fsia)— ‘ 9-468) a 
9 o { $481,000) + 34,000) 7,171,000; 104,000 
Cordoba Central.... | 13 28 wri } 2/28,240|+ 2.150] "421,230! + 820 
ol @ $217,600|— 8,100) 2,718,100) + 222,200 
Entre Rios .......... 13 28} 810) ) 8f12'777|— 399] 159,653) +- 15,242 
G. Westn. of Brazil | 39 a 1,082 £7,400}— 3,100 280,900) — aes 
: ‘ | (Ms1893000! 4- 178,000! 56,998,000) + 1,607,000 
Leopoldina........... 39 28) 1,818) 5 0f21,533|— 3.620] 674,387|— '185,151 
Leopoldina Termnl. | 39 28} ... | Ms. 286,000)+ 16,000 11,525,000) + 204,000 
UNO sisenpnvacnnch St 30) 401 af4,184\4+- 2,274 110,154) 4 9,271 
Paraguay Central.. | 13 28| 274] $1,927,000) + 778,000) 25,458,000) +- 12500000 
Be Rasevecssceness 13 28} 100) Col. 10,179) - 49 152,540) ee 26,803 
o| (Ms2680000! +- 856,000) 78,950,000) + 9,664,000 
San Paulo ........... 28 22| 1532)  0f30,597|+ 3.237) '962,532|— | 76,181 
United of Havana. ! 13 28 1,365 £13,048 3,063 222,103 4 627 


Nee ee ee en aerate ae ee em renee easements cee TEE 
* Converted at average official rate during week ended Sept. 28—17-03 pesos to the {. 
o Free market rate. + Months. $ Receipts in Argentine Pesos. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 
f Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 
























1935 £ £ i | / 
. | 23 |Sept. 10) 923 76,124) — so9| o8,508) = 1,993 
tian Markets.. | 39 26) ... 1,364) — 139 61,464) — 1,559 
Gr.Southn.of Spain | 38 21} 104) Ps. 37,683)— 41,173) 1,678,105;— 356,630 
Mexican Railway... | 38 21! 483 $199,800}+ 12,700] 2,893,400 4. 249,100 
¢ 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 | | 
Anglo-Argentine ... | 39 |Sept. ‘ 328) $786,654) 4+ 147,373) 24,579,447 916,881 
B. Aires Lacroze ... | 12 22] ... $65,787|4- 4,198] 775,660) 4 22,996 
Burnley, Colne and 
Nelson Jt. Trspt. 1 28] 76 £5,078; + 246 
Calcutta Tramways | 1 28 Rs. 1,25,250 + 8,860 ee ei 
Isle of Thanet Elec. | 37 18 £4,327) + 380 137,196) +- 10,248 
Liverpool Corp...... | 24 25 £28,798) + 419 745,622)+ 13,840 
Madras Electric ... | 9t! 30 Rs. 46,510 1,503! 9,54,488 8,492 





t Months 


MONTHLY TRAFFICS 








2 De- Receipts for Month Receipts to Date 
Company 5 Ending rq 

= 1935 +or— 1935 | + or — 
Barcelona Traction 8 jAug. 31] Gross} Ps.9,199,427] + 328,227] 79,841,106] +3,197,353 
Net [Ps. 5,741,061] + 243,1041500,358, 163] 4- 1,354,235 
Canadian National 8 jAug. 31] Gross} $14,199,344) + 666,926] 109,229,058] + 2,206,618 
Net |$ $72,546) + 507,270] 3,872,991] — 1,259,269 
Canadian Pacific ... }] 8 |Aug. 31] Gross|$ 10,937,000]}+ 7,000] 78,595,000] — 263,000 
Net {$ 508,000) — 562,000] 8,096,000] — 2,541,000 
La Guaira & Caracas | 9 |Sept. 30] Gross|£ 3,560) + 515 34,985) + 2,120 
International Rlys. of] 8 |Aug. 31}Gross}s$ 304,341]— 32,295] 3,265,011|— 95.079 
C. America. Net |$ 74,270] 32,497] 1,409.0221+ 69/666 
Lafra and Huelva.... | 8 |Aug. 31 > 302,566) + 23,893] 2,214,383]}+ 14,170 


ee 
* Revennes and expenses earned or incurred in Salvadorian colones converted at 


rate of 2-5 colones for $1-00 approximately current rate instead of at 2 colones for $1-00 
as in 1934. 








DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 
in Cash 
* Interim div. + Final div. 





Dividend for 
Whole Years 





Name of Company 
. Interim er 
Interim | Date of Final I Rain 
or Pay- | Comparison atest | Previous 
Final ment with = Year 
Last Year 


RAILWAYS 


i oy, 4 
Buenos Aires Great Southern 6% os 4 
I IIIs > aavevecsssncsnnsrecne Nov. 8 3 6 
Buenos — anes 44% non- 
|) ore N 
INSURANCE ee *t “ 
Atlas Assurance ssesseeseonee 1QG/OD.S.*] Oct. 26 Same 
British and Foreign Marine (£20).. | 27/6p.s.*] Oct. 1 Same 
Caledonian Insurance ............... 7/6 p.s.{ Nov. 11 
TEA AND RUBBER 
Abaco (Selangor) Rubber............ ; 
Batak Rabit Rubber........ - ae i ae 24 Ni 
Broome Rubber ....................... aie a : ; St 
Ceylon and Indian Planters......... os ee ” y 
Ceylon Land and Produce . 23° + ae 74° + ° - 
Chungloon Rubber .............. ‘ 2)° a silt 5 oF 
Doomoo Tea of Ceylon ee - vot ee Nilt 5 Nil 
Gila Tea of Ceylon ................... a oe a ; 7+ 
Hoscote Rubber .. abereavennsh sab First div 24 “4 
| eee 23%t Nilt 5 at; 
Johore Rubber Lands ............... eet me > Nil 
en Rubber ............ E Oct?’ 39 ce 24 Nil 
Kempas Rubber ............ 3°% tl Oct. 29 oi : . 
Layang Rubber ............ ie ; S S 
Lubok Rubber .................. Nile rae oe ‘ Nil 
NR neice na Oct. 24 #% "> 
Rubana Rubber... ne , e st 4 
Sittang Valley Rubber ah vd 3) 
Strathisla (Perak) Rubber ......_. seth Fisst . Nil 
Sungkap Para Plantations ........ ae ie 7 10 
a ad .., re a : : 
onghurst Rubber. j ‘il : “i 
Vellikellie Tea FORD woveccccccces 24%" | Oct — * Nil 
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Rate % per Annum, except 


where marked %, or Stated 
Sash 













in Cas! Dividend fo 
* Interim div. + Final div, bole Year, 
Name of Company ee ae CoO —____ 
nter 
Interim Date of Final ” L 
OF ?ay- | Compar atest | Previous 
Final ment _— Year | Veg 
Last Year 
MINING - 
Anglo-Burma Tin ...............-0.0+ 2s0,1| ae 225% + a ¢ 
Consolidated African Selection...., 40% t) Ort. 31 35 t 6s = 
kK) Oro Mining and Railway (5/-) | 1/2 p.s.t} Nov. 1 . | , Ld 
Globe and Phaenix Gold ......... g1/6p.s.*] Nov. 4 Same S34 4 
Kaduna Prospectors ...............+. one Nov. 4 5 
Kaduna Syndicate.. ee Nov. 4 1 oy s 
Maroc, Limited ............ 50°OR] Oct. 25 Same | 35 Ww 
Martha Gold (Waihi) .... 36d.ps*} Nov. 15 reo . “s 
Koan Antelope Copper... - Nov. 12 First div. my 
ad 10% t} Oct. 21 7h%t 12} Mu 
Tongkah Harbour Tin ............... 4%° Sept. 30 eee “- lu 
OTHER COMPANIES = 
Allen and Hanburvys .. . ae na Ww 5 
Alliance Investment (def.) ......... Nov. 1 Same , 
Alpha Cement . sieneneeeehbephben Oct. 8 Nu* a 
Ault and Wiborg..............02scse00 Oct. 31 First 
British Gas Light ..........ccc00..0000 Oct. 4 Same 
RD TERRE cu vksssevscewonsens Sept. 30 ihe a 
Caribonum Trust aaeioace Oct. 15 4 
Carpet Manufacturing Co. .......... oe 1732 | 
Castle Brothers (Furniture)......... y First period | w | 
Cock (James W.) and Co. ..,,...... Oct. 19 Same } 
SN OU ONE LD occannsnsoansinones Nov. 1 First - 
eee ST .  & rereree ae (To Sept. 30, ae 
1935) 
Eburite Corrugated Containers ... First interim 
Educational Supply ............-.. ’ 5 ; 
Electric and Musical Indusiries.... 124 
Fleming and Ferguson ............... a % 5 4 
een Oct. 15 3}%° Fe 
Gallaher, Ltd. Oct. 22 Same 
CGenatosan . . sanceeveeseesensse iii Satie 45 } 4 
Glasgow Albion Racing . as oe } 
Goldsworthy (Thomas) and Sons... Ww ; 
IN ic. ces cceniieniminhnsienineeiiiniel ey, (c\50 & 
BR, WERE... cccnserocnnsvecens Same 124 1 
London United Laundries .......... Bat 7 + 6 
Longman-Glenlivet Distilleries | 
(10 -) encnemenesaaaeneen — see - } 
Lowestoft Water and Gas ......... Oct. 1 Same ue 
Do., additional ord. ............... Oct. 1 Same me 
SS SII vcqncnscssinanesneseesen Nov. 2 Same 12} 12) 
SINDEN ‘nick duck ncnbeissetemehauanmuniniened sae W% {a)2u | 3 
New Brick and Tile (Newhey)...... Same ; } 
Newton Chambers and Co.. , a Same : } 
Northern General Transport ....... Oev. 15 Same j 
Odhams Press ssecaanitenaiele Oct. 31 Same 
Paterson Laing and Bruce :-- aid to 7} 
Ry EEE eee July 31, 
“B” Pref. nobichreksahsonsan cs {1930 i | 
Potteries Motor Traction ........... *) Oct. 22 san ase 
PD CEE ELD iscsecsaensssnesss Oct. 22 lu .t Vi} 
SER MELD MIMD EID, aca cgspnessnvensonce 14 I 
Robinson and Cleaver ............... a Same 6 . 
Second Broadmount Trust (def.) Dec. 5 a Shy i 
ee RE Nov. 1 Same 
Smith’s Potato Crisps ............... Oct. 15 5%° 
South London Dwellings ............ Oct. 1 Same . 
RIMM nic cbeithesebeotieinesrabeeckeoss First div. lu 
ID EINE «weasisdnsescrvcessecnend a Hy ots 
NIN... svcoscessessecooes Nov. 1 Same ree | 
Tayside Floorcloth ................0. . Same soe | 
Tennant Brothers .................0005 ee ly 8 
Trafford Park Estates ............... = 6 ’ 
Trinidad Leaseholds ............... 7h ot 17} 1 
Tube Investments ..............000008 - ia 1 fo 
United Cattle Products ............ Sane ove | 
ee ee aaa a a 235 
Weber Smith and Hoare ............ Oct. ¥5 
Wests and Moultons ..............00 Oct. 14 


Wilson’s Brewery 











¢ Free of income tax. 


(a) Paid on a larger capital. 


Same 





a 
In addition this year a boaus 


one fully paid £1 ordinary share is being paid for every 40 shares held. 
{c) Paid on a capital of £30,000 compared with £20,000. 


BORAX CONSOLIDATED.—Directors have decided to postpone consideration 


dividend on 6 per cent. non-cumulative preferred ordinary until after the completion of 


accounts (September 3Uth) for past financial year. 


BRITISH 


written off, cost of exchange, and preference dividends—lcaving a net amount 


$1,685,073 (against $1,645,430). After deducting 


COLUMBIA POWER CORPORATION, LTD.—Report for the yeat 
June 30, 1935, shows that gross revenue amounted to $13,030,091 (as compare? © 
$12,626,674 last year), from which is deducted operating expenses, Income and om vupt 
taxes, depreciation and renewals reserve, bond interest, proportion of bond dix 


perty 
t ot 


: a ” ehares for 
dividends on class “ A" suares 


the year there is a surplus for the twelve months of $185,073 (against $25,430). 
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AIRES REA’ UTHERN RAILWAY COMPANY.-—The board announce 
BUENOS rT? * ees per cent. for year ended June 30, 1935, upon the 5 per 

—_ = stock will be made on November Sth. On the same date a dividend of 
at. pre’ ae 6 per cent. preference stock will be paid in respect of *he same period, 
pete of the opinion that no higher distribution would be justified having 
gs for the past year and the general situation. 


3 per cel 
e board being 
it » the earmin, 
WESTERN RAILWAY COMPANY.—The board announce that 
fa par ae of 5 per cent. for year ended June 30, 1935, upon the 5 per cent. 
\cwsacoog tock will be made on November 8th. On the same date a dividend of 2} per 
nn ae 4 r cent. preference stock will be paid in respect of the same period, the 
_ of = opinion that no higher distribution would be justified having regard 
's for the past year and the general situation. 










aah ie 






ening’ 
the earning 


The directors announce that the dividend on the company’s 

DUNLOP mn paid on October 3lst to shareholders on the register on 17th 

eae \» interum dividend will be paid on the ordinary stock. The volume of the 

‘s business has been fully maintained, but the rise in raw mate rials and the lag 

“onents of selling prices coupled with unstable conditions abroad, have to some 
a aie rsely affected profits. 


ELECTRI AND MUSICAL INDUSTRIES, LTD.—The directors announce that 
ft ome year to September 30, 1935, subject to audit, amounts to £451,002, 
profit of £114,544 from the sale of investments, making a total of £565,546. They 
~eunend a dividend of 10 per cent. plus a bonus of 24 per cent., making 124 per cent., 


nares 


tad 


FIRST CO-OPERATIVE INVESTMENT TRUST, LTD.—Report for half-year ended 
1935, shows a net revenue, after providing for all expenses, interest, preference 
vod and income tax (to which, under the Finance Act of 1933, the trust is now 

» of £20,409 Os. 7d. This compares with a net revenue of £20,011 4s. 10d. for the 
“esponding period of last year. The directors have declared an interun dividend 

oer cent. (actual) on the ordinary shares (the same as a year ago, when the interim 
‘xscend was followed by a final dividend of 2 per cent.), and the amount carried forward 
< £14.21] 5s. 6d. (compared with £12,981 9s. 6d. carried forward a year ago). According 
» a valuation of the investments at July 31, 1935, the depreciation (after allowing for 
nerves and carry forward) was 40.56 per cent. More than 96 per cent. (in value) of 
the investments have a published quotation. 


PETROLEUM CORPORATION OF AMERICA.—The Petroleum Corporation of 
inenca has declared a dividend of 33 cents per share (actual) on its capital stock payable 

ctober 3lst to stockholders on record October 11, 1935. This is the first payment 
ace 50 cents per share was distributed on April 30, 1934. 


LAMP WORKS.— Messrs. Higginson and Company announce that the 
dsecturs of Philips Incandescent Lamp Works Holding Company of Eindhoven wil 
propse to the annual meeting a dividend for the year to April 30, 1935, of 11 per cent. 
‘othe ordinary shares and of 7 per cent. on the participating preference shares. The 
f dividend will be proposed for the operating company, Philips Incandescent 


Lamp Company. 


PLATT BROTHERS (HOLDINGS).—The directors have intimated that they anticipate 
beng able to pay another year’s arrears of dividend on the first preference shares in 
December, 1935, which would clear off all arrears. 


v3 





same rates 


§TEEL BROTHERS AND COMPANY, LTD.—8 Per cent. Non-cumulative Preferred 

Ordinary Shares.—The directors regret the trading results for the current year to date 

nut Justify the payment on October 31st of the usual half-yearly instalment of the 

end on the above class of shares. They have decided therefore to postpone con- 

sideration of the payment of a dividend on these shares for the current year until the 
results lor such year have been ascertained. 


STEWARTS AND LLOYDS, LTD.—The following interim dividends for the half-year 

ied June 30, 1935, have been declared. At 6 per cent. per annum on cumulative first 
tlerence shares, at 10 per cent. per annum on cumulative second preference shares, 
at) per cent. per annum on cumulative third preference shares, all under deduction of 
income tax at 4s. 6d. per £, to be paid on October 31st to the shareholders on the register 
at this date. 

STOTHERT AND PITT.—The directors recommend the payment of three years’ 
pelerence dividend in respect of arrears to June 30, 1935. 





er 
pr 
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REPORTS AND NOTICES 
(Continued from page 675) 


_ ILLINGWORTH MORRIS AND COMPANY, LTD.—A modification 
1s proposed of the rights of holders of 6 per cent. first mortgage 
debentures designed to secure a reduction in interest to 5 per cent. 
The whole of the stock outstanding is redeemable at 102 on three 
months’ notice before September 30, 1938, and at par after that 
date. It is thought that the majority of holders would prefer to 
retain their existing holdings even at a lower rate of interest. In 
place of the existing 1 per cent. sinking fund a cumulative sinking 
fund of 1} per cent. is to be established, together with a further 
sum equal to one year’s interest on the total amount of stock 
from time to time redeemed. The company is to give up the right 
to redeem the debentures up to December 31, 1940, but will be 
prepared to redeem whole of the stock at 103 per cent. after 
December 31, 1940, up to end of 1945 and after at 102 per cent. 


INSTITUTE OF CHARTERED ACCOUNTANTS IN ENGLAND AND 
WALES..—A banquet under the auspices of the Institute of Char- 
tered Accountants will be given at the Guildhall on October 21st. 
The chief speakers will include the Lord Mayor, the Lord Chancellor 
and the Lord Chief Justice. Mr A. E. Cutforth, C.B.E., F.C.A., the 
president of the institute, will deliver an address 


N.V. PHILIPS GLOEILAMPEN.—Operating profit of N.V. Philips 
Gloeilampenfabrieken (Philips Incandescent Lamp Company) 
was F. 9,271,237, against F. 9,700,453 for 16 months, applied as 
follows: To 6 per cent. participating preference shares as before, 
F. 949,320 (F. 1,516,380), to ordinary 6 per cent., F. 3,133,215 
(F. 5,004,788), remuneration according to Article 20, F. 762,644, 
against F. 476,892; to staff, F. 713,446, awainst F. 437,151; reserve 
against participations and advances (cffice buildings and vacant 
building sites of subsidiaries), F. 1,300,000, against F. 1,100,000. 
With undivided balance last year, F. 381,077, there is available 
F. 6,876,223 (F. 7,686,408). To 6 per cent. participating preference 
(7 per cent.), F. 1,107,540 (F. 1,561,104) ; to ordinary (11 per cent.), 
F. 5,744,227 (F. 5,744,227), leaving balance of F. 24,456 (F. 381,077). 


BREWERS AND DISTILLERS OF VANCOUVER. ~The consolidated 
statement of wholly-earned subsidianes shows a net profit for the 
half-year ended June 30, 1935, of $129,524, after deducting $125,164 
for depreciation and tax reserve, as compared with a net profit of 
$14,582. Cash on hand and in banks was $99,404 on August 3lst, 
after payment to United States Treasury of $500,000 under the terms 


of settlement agreed and repayment of all loans and bank cverdrafts 


WORKING PROFIT, TRANSVAAL.——The total estimated working 
profit of the gold mines of Transvaal for August, 1935, amounted 
to: Witwatersrand, (2,728,288; outside districts, 419,636; total, 
£2,738,924 Estimated working profit July, 1935, was: Witwaters- 
rand, £2,749,006; outside districts, £10,177; total, 2,759,183 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


















Net Profit Appropriation a 
After Amount eriod Last 
Balance : eae Weer 
Compan Year fron er eae — Dividend Carried a | 
y Ending Last D yl Distr; Prefce Ordinary Reserve, | Balance || ; Bs 
Account oo ari Po om Deprecia- | Forward!) Net Divi- 
ture bution tion, etc. Profit | dend 
Interest Amount| Amount | Rate , 














ie | | 
Financial Land, etc. £ - £ { | f . ae 4 | f — "0 
‘nentine Land & Investmt. | June30} 32,253] 37,053) 69,306)... | 25,672, 24 | 9,500) 34,184) 27,585) 2 
Borneo COMPANY ...sseseeee. Mar. 31 9,208] 4,611] 13,819) | fe fe | IS BIS) 3688, 
‘ratiord Park Estates ...... June 30] = 56,110} 37,725] 93,835) | 39,000, 6 | 26,350) 28485) mem ° 
i iron, Coal and Steel | | 
atons Marine Steam Tur- | | | 76 , | . 
GI Setreaciarnicinnnccanrsnanes June 30} 30,969} 12,271! 43,240 | . | 10,564) (3 | Be ~ 8 ae 
" NEY oss icssesss- June 30 12,500 52,422 64,922), 5,000 21,127) 23t | | 38,795) 17,358) + 
_“Ootor Cycle and Aviation a atl 
~~] aslislsaeabekirn Aug. 3|Dr177,073| 152,910|Dr. 24,163||_—... ea De tz RS ee 
ubber, ete. | 4 | 
Abaco (Selan or) _ ~ 9 799 2,032)! L2oe) acs 
Mar. 31 2 3,580)| 49} 23 a Soe ooo 
sembong Malay... Mar.31| 13496) S538] 24.054 | 12,067) 4 se | 11,987) 3,601) Nil 
ene (Perak) ........... June 30| 29,159} 19.600] 48.759||_.... 15,075] 74 6,000} 27,684), 12,158) 
_ sesseeteeesssnessscsece June 30 1,514 8,752| 10,266 420 4,375, 3h | = 3,687) 1.7 . ao , 
Siamese rettteeeesnee June 30 5,202 9.301} 14,503 9,200) 10 a ee ae ee 
Sit Gprastreeeseeessssnneeees June 30 6,429 6,157} 12,586 6,800, 4 a oo y, "| ' 
Sungei Tuk aiitaciiagat —_ 30 a (a)6,143 6,143]|.. 3,999} 4 . yon 1362! 1,097) “ 
me KONG oeeeseeeeseeee, une 30 817 1,795 2,612) ae ve | . —aare 9'603 4 
_ — oo June 30} = 23,919} 36,514] 30,433]]_—... 6,250} 24 i | es | 
Ceylon and Indi | az 3 3890 6 254) 5s 
rd ian Planters’ ne 30 ‘ f 36 500 2640; 4 ae. 2 oo 
Malayalam eentutions Man 31 90/576 100072 190 648 - 73,425) 5 mua — "| 
First Co-9 usts 21 1|| 99 373 1 
,.~O-operative Investmt July 31* 9 14,306 1 ore | 14,2 pay t 
Stavelew . | July 8,108} 22,613}  30,721]| 2,204 ‘ 1 uel eee | 
oe... oui Sosa July 31 7.4271 20.412} 27.8391. 20,140} 73 5 ” 2,699) 17,76 | \ 
Ch panies — bal 
heshire United Salt | 11,623) 2.4 15 cee 
Fina nae , me WIEESS cocccccecs e 2 ae tae | eee eee ae | a hs 
om lal News ............. - = anaes ee oe 10.539 7.880; 10 in | 50,118}} 16,508 ae 
y. ce, Durrant and Murray ly 20 = Soa - re 1,878 |Dr39,382)_ ... 
Herrburger Brookes y | July ee 1,878 1,878)... 98.000, 10 | 91019) 24,333} 7 
eadio Central el eisekoe June 30 6,382 42,637 49,019 se a, | 2 755|| 1.637 
‘G.B. (Dudley) . ges... | May 31 826 1,929 2,755) | we way | 1'479)| 
ee soos | June 30 7,995 —_ — 2,906) 24 | | 1 
| - an 


* For half-year. 


out of profits on a t Free of income tax. 


of Government securities. 


(a) 16 months. 


(b) Also distribution of 15 per cent. absorbing £31,692 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE gradual deterioration in the international situation this 
week has been accompanied, pari passu, by a further rise 
in commodity prices, culminating on T hursday, when, with 
few exceptions, quotations recorded a substantial advance. 
The war scare, while making holders of commodities more 
reluctant to sell, has prompted consumers to cover their 
requirements, and has given the cue to speculators who 
have been frightened out of the stock markets. These ten- 
dencies have been reflected in the Liverpool and Chicago 
wheat markets, where a fresh rise in quotations has taken 
place. The market in vegetable oils and oilseeds displayed 
a similar movement, the jump in prices on Thursday being 
considerable. 

As might have been expected, business in metals has 
continued active, copper, lead and spelter all being dearer 
than a week ago. Tin is becoming increasingly scarce and 
the price of this metal continued its recent rise during the 
early part of the week. On Wednesday, however, an 
announcement that an emergency meeting of the Inter- 
national lin Committee had been called for Thursday took 
the market by surprise; the prospect of a further increase 
in production quotas, coupled with heavy selling in the 
Straits at declining prices, produced a setback here. By 
way of contrast to the general tendency, the rubber market 
has continued to wear a listless air and quotations have 
weakened. Among textile raw materials cotton, wool and 
hemp have been firmer; jute has been easier and silk re- 
mained unchanged in price. 

Prices of foodstuffs in general have continued their recent 
rise. On the London Provision Exchange bacon, butter 
and cheese have again been marked up this week. At the 
Mincing Lane tea auctions competition has been active, with 
recent prices well maintained, while raw sugar has scored a 
further modest rise. Eggs and meat are practically un- 
changed in price on the week, but many descriptions of fruit 
and vegetables, supplies of which continue heavy, were 
cheaper than a week ago. : 

In the United States, primary products have again risen 
in price. The upward movement is reflected in Moody’s 
index of the dollar prices of staple commodities (December, 
193I = 100) which reached 173.6 on Wednesday, compared 
with 173.1 a week earlier and 165.0 a month ago. On 
the corresponding day last year the index stood at 145.6. 


COAL 


SHEFFIELD.—Conditions in the export section are unchanged. 
Supplies are more plentiful, but demand for prompt shipment is 
quiet although improving, and recent returns disclose a reduction 
in exports. Hopes are entertained of increased business hence- 
forward. On inland account, deliveries and inquiries for best 
steams are broadening, and the same may be said of all descriptions 
of fuel for manufacturing industry. Gas coal is moving more 
freely. Trade in house coal has increased and winter prices are 
now in force. There is a good demand for furnace coke with 
abundant supplies. 

Quotations: Best hards, 18s. to 18s. 6d.; 
17s. 6d. to 18s.; washed trebles, 17s. to 17s. 6d.: screened gas 
coal, 16s. 6d. to 18s.; best slacks, 10s. 9d. to 11s. (all f.0.b ): best 
Yorkshire house, 20s. to 22s.; best Derbyshire do., 19s. to 215 
(at pits); furnace coke, 13s. to 13s. 6d. (at ovens). 

NEWCASTLE-ON-TYNE.—Prices of large screened steam coals 
remain firm and prospects for the next few months are bricht 
Inquiry is good, the latest being from the Swedish St ays 
for 84,500 tons, October-December shipment. Steam smalls are 
cleared readily, and sized nuts are in better demand with the 
approach of winter. There is a little more activity in Durh 
coals, but the general position in this coalfield is much the same 
there being abundant supplies of unscreened coking and bunkers. 


Prime brands of coke are firm anc ; 
ordinary makes are freely offered. re 
Current f.o.b. prices for export: NorTHUMBERLAND—D.C.B 
screened, 15s.; smalls, Ils.: Howards, Bentinck Newbiggin 
screened, 14s. 3d.; smalls, 10s. 6d.: Tyne prime large, 13s Od ; 
smalls, 1ls.; Hartley Main large, 13s. 9d: smalls. 11s. Durna > 
Lambton South Hetton screened steam, 15s. 2d. 7 smalls 12s '6d.: 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened ras, 
l4s. 6d.; second-class gas, 13s. 2d.: coking unscreened aa 


smalls, 13s. 2d.; prime unscreened bunkers 5 ; sec 
unscreened bunkers, 13s. 3d.: oo eee a eee 


1 rime foundry co ; . 
Newcastle and district gas coke, 20s 1 


Derbyshire do., 


ate Railways 


am gas 


GLASGOW.—There has been a fair recovery in 
( the 
shipments, and the market generally remains eoty in ie 


nuts usually better placed than large coal. 
continues to be a source of some worry, there being still a 
; : short 
of boats in certain trades, and a stiffening of rates has doce 
the calculations of exporters working on a c.if. basis. Fie” 
remains the busiest district, and some short-time wuthier Lot 
rule in most districts. Prices generally are fairly firm — 
Export prices (f.o.b. district ports) : LANARKSHIRE—F |] ' 
14s. 6d.-15s.; splint best, 17s. 6d.; splint second, 155-13 rr, 
navigation, screened, I4s. 9d—15s.; navigation unser a 
13s. 6d.; Hartley, 16s.; steam, 13s.-13s. 6d. ; trebles, 13s oie 
doubles, 13s.-13s. 3d.; singles, 12s. 9d.-13s.; pearls, 1], a: 
: gies, Ss S.; pearls, Ils, 3 
lls. 6d.; dross, 10s. FireE—Best unscreened navigation 12s, 64 
12s. 9d.; unscreened navigation, 12s. 3d.-12s. 6d.; first-class ste we 
13s. 6d.-l4s.; third-class steam, 12s. 3d.-13s.: trebles 13s, 64. 
16s, 9d.; doubles, 13s. 6d.-14s. 6d.; singles, 12s, 94-135. pear! 
lls-lls. 6d. LotHtans—Best splint, 14s. 6d.: prime soon 
13s.-13s. 3d.; secondary steam, 12s.-12s. 6d.; unscreened navi. 
gation, 12s. 9d.-13s.; trebles, 14s.-14s. 6d.; doubles, 14s.: sinsix 
12s. 9d.-13s.; pearls, 11s. AYRSHIRE—Best unscreened nay, 14. 
tion, 14s. 6d.; steam, 12s. 6d.-12s. 9d.; trebles, 14s.: doubles 
13s.-13s. 6d.; singles, 13s. 6d.; pearls, 13s.; dross, lls. 6d. 
CARDIFF.—The colliery owners and the workmen in the South 
Wales coalfield have withdrawn their applications for a review o 
the minimum and subsistence wages, and, subject to the result of 
the national agitation for an increase of 2s. per shift, local 
rates will thus continue in force for another twelve months. Nop. 
unionist stoppages at two colliery groups employing over 14,0) 
workmen have been in progress since Monday, and it is feared that, 
although the men are expected to report to the colliery companies 
in the course of the next day or two that they are ready to resume 
work, many pits will remain closed pending an improvement in 
trade. Conditions at the South Wales ports this week have been 
almost featureless. It appears that a considerable part of the 
arrears owing to South Wales exporters in respect of deliveries up 
to the end of last March has been liquidated by the Italian Govern- 
ment, but differences over payment conditions for current supplies 
continue, and shipments to Italy remain below the normal average 
The Egyptian State Railways are expected to place a contract 
for 280,000 tons of large and small coals at an early date. Quota- 
tions for practically all classes are unchanged. In the pitwood 
trade, Portuguese timber eased under the intluence of a temporary 
surplus, and was quoted on Wednesday at 21s. 6d., ex ship, which 
compares with the fixed price of 24s. 3d. for French wood under 
the coal-pitwood barter agreement. Shipments in the foreign and 
coastwise trades of the South Wales docks last week totalled 
401,100 tons, compared with 272,100 tons the previous week, and 
451,370 tons in the corresponding week last year; while for the 
whole of September exports to foreign destinations were 1,127,063 
tons as against 1,271,000 tons the previous month, and 1,373,000 
tons in the corresponding month last year. Shipments to Itals 
at 71,180 tons were 43,000 tons less than in August, and 127,000 
tons less than in September, 1934. ne 
Current approximate quotations: Best Admiralties, 19s &. 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to I8s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams (washed), 
13s. to 13s. 6d.: seconds, 12s. 6d. to 13s.; coking smalls, 13s. 60 
to 14s.: anthracite best large, 36s. to 40s.; Red Vein large, «<5 
to 27s.; machine-made cobbles, 35s. to 5ls.; French nuts, 39s 
to 5ls.; stove nuts, 34s. to 49s.; rubbly culm, 10s, 6d. to Is. 
special foundry coke, 37s. 6d. to 40s.; patent fuel (Crown), «!s:, 
pitwood, ex ship, 24s. 3d. French, 21s. 6d. Portuguese. 


IRON AND STEEL 


MIDDLESBROUGH.— Total shipments of pig iron and manufactu 
iron and steel from the Tees during the month of oa : 
amounted to 44,486 tons as compared with 50,028 tons during — 
Shipments of pig iron to Scotland were fully maintained, the organ 
shipped to that destination during September being ed 
against 5,010 tons during August. The quantity of —— 340 
steel shipped to foreign destinations during September = po 
tons, as compared with 26,831 tons during August. k India 
customers for steel during the past month were Denmark, +20 
Northern Rhodesia, Russia and South Africa. st in this 

At the end of September there were 26 furnaces 10 yon oie 
area, as follows :—Three on Cleveland foundry iron, 10 on Dé arket 
iron, and 13 on the manufacture of other kinds. The ore 
remains active. Although most buyers have covered = lots are 
ments for some time ahead, transactions covering SMA” ¢y) 
being made from day to day. The orders which ee at the 
filling are chiefly from home users. Prices are maintaie foundty 
fixed minimim bases of 67s. 6d. per ton for No. 3 Cae delivered 
pig iron and 71s. per ton for No. 1 East Coast hematite, 
locally. Export business is dull and difficult to ee for sem- 

Steel producers continue to experience a heavy dema teel for all 
manufactured steel, whilst orders for constructional plate 
purposes are keeping the works well employed. orders place 
mills are expecting to derive some benefit from ms three ot e. 
with Tyne shipyards this week for two tankers an 
vessels, nd works ar 

Heavy steel melting scrap is in good demand, @ is inclined 
paying 52s. 6d. per ton delivered. Best Bilbao a. wners from 
be firmer on account of the higher freight asked by $ . by makers 
the Bay. Good Durham blast furnace coke 15 reaps derstood that 
at 19s. per ton delivered at the furnaces, but it 1 = 
this price could be shaded. 
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FFIELD.—Open-hearth basic steel plants can scarcely keep 
Mesh demand, and United Steel Companies at their Temple- 
pace _ lant have found it necessary to put two additional furnaces 
eS aden. There are 14 sixty-ton furnaces at work, except 
ee of them needs repair. Many firms have full order books for 
wate coyired for armaments, aircraft, electrical machinery, and 
-— Requirements of general engineering are fairly good. 
ss continues to expand, but very slowly, and is 
ae with several foreign countries. The local position is affected 
ee by the development of steel production in Russia, Japan, 
South Africa and India. Unemployment figures are steady. 
rvourable reports are received from tool makers, especially 
ceoineers’ small tools, but inland competition is keen, owing to the 
sel of the productive capacity of the trade. The plate and 
slery industries are experiencing some seasonal revival, but there 
4 good deal of slackness in this section. 


+omobiles. 
srseas busine 








ncrease 
Ind 
gLASGOW.—Conditions in the West of Scotland remain satis- 
setory. The current level of activity is likely to be maintained in 
many branches for some months. Steel makers experience a good 
jemand for almost all sections, and the tonnage placed during the 
lst week is encouraging. In the sheet trade, home users are 
‘orbing a very large tonnage. Mills are kept fully employed, 
~ainly on home business. Export demand maintained at about 
‘ent levels for both black and galvanised sheets. Tube makers 
we very busy, and full time working at the plants is general. Car- 
sage and wagon builders in the Motherwell district have secured 
iyrther orders which will provide considerable employment in the 
astrict. Re-rollers of steel bars are benefiting from the restriction 
of foreign imports and employment is more plentiful. As regards 
Civde shipbuilding, the orders recently placed for motor tankers will 
srovide work for a large number of men for many months in the 
various districts. 





(ARDIFF.—The recent improvement in the condition of the tin- 
slate trade is being maintained. Last week the deliveries from 
works to warehouse totalled 90,079 boxes, compared with 83,892 
boxes the previous week, and the shipments 95,271 boxes, compared 
with 35,290 boxes. Prices, however, are unchanged, although there 
has been a sharp rise during the past few days in the cost of tin. 
Galvanised sheets are very quiet, and foreign inquiries continue very 
slack. Sheets are quoted at {11 5s. per ton f.o.b., and steel bars are 
unaltered at 45 5s. per ton delivered. 


OTHER METALS 


COPPER.—Prices continued to rise this week and, for the first 
me since 1933, passed the £35 mark on Tuesday. Although 
lation has been heavy, the supply was easily absorbed, and 
wer has therefore remained at a high level. The United States 
atket has become more normal. American sales, which amounted 
to 85,100 short tons last month, will probably show a decline in 
Uctober, unless political developments generate a fresh buying 
wave. The American export quota of 8,000 tons does not seem to 
tr ible exporters in that country, for shipments again exceeded 
~)00 tons during August. As soon as the market settles down 
again this violation of the agreement by United States shippers 
ht lead to serious difficulties. Meanwhile, Italy has raised the 
‘trictions On imports of copper. It is doubtful, however, whether 
tus step will lead to any significant increase in exports to Italy, for 
nd . and American merchants have been exercising caution and 
penerally ask for payment before shipment or against documents. 
_— Italy is prepared to buy on these terms she will have difficulty 
n securing the additional supplies of copper which she needs. In 
_ ance It is proposed to use more aluminium in place of copper for 
“en-tension electric cables. A similar proposal in 1929 met with 
rey meen Success, and the new project may, therefore, be worth 
“sideration. 
Sales on the London Metal Exchange: 1,950 tons on Monday, 
“inst 2.400 tons last week ; 3,500 tons on Tuesday, against 3,250 
‘aphcone: week ; 3,450 tons on Wednesday, as against 2,250 tons 
ae Domestic spot was quoted at 8-524 cents per lb. in 
7} cents Wednesday, against 8-45 cents a week ago and 
standard cash “ong: aa _Wee nesday’s official closing price for 
(34 16s. 84. to agar was £35 to £35 Is. 3d., compared with 
i0 British offici. -* . 17s. 6d. a week ago. Stocks of refined copper 
show an oe warehouses at the end of last week, at 79,181 tons, 
mei of 10 tons, while stocks of rough copper, at 11,484 
‘HOW an increase of 75 tons on the week. 


" eae G@ELTER.— Both markets recorded a further improve- 
en oe oe t - baw strength of demand. According to the 
1900 short —s ao ~aeeet world output of lead fell by 
hand, world ac ager ee ee in August. On the other 
Tose by 3300 pang th spelter, according to the same authority, 

\ Getdlaee ocean short tons. The trend of recent months 
nd the ee If the expansion of spelter production 
Prospect that the a of lead production continue, there is little 
the near or rices of the two metals will move closer together 
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— hag Se London Metal Exchange : 1,400 tons on 
t sey “aon . 00 tons ast week ; 1,850 tons on Tuesday, 
‘0s last week The week ; 750 tons on Wednesday, against 1,600 
Mts Der Ib., agai ie New York quotation on W ednesday was 4°50) 
80. The official of 4-50 cents a week ago and 4-35 cents a month 
‘hipment during gta. quotation in London for soft foreign for 
th 417 3s. gq © current month was 417 10s. per ton, compared 
lils ot : a week ago. 
Monday, coe mane the London Metal Exchange: 900 tons on 
1150 tons last w >) tons last week; 700 tons on Tuesday, against 
last week we, Week; 1,600 tons on Wednesday, against 1,200 tons 
¢dnesday’s quotation in East St. Louis was 4-75 





uns 





oe 


cents per lb., against 4-75 cents the week before and 4-60 cents 
a month earlier. Wednesday’s official closing quotation in London 
for “ good ordinary brands ”’ for shipment during the current month 
was £16 16s. 3d. per ton, against £15 18s. 9d. last week. 


TIN.—The tin position continues delicate. British warehouse 
stocks had fallen to less than 600 tons last week-end, while, according 
to Messrs. A. Strauss and Company, world stocks declined by no less 
than 2,583 tons, to 11,635 tons, during September. This is the lowest 
stock figure for many years. All principal producing countries are 
now behind-hand with their exports. Although a considerable 
increase was expected in September, actual exports decreased by 
1,461 tons to 7,699 tons. At the same time, deliveries were main- 
tained at the high level of 9,000 tons. It was not surprising, there- 
fore, that tin prices recorded a sharp rise in the early part of the 
period under review, at one time touching (233 per ton. Subse- 
quently, however, a slump took place and, at the close on Wednesday, 
prices were /4 lower on the week. This decline was due to the an- 
nouncement that a special meeting of the International Tin Com- 
mittee had been convened for Thursday, and to the anticipation 
that production quotas would then be further increased. Whether 
such am increase would be effective in removing the existing 
scarcity in a short time is, however, doubtful; for most of the 
producing countries had difficulty in finding sufficient labour to 
increase their output rapidly to the 65 per cent. level. The 
decision of the Committee has not been made public up to the 
moment of going to press. 

Sales of tin on the London Metal Exchange : 200 tons on Monday 
against 25U tons last week; 210 tons on Tuesday, against 200 tons 
last week; 360 tons on Wednesday, against 240 tons last week. 
The New York quotation on Wednesday was 49-12} cents per lb., 
against 49-50 cents a week ago and 48-55 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {223 to 4225 per ton, compared with {227 to 4230 last week. 
Stocks of tin in London and Liverpool at the end of last week 
totalled 587 tons, a decrease of 249 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at 4200 to 
4205 per ton, remains unchanged. Quicksilver, on the spot, was 
unchanged at 411 15s. per flask of 76 lbs. Chinese antimony was 
quoted at £68 per ton ex warehouse, duty paid, the same as a week 
earlier. Chinese wolfram for October-November shipment was 
again quoted at 33s. to 34s. per unit c.if. Platinum (refined) at 
£7 10s. per ounce, was unchanged on the week. 


TEXTILES 


COTTON. —- Manchester. — Conditions in the market have been 
rather quieter, but demand for yarn and piece-goods has been 
stimulated by the rising tendency of raw cotton prices. There 
has been increased activity in the cotton futures market in Liverpool 
at advancing prices, and there has continued a healthy demand 
for actual cotton, especially American and Peruvian descriptions. 
The tight spot position is a factor of importance. Stocks on this 
side are very small and spinners experience difficulty in obtaining 
suitable qualities. The American Government Bureau report 
will be published next Tuesday and the opinion is gaining ground 
that the crop estimate will be rather smaller than a month ago, 
when it was 11,489,000 bales. There has been more interest in 
the Egyptian staple, it being recognised that if there is any trouble 
in the Mediterranean, prices may advance rather sharply. 

Although the general inquiry in piece-goods for abroad has been 
fairly well maintained, actual sales have been rather smaller 
Some moderate lines have again been put through for India, chietly 
in mulls and bleached shirtings for Karachi and fancies tor Bombay 
and the up-country markets, with a slight improvement in demand 
for dhooties for Calcutta. Scattered transactions have been 
reported in fancies for China and the minor outlets of the Far East. 
Some manufacturers of finishing qualities have done rather better 
in South America, and there has been increased activity in sheetings 
for South Africa and the home trade. Yarn quotations have risen 
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Irregular operations have occurred in American counts. Rather 
more orders have been booked in medium Egyptian numbers. 
The scheme for regulating output and prices of Egyptian yarns 
has been approved at a mass meeting of spinners and a ballot is 
about to be taken. 








COTTON PRICES 
1935 Pomeeenens 
Sept. | Sept. | Sept. | Oct. 
11 | 18 | 25] 2 | 933 | 1934 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 6-22 | 6-39 | 6-36 | 6-41 | 5-44 | 6:90 
Sakellaridis Fully Good Fair 
Egyptian .........0 per Ib. | 8-15 | 8 29 | 8-39 | 8 58 | 7-25 | 8-14 
Varns—32’s twist ............cssessesees per Ib. 10 10 10 10 ot 10 
SS per Ib. 10 ist 103 103 9 10 
» 60's twist (Egyptian).........perlb. | 15 15 16 16 16} 164 
$2-in. Printers 116 yds., 16 by 16, 32’sand/s. d.js. djs. djs. d/s djs. d 
ia 17 19|17 14/17. 14]17. 1416 6 [19 4 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
TE. dcoxeu inks ebakennainseeaeanecsumeenaneee 24 «13/24 19/24 13/24 13/20 9 [24 4 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib.......... |10 24)10 2§|/10 23:10 2410 S {11 2 
39-in. ditto, 37¢ yds., 16 by 15, 8} Ib. ... 9 14 9 14,9 14] 9 | 9 3)10 1 





EGYPTIAN COTTON YARN SCHEME.—At the end of last week 
further headway was made with the proposals for controlling 
the output and prices of Egyptian cotton yarns in Lancashire. 
At a mass meeting of spinning employers in Manchester, repre- 
sentatives were present of the owners of 16,000,000 spindles out of 
the 18,000,000 spindles in this section. There was a full discussion, 
but no resolution was submitted. It is understood that the special 
Committee of the Master Spinners’ Federation is now making 
arrangements for a ballot on the scheme, and the proposals cannot 
be put into operation unless supported by the owners of 85 per 
cent. of the spindles concerned. The big combines own about 
9,000,000 spindles and they have decided to vote for the scheme. 
So far there has not been any marked opposition, and there seems 
to be every probability that the necessary vote of 85 per cent. 
will be obtained. 


WOOL. — Bradford.— The past fortnight has witnessed an 
expanding demand for wool, accompanied by slightly higher prices. 
It is perhaps too much to say that all descriptions have risen, but 
in both London and overseas selling centres the previous weakness 
has mostly disappeared. The London auctions are due to end 
on Friday. The opening was somewhat disappointing, but 
confidence increased, and prices are expected to close at the best 
point. Seeing that a big clip is now coming on the market, it may 
be unwise for any section to attempt to force up prices. The 
limitation of Continental competition is also an important con- 
sideration, though the competition of Russia, Austria, France and 
Belgium has been as much as could reasonably be expected. 
Germany is heavily handicapped by lack of foreign exchange. 
The home woollen trade has given remarkable support to slipes 
and scoured crossbreds, and some of the longer sliped lambs have 
been bought for the United States. 

Most home mills, particularly in the West Riding, are now 
running full time, and strong hopes are entertained that they will 
be able to do so through the coming winter. Merino prices are 
considered reasonable and it seems certain that another botany 
worsted season is probable. Large preparations are being made 
for the spring and summer trade of 1936. A broadening consump- 
tion for crossbreds, writes our correspondent, is most wanted, but 
seems less likely to arise in worsteds than in woollens. The 
Continent could give a real lift to values by absorbing bigger quanti- 
ties, but this cannot be expected until the outlook clears. Prices 
of tops in Bradford have stopped falling; there is more interest 
and so long as the turnover is adequate, prices will be maintained. 


JUTE. — Dundee. — Uncertainty is still the dominating factor 
of the jute industry. The situation in Calcutta is somewhat 
complicated. The producing end of the trade consists of three 
different parties, the principal being the Indian Jute Mills’ Associa- 
tion, Comprising the mills which work 40 hours per week. A second 
party of five or six mills, not members of the Association, had an 
agreement with the main body under which they worked 54 hours 
per week. The third party, consisting of a number of new and 
smaller establishments, work independently of all others, in most 
cases as much as 104 hours per week. The second party became 
dissatisfied because of the inability of the Association to persuade 
the third party to work in conjunction with the others, Asa result 
the Association intimated to the second party that the a sreement 
under which the latter were allowed to work 54 hours a. week 
is to be cancelled as from March 31, 1936, six months’ notice of 
such termination being required. So far, there is no indication 
of what further steps the Indian Mills’ Association will take to 
combat this competition from “ outside” mills. An application 
by the Association to the Indian Government for legislation to 
restrict the working hours in any jute mill in India has been refused 
and the Association has simply been told that it must rationalise 
its production. Whether the associated mills will now a. ; 
— pm working hours remains problematical a 

aw jute prices have fluctuated sli mi i 
after the intimation last week-end a tree aon 
propose to continue restriction of Sowings for the 1936 cro cae 
woo that = the present crop, namely by about 6 AeA mrt 
crop. arsee—2/3 rose to £16 10s. for the full 
but has reverted again to £16 2s. 6d., with Dai t {13 5. 
October-November. Tossa-2/3 advanced to {7 10s, Sein. a 


obtainable at £16 17s. 6d. and f . 
First Marks are offered at £20 10s. sad. eek nane shipment. 


with Hearts at £17 5s., October-November. ann a Se Si. 
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Jute yarns are quite firm. A good business has 
Is. 10d. and 1s. 103d. for common 8 Ib. cops and 
1s. 11$d. for 8 Ib. spools. Now the lowest quotation 
for cops and 2s. for spools. with most descripti 
fractionally dearer than the lowest rates at which 
done. 

Jute cloth has been sold in fair quantities, but buyers are now 
pausing and awaiting further developments. Prices are very aon 
at 2§d. for 10} oz. 40 in., 2 yd. for 10 oz. and 14§d. for 8 62 wit 
quotations usually a little higher. ia 

Calcutta goods have been largely purchased by cops 
centres. This had a steadying influence on prices, but the te 
has again been rather easier recently. 


been done at 
Is. 11d. and 
S are Is. 1]q 
Ons of Yarns 
business wa; 
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ndency 


GRAIN MARKETS 


WHEAT.—The rise in prices recorded in recent weeks has cop. 
tinued and trading has been active during the past few days. Trap 
buying has been reinforced by speculative purchases, made as ; 
result of the deterioration in the political situation. But th 
upward movement has not been due to speculation alone. the 
strength of the supply position and the inadequacy of recent rains 
in Argentina being contributory causes. 

According to the Corn Trade News, total arrivals of wheat and 
flour at principal ports of Europe during the past week were 
767,000 quarters, against 489,000 quarters in the preceding week 
On Wednesday last, ‘‘ December ”’ futures were quoted in Chicago 
at 106] cents per bushel, against 98} cents the week before and 
883 cents a month ago. Quotations in London, Wednesday 
No. 1 Northern Manitoba, Vancouver, ex ship, 36s. 9d. per 49 Ibs, 
against 37s. 3d. a week ago; No. 2 Northern Manitoba, Vancouver 
ex ship, 35s. 9d., against 36s. a week ago. 


FLOUR.—The price of flour has undergone considerable fluctua- 
tions in recent weeks and is now rather lower than a week ag 
Better prices for wheat have enabled the Government to reduce 
the quota payment from 4s. 6d. to 4s. per sack of flour. Shipments 
from North America in the past week totalled 87,000 sacks, com- 
pared with 129,000 in the previous week. Wednesday's London 
quotations (excluding quota payments) were: Straight run, ée- 
livered country, 29s. 6d. per 280 Ibs., against 30s. 6d. a week ago 
delivered London, 28s. 6d., as compared with 29s. 6d. a week ago 
Manitoba patents, ex store, 28s. 6d. to 30s., against 28s. 9d. t 
30s. 3d. a week ago. Australian, ex store, 22s. 9d., against 22s. 9¢ 
to 23s. a week ago. 


BARLEY.—The market has been quiet and prices show litue 
change on the week. ‘‘ October” futures were quoted at 37j cents 
per bushel in Winnipeg on Wednesday, against 36} cents last week 
and 323 cents a month ago. Quotations per 448 Ibs. in London os 
Wednesday were: ‘‘ English feed ’’ (new) at farm, 23s. to 24s., a 
against 23s. to 24s. last week; “‘ English malting "’ (new) at farm 
30s. to 56s., against 30s. to 56s. a week ago. 


OATS.—There has been no alteration in market conditions bu! 
prices are a little higher on the week. On Wednesday, © De 
cember ” futures were quoted at 29§ cents per bushel in Chicago 
against 28§ cents a week ago and 25 cents last month. Quotations 
in London, Wednesday: ‘ English Black ”’ (old), at farm, 22s. per 
336 Ibs., against 22s. a week ago; “ English White” (old), : 
farm, 22s., against 22s. last week; ‘‘ Chilean White,” landed, 2/5 
per 320 lbs., against 27s. a week earlier. 


MAIZE.—Chicago quotations show a further advance on the wees 
but London prices have again eased slightly. “ December futures 
were quoted on Wednesday at 61j cents per bushel in Chicag' 
against 57] cents a week ago and 56} cents last month. ()uotatio®s 
in London, Wednesday: “ Plate,” Janded, 18s. 3d. per = 
compared with 18s. 6d. a week ago; “ Plate,” ex ship (new), 17s. 
as against 17s. 6d. a week ago; “ Plate,” “ September,” 17s ot 
against 17s. 6d. a week ago. Yellow maize meal, ex wharl, Wa 
quoted at /5 per ton, against £5 to £5 2s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table s' 
the estimated sale of home-grown wheat during the harvest y 
1932-33 to 1935-36 :— 


| 1932-1933 | 1933-1934 | 2s4-105| 1935-1936 





a of home-grown | Cwts. Cwts. Cwts. _- 
wheat— 7,282 
1 week to September 28........-. 290,494 | 450,462 | 648,686 191283 
4 weeks to September 28......... 730,332 | 1,652,831 | -,<</"0" |” 
—— s. a. 
Average price of English wheat s. d. s. d. .¢ 3 4 
icisenianaees et = 5 7 411 5 2 , 


rere e Se ee FO anes 
ie and 
The following is a statement showing the quantitie’ - os 
the average price of British corn in the past two 31 to 1934 — 
the corresponding week in each of the years from 19 


. ER Cw. 
Quantities SOLD AVERAGE PRICE P 

















Week ended : 
7 ats 
Wheat Barley | Oats Wheat | Barley . 
d 
Cwts. Cwts. Cwts. s 7 
59,230 223,719 35,024 4 5 
290,494 324,483 70,617 : $ 
450,462 424,149 62,056 s 
648,646 354,189 72,248 5 
Sept. 21, 1985 ......... | 589.614 | 531 699 69,066 : 
- 28, 1935 ......... | 467,232 472,190 74,179 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 


tations in recent weeks, with comparative figures for 1933 and 
quo 


1934 :— 


Jan. 4, | Jan. 3, nus 25,| Oct. 3, 
Nearest FUTUVE 1933 1934 935 1935 


ht 


ignipeg (No. 1, Manitoba) 





Oct. 3, | Jan. 2, 
1934 1935 











Warats per 60 1D. -evvosss+ 46, | 658 745 | 82% | 91 | 96} 
Cate Ne Eve | aoe | sak | 95% | 98g | 98 | 07 


— 


rhe visible supply of wheat in Canada amounts to 135,413,000 
ile against 131,019,000 bushels last week and 110,986,000 
-hels in the corresponding week of last year. 


OTHER FOODS 


BACON.—The recovery of bacon prices continues. Shorter sup- 
jee of Danish and a sustained demand have contributed to the 
smness of the market this week. The official quotations (per cwt. 
Xo. 1 Sizable) which formed the basis for dealings on the London 
Pen sion Exchange this week were : English, 89s. to 91s. ; Canadian, 
i. Danish, 89s., against 83s. to 87s., 79s. and 85s. last week. 
‘nvals in London last week included Danish, 15,603 bales; 
~ nadian, 1,955; Dutch, 2,435; Lithuanian, 1,456; Polish, 3,416; 
anst 14,933, 2,318, 2,606, 1,420 and 3,670 bales, respectively, 


BASIC PIG PRICE.—Since January 1, 1934, the price paid by 
srers for their pigs, under the Pigs Marketing Scheme, has 
éyctuated in accordance with alterations in the ascertained price 
of green Wiltshire style bacon and the ascertained cost of feeding- 
stutis, as certified by the Ministry of Agriculture. The price of 
the basic pig (Class 1, grade C) is published at the beginning of 
each month by the Pigs Marketing Board. Fluctuations in the 
basic pig price (per score Ibs.) during the current contract period 
are shown in the table below :— 


s. d. s. d. 
I Scccsnsenusvnis ll 3 SD) ctaunantanesienees ll 5 
OS en ll 5 eee ll 9 
NS ren tecanivnnwhs 11 11 TI occ cicccvecsce 11 4 
SEE: Atniskicniccctictens 11 0 September ............ ll 0 
Nae cic sschisiadias 10 11 October ............0.. 10 2 


In addition to the basic price the curers pay Id. per score towards 
the cost of insurance, and 2d. per score on every pig delivered 
nd accepted to form a pool out of which will be paid a bonus to 
producers on pigs delivered during the first four months of the year. 


BUTTER.—The market has continued firm at rising prices. 
uotations (per cwt.) on the London Provision Exchange on Wed- 
nesday were : New Zealand, finest salted, 117s. to 118s.; Australian, 
soicest salted, 116s.; Danish, 130s., compared with 114s. to 115s., 
\l4s. to 115s. and 130s., respectively, last week. 


_CHEESE.—Demand has continued firm and quotations for most 
cescriptions show some gain on the week. Quotations (per cwt.) 

he London Provision Exchange on Wednesday were as follows : 
: lish, finest farmers’, 60s. to 70s.; Canadian, finest coloured 
new), 38s. to 61s.; New Zealand, finest coloured, 58s. 6d. to 59s., 
> azainst 39s. to 68s., 58s. and 57s. 6d. to 58s., respectively, last 


week 


_COCOA.—The “ spot’ quotation in New York on Wednesday 
“S93 cents per Ib., as against 5} cents per Ib. last week. On the 
veadon market, Accras were rather easier. On Wednesday last 
good fermented new crop, ‘ October-December,” was quoted 
wes. 14d. per 250 kilos. c.i.f. Continent, against 22s. 44d. last week. 
“ast week's movements of cocoa in London were as follows: 
anded, 2,895 bags; delivered, for home consumption, 7,472 bags; 
“sported, 1,306 bags; stocks, 136,408 bags, against 205,277 bags a 


year ago, 





tan FEE. The spot markets in both London and New York have 
Yor a ae week, quotations remaining unchanged. In New 
ver Ib n Wednesday, Rio No. 7 (cash) was quoted at 6} cents 
sor th Ay Compared with 64 cents per Ib. last week and 6} cents 
98 folk i ago. Movements of coffee in London last week were 
ete ef Brazilian, landed, 7 cwt.; delivered, for home con- 
07.048 a cwt.; exported, 112 cwt.; stocks, 13,523 cwt., against 
landed pa a year ago. Central and other South American, 
speiek 2 oes delivered, for home consumption, 2,201 cwt.; 
last vear cwt.; stocks, 119,568 cwt., against 91,077 packages 

year. Other kinds, landed, 663 cwt.: delivered, for home 


“asumption, 4,063 cwt.: ex +716 
cy eee -> ported, 1,672 cwt.; stocks, 136,769 
Wt., against 86,074 packages last year. 


inthe market has remained steady, with Danish showing a 
(ordinary — At Smithfield Market on Wednesday, English 

Sper 199, sw Grade I, about 15-15} Ib.) realised 15s. 6d. to 
15} Ib.) a ‘ against 15s. 6d. to 16s. a week earlier, while Danish 
Week 8G 12s. to 12s. 3d. per 120, against 11s. to 11s. 9d. last 


been on a Supplies of fruit at Covent Garden Market have again 
frequently —e scale and, with demand only moderate, prices 
substantial Ow a decline on the week. The F ruttgrower states that 
off ‘es entities of “drop” apples and pears have been on 


Her, Prices hei , 
Prominent ite ng easier. Imported apples are now a much more 


Ut im m. English hothouse grapes have been a little firmer, 
Ther On shor eriPtions are cheaper’ Netted melons have been 
Supplies, but imported cantaloupe have declined 

Peaches continue firm. English plums are 


to Is. each. 
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now finishing, but Canadian are showing good form. Grape fruit 
_ oranges have been in better demand, while lemons remain dear. 
=hipments of Spanish pomegranates have now commenced. 


MEAT.—Supplies at Smithfield Market this week have been 
heavier than at this time last year and demand has been fair. Prices 
show little change. On Wednesday last, Argentine chilled hind- 
quarters were quoted at 3s. 10d. to 4s. 2d. per 8 Ibs., as compared 
with 3s. 9d. to 4s. 2d. last week. New Zealand frozen mutton was 
3s. to 3s. 6d. per 8 lbs., against 3s. to 3s. 6d. a week ago. According 
to the Smithfield Market official report, supplies during last week 
amounted to 8,951 tons, a decrease of 117 tons on the corresponding 
week last year. Beef and veal accounted for 4,498 tons, mutton 
and lamb, 2,510 tons, and pork and bacon 1,221 tons, as co ipared 
with 4,642, 2,525 and 1,169 tons, respectively, in the same week of 
1934. : 

PEPPER.—Wednesday’s spot price for Lampong (in bond) was 
3d. per Ib., against 3d. last week. Movements of pepper in 
London during the past week were as follows: Black, landed, 
2 tons; delivered, 10 tons; stocks, 1,572 tons, against 288 tons a 
year ago. White, landed, nil; delivered, 457 tons; stocks, 16,657 
tons, against 8,000 tons a year ago. 


RICE.— The rise in spot prices has continued during the past few 
days. The spot price of Burma No. 2, cleaned, was 9s. 44d. per 
cwt. on Wednesday, as compared with 9s. 14d. per cwt. a week ago, 
while the forward quotation, at 8s. 6d. per cwt., shows a fall of 14d. 
on the week. Movements in London during the past week were as 
follows: Landed, 122 tons; delivered, 564 tons; stocks, 8,562 tons, 
against 3,914 tons a year ago. 


SUGAR.—A further advance in spot quotations for raw sugar took 
place in New York, while prices were also higher on the London 
market. The spot price in New York on Wednesday was 3-65 
cents per lb., as compared with 3-57 cents per lb. last week and 
3-45 cents per lb. a month ago. Wednesday's sales of raw sugar 
in London included ‘‘ December delivery ”’ at 4s. S}d. to 4s. 10d., 
against 4s. 63d. to 4s. 7d. last week. The movements of raw sugar 
at public warehouses in London and Liverpool last week were as 
follows: Imports, 21,653 tons, against 15,457 in the previous week 
and 11,087 tons in the same week of last year; deliveries, 14,279 
tons, against 14,148 and 14,598 tons respectively; stocks, 157,936 
tons against 150,562 and 121,279 tons respectively. 

TEA.—The following table shows the average prices (compiled 


by the Tea Brokers’ Association) of tea sold at Mincing Lane on 
Garden account in recent weeks : 























Week ending “-“ ee Ceylon | Java | Sumatra] Africa | Total 
d. d. d d. d d. d 

Sept. 27, 1934...... 12-95 | 11-17 | 12-70 9°85 9-38 | 11-06 12-38 
Aug. 29, 1935...... 17-26 10-76 13-08 9-99 8-44 10-09 14°12 
3 16-80 11-04 13-32 10-07 8-91 10-07 14°29 
| ee 17-17 11-54 14°06 10°50 9-30 10-73 14°74 
Sept. 18, ,,  ...... 17-52 | 11-92 | 14-54 | 10-77 | 9-79 | 10-82 | 15-3! 
OS ES 16°42 12-37 15°48 11-27 9-90 11-45 15 18 








The quantities catalogued for this week's auctions comprised 
47,141 packages of Indian and 23,520 packages of Ceylon tea. 
Demand was again good for the Indian grades and common sorts 
occasionally showed a slight advance. (uotations for fine descrip- 
tions were a little irregular on account of a falling off in quality 
At the Ceylon auctions competition was keen and all grades sold 
well at higher prices. 


VEGETABLES.— According to The Fruitgrower, tomatoes have been 

a very unsatisfactory trade, prices having fallen to a lower level 

this week. Cucumbers have also been in poor demand, while 

mushrooms have fallen in price on heavier arrivals of outdoor 

produce. Beans and peas show wide variations of quality, — 

hence of price, but cabbage, cauliflower and marrow has e —— 

better prices. At Covent Garden supplies of potatoes a : n 

ing a tendency ase ‘ e London 

heavy, with prices showing a te ndency to ease, but at t : - 

Borouch Market best samples have been less plentiful and, with a 

o e ; 5 : s re - ac} r 

fair demand, quotations have remained unchanged. On Tuesday, 
ps = =. ¢ hag geet 
King Edward again realised from 5s. 6d. to 6 6d. per cwt 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS. Markets have been more . 
less under the intluence of the unsettled political age rouge 
rather wider fluctuations than usual. In the case of linseec os 
additional factor has been, and still is, the uncertainty ne ae 
the new Argentine crop. The latest offi ial estimate o t 1€ — 
under linseed shows a reduction, equal to 24 “4 per cent., - _ - : 
with last vear, and 1s considerably below the average ° = I = 
ten years. In addition, the yield is likely to be pony ass 
adverse weather conditions, especially in the northe ae _ 
The yield of the crop “oe to : —_ ae ae 

itions i interior. At present, rain -ars 
en ‘ee a fair demand os Plate linseed, both a ny 
Continent, and {10 7s. 6d. to £10 10s. has been paid for Oc 
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shipment, and £10 10s. for new crop, January-February. 
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interest has been shown in Indian varieties, which remain firm. 
The quantity now afloat for Europe is 121,300 tons (including 4,100 


tons from India), 7,200 tons less than last week ; 


and for the United 


States and Canada 25,800 tons, against 40,300 tons a year ago. A 
fair trade is reported in Egyptian cottonseed, January-March, 


Hull, around /6 to 46 2s. 6d. 
Linseed oil is in fair demand. 


of last week prices are again firm and advancing. 
of raw oil ex Hull mill for October delivery is £26 5s., 


November—December #26 10s., 
Cotton oil is scarce and firm. 


After some reaction at the close 
The current price 
and for 


with later positions at a premium. 
Late quotations ex Hull are main- 


tained, with Egyptian crude at £25 and refined at 427 per ton, naked 
Oilcakes are in improved demand and firm. 


More 


RUBBER.—The tone of the rubber market 
has offered a striking contrast to that of the m 
A listless feeling has been in evid 

again sagged, despite last week’s decision of the 
mittee to cut the export quotas for the pre 
price in New York on Wednesd 
pared with 1143 cents per lb. a week a 
Wednesday's official closing 


markets. 


earlier. 


ay last was 1] 


smoked sheet in London was 5d. 


corresponding day last week. 


€ In forward pos 
been done at 54d. to 5jd. for January to 
against 5jd. to 6d. a week ago. . 


at the end of last week totalled 176,958 tons 


ence 
Sent quarter, 


go and 11% cents 


price for stan, 
per lb., as a 


itions, busi 


Stocks in London 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following are revised witb the assistance of an eminent firm in each department. 


LONDON, October 2nd 
AND 
GRAIN, Erc.— 


Wheat— s. d. 8. 4, 
No. 2, N. Man. 496 Ib. 35 9 
Eng. Gaz. av.,percwt. 5 4 
Barley, Eng. Gaz. av...... 9 9 
Oats, ati ac ee 
Maize, La Plata, landed, 
ee 18 3 
Flour, Lon. stan. ex mill, 
| 27 3 
Rice, No. 2 Burma, percwt. 8 6 
7 per cwt.— 
air Flake, Singapore.. 
MEAT— 
Beef, per 8 Ibs.— 
English long sides...... 3 6 4 6 
Argentine chilled hinds 310 4 2 
Mutton, per 8 Ibs.— 
lish wethers ......... 48 5 8 
bee eee 30 3 6 
Lamb, per 8 Ibs.— 
Pettus € § § ¢ 
Pork, English. per8ibs. 5 4 6 0 
BACON— OTHER FOODS 
English ........ percwt. 89 0 91 0 
EE. schbvbbpemnsnaeheintbel ss 0 9 O 
SD ccuichinmininins sy 0 
SEED ‘ssohenvebnenbionsetin 87 0 
HAMS— 
popepecpesoesonees 100 0 104 
Amer;ican .........0..00000 100 0 102 0 
BUTTER— 
Australian ............+6 116 0 
New Zealand ............ 117 O118 O 
SN kasahinnnnceinnnant 130 0 
CHEESE— 
Canadian ...... percwt. 58 0 61 0 
New Zealand ............ 58 6 59 0 
English Cheddars ...... 6 0 7 0 
EL shissbaebeeschinigail 58 0 73 0 
CcocoA— 
(Duty, British grown, 
11/8; foreign, 14/- cwt.) 
Te percwt. 23 0 23 6 
a 38 46 0 
OS 32 0 36 
COFFEE-—- 
(Duty, British grown, 
4/8; foreign, 14/- cwt.) 
Santos supr. c. & f. cwt. 39 6 
Colombian, good .......... 45 0 55 0 
Costa Rica, med. to good 48 0 70 0 
East Indian ,, ,, 50 0 70 0 
a a BRIE wncscscens 49 0 52 0 
English ......... per120 15 6 16 6 
Es ciicunivensbancncies 2 @ i2 
FRUIT—Oranges— 
South African...4 cases 9 6 12 0 
Brazilian ......... a i 9 6 11 0 
ons, Malaga ... cases 13 0 19 0 
* Sicilian... boxes 20 0 27 0 
Apples : Amer. (var.) bris. 16 0 24 0 
- (var.) boxes 6 0 9 6 
» Australian ...... eee 
ions— 
Valencia, case ........... a6. 9 
Egyptian, bags ......... — 


Grapes, Lisbon, ¢ boxes 36 9 
9 


Grapefruit Jamaica... 15 0 19 0 
- Amer. » 
LARD— 
Irish bladders, ......... 70 0 73 0 
Pip esneunereint percwt. 74 0 75 6 


¢ These prices are for fuel oil for inland consumption—other than for use in 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
i coves 
Oats, nearest future, Chicago, 
I 


Rye, nearest future, Chicago, 
SIE: stitnctinacinns anise: 


Barley, nearest future, Chicago, 
POPE wicecersessesesseencens 
Coffee, Rio No. 7, cash, per lb. 
» Santos No. 4, cash, per lb. 
Cocoa, Accra, nearest future, 
ee eeecccccceccees 


POTATOES— a da. 4 
English, new percwt. 5 6 6 6 
Seapes, ger 
Biot Lompong .....- 0 3} 
White Muntok ......... 0 5 


Cinnamon—Ist sort, perlb. 0 8&8 








Cloves—Zanzibar perlb. 0 7} 
Ginger—per cwt.— 

TE ETT 37 0 
Jamaica, ord. to good.. 65 0 95 0 
EUND sacncinuansunens perlb 12 23 4 
Nutimegs, 65's .........0.06 O 11k 
SUGAR— 

(Duty, 11/8 per cwt.) 

Centrifugals, 96°, —_ 

nee U.K./Cont. 4 10} 

B.W.L., crystallised..... 17 0 18 6 

Java, white, c. & f. India 

May-June.............. 6 3 
Reringen—London— 
Yellow Crystals ......... 18 © 
0 eee 223 22 9 
peceoeccosecssconcee 2” 0 20 6 

Granulated .............. 18 6 22 0 

Home Grown .......... 18 12:18 3 
TEA— 

Indian—per lb.— 

Pekoe ...........+: 0113 1 73 

Broken Pekoe O11g 2 2; 

Orange Pekoe ia .-* 

Broken Orange Pekoe.. 0 114 3 9 
Ceylon—per Ib.— 

ania Og 2 14 

Broken Pekoe ........... Og 1 43 

Orange Pekoe............ 1 04 2 1} 

Broken Orange ......... 1 of 238 
TOBACCO— 

(Duty, 9/6-10/6} per Ib., 
Empire wth, 7/54- 
8/33 per Ib.) 

Virginia leaf— 

Common to fine......... 3 6 
Rhodesian leaf 3 6 
Nyasaland leaf 1 6 
- strips . 2 6 
East Indian leaf .. 1 8 
” strips .. 1 9 

COTTON— 

Mid-American 

Sakellaridis, f.g.f. ........ 

Yarns, 32's twist 

» _ 60's twist ......... 16. 

FLAX— és. {ad 
Livonian 7K ...... perton 67 0 
Pernau HD.................. nominal 
Slanetz Medium Ist sort 72 0 
HEMP— 

Italian P.C. ...... perton 88 0 

Manilla, Oct.-Dec.““ J". 29 10 

Sisal, African .............0 24.0 26 0 

UTE— 

ative Ist mks, ...per ton 

Sena c.i.f. H.A.R.B. 

ot.-Nov. (mew) ...... 17/10/90 

—_ a ot undee ey 

t.-Nov. (new) ...... 16/26 

SILK— _ = s. d. 

Canton ............0 perib. 6 0 9 0 

| RRR atom 36 46 
SED aibkeebesnonsuineeniniies 79 93 


talian—raw, fr. Milan 7 6 10 0 


UNITED STATES 
(New York quotations, unless otherwise stated.) 


Oct. 3, Sept. 4, Sept. 25, Oct. 2, 


1934 1935 1935 1935 
Cc ents Cents Cents Cents 

95; 88° 983 (b) 1063 (b) 

734 734 575 (b) 613 (b) 

47 25 288 (b) 29 3 (b) 

69} 403 50§(b) 54} (b) 

. ; 43 (a) 45 

t 64 6 

11} 8} 8} s 

4-46 4-73 4-83 4°77 
(a) Nominal. 





October 5, 1935 


during the past yee 
4)OTIty of commoa.. 
4nd quotati. 
International ¢... 
The gry. 
ik cents per I 








an of 


lard rip}, 
sainst 3d. on ¢ 


ness bs: 


March shipment 
and Liver, 


: against 177 > 
tons a week earlier. A year ago stocks amounted to 113.307 aot 
WwooL— d. ae 
English Southdown, greasy, per Ib. 13 Ea Saee 
» Lincoln hog, washed ........ 7% Dry and Drysalted Cape... 9 at 04 

d, sed. super cmbg 244 Market Hides, Manch'tr— m4 

N.S.W. greasy, super cmbg. ......... 145 Best heavy ox and heifer 0 § 0 @ 

N.Z., grsy., balf-bred 50-56 ......... 11h a 0 BOs 

Top— aed 00-46 7 DEE seman & ie Ee 
nan A wccnncncnnnne 30 INDIGO 
Crossbred 48'S .o....sc.ccsesecssececes 13 Bengal, gd. red.-vio. to 

“a iis oehahanidiodebsansieean 12 ME»... eeesee per lb. 5 6 
LEATHER~— 
MINERALS Sole Bends 8/12 Ib.— 

COAL— . dead POET. sonscvcecenocesses 0 10} 22 
Weish, best Ad’ty ... ton 19 6 Bark Tanned Sole ...... 23 36 
Durham, best gas, f.o.b. Shoulders fm DS Hides 0 7 01 

Sc chchett coiasicetecs 1468 Do. Eng.orWSdo. 0 9 1 4 
Shefheid, best house, at Bellies from DS do. 0 5 0 6 
ae eeaas 2 0 22 0 Do. Eng. or WS do. 0 6 0 3 
TRON AND STEEL— Dressing RNIB. .ncccccece 1219 
Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30 Ib. 3 3 43 
ton 67 6 Aust. Bends ......0....... 0 104 14 
Bars, M’brough............. 192 6 VEGETABLE OILS— fad. 
Steel rails, heavy........... 170 0 Linseed, naked, p. ton net — 25 10) 
Tin piates ......... perbox 18 2 Rape, refined ......... ima $6 1 

META és.d. £8. d, Cotton-seed, crude ......... 25.00 

Co , Electrolytic, ton 39.100 40.00 Coconut, crude............... % 
Sheets (strong).......... 66 0/0 Palun............-....sesceseesses 19176 
I sisnaciusbianeces 35/010 35/1/3 Oil Cakes, Linseed, Eng., 

Lead Eng. pig ... per ton 19 0/0 SEED seimncssencnnmnn ‘Tl 
Soft foreign ...........0. 17/100 17/11,3 Oil Seeds—Linseed-— 

Spelter G.O.B. ...........- 1663 16/11/3 La Plata, p. tou, Sept. 10 126 
Tin—English ingots ... 22400 Calcutta—per ton ...... 12126 
Standard cash ......... 223,0,0 225/0/0 s. d 

Turpentine, per c#t......... 443 
MISCELLANEOUS PETROLEUM PRODUCTS— 

CHEMICALS— s. d. «. d, Motor Spirit, No. 1, Lon- 

Acid, citric, per lb., less 5% O 114 1 O 7 ae a a 15 
_ a 7 FT FT Petroleum, Amer. rfd. : 
Oxalic, net ............2-.+ 0 5 bri. London...per gal. 0% 
Tartaric, English, less5% 1 0 1 OF Fuel oi, in bulk, for 

Alcohol, Plain Ethyl........ 12 contracts, ex instal., 

[os £ «A Thames— 

Alum, lump ...... perton 815 9 O Furnace... per gall. 0 Sf 

—e, carb....... ton 27 10 28 0 Diesel ..... per gall. 0 4t 
Sulphate .................. 7 5 ROSIN— 

Arsenic, lump...... perton 35 0 ” Agmesican per ton 12,7/6 1413 

Bleaching powder, perton 9 0 910 i“ ™S™™ 

- - s. d. d. RUBBER— sd oad 

Borax, gran. ..... percwt. 13 0 St. ribbed smoked sheet : 
a 14 6 per ib. 0 9, 

Nitrate of soda... percwt. 7 9 Fine Hard Para per ib. 0 > 

Potash—Chlorate, net..... 0 44 0 5 : : 

Sulphate ........ percwt. 11 0 11 6 SHELLAC— t. 53 6 57 6 

Soda Bicarb. ... percwt. 10 0 11 0 IN Orange ... percwh 9” © ® 

ease via res. 0 53 SHELLS— fs £6 

ate o tr, ton 0 , : 210 9 
CEMENT, bat tae. | Portland, d.d. site, W. Aust. M.-0.-P. 
London area, jute sacks, 11 to ton TALLOW— 3. d. 
(charged and credited at 1/6d. each) or London Town percwt. 28 
—_— bags 20 to ton (free, non-return- _- 
able)— TIMBER— 4. 1815 
4 ton loads and upwards 40/- per ton Swedish u/s 3 x8 ... per std. 718 
1 and up to 4 ton loads 42/- per ton “a 2gx7.- on 16 0 | 

COPRA— {s. d. : 2d mw ay | 

S.D. Straits c.i.f., perton 12/89 Can'dn Spruce, Dis. 810 | 

Smoked South Sea........... 10/17/6 Pitchpine «......+.-+- per leed O'S 

DRUGS— Rio Dals ....++-+-+++ per out 95 0 0 

phor— ed. 8. d | ae - tt 0 10 
Japan, refined perlb. 2 2 Seen ne Sm” 85 8 
: African ” a = 5 
ipecacuanha. ae perlb. 5 3 yong Oak Boards .....- ss : ; 4 
Wet ted— i ” Ss acer g 6° 
" “—— 0 430 45 English Oak Planks... » 9 7 9 
West Indian............... @ 260 3% oo ASD weve 
Diesel engine road vehicles—and do not include the Government tax. 
= 95 Oct. o 
Oct. 3, Sept. 4, Sept. => “88 
1934. 1985 WMS 
: ‘nts cents Cents 

Sugar, Cuban Centrifugals, 96 Cents Cents 3.57 3°69 

deg., spot, per Ib.........00 3:00 3:49 5 11:40 
‘ddl -70 10-90 

Cotton, middling, spot, perlb.... 12-40 10-7 

Rubber, smoked sheet, spot, o oyna 
cities dniaabiaennaind . 133 IY Is 


Petroleum, Pennsylvania crude 


standard grades, per barrel...207-222 


Copper, “‘ Electrolytic,”” Do- 
mestic, spot, per Ib............- 
Copper, ‘‘ Electrolytic,” Export, 
prompt, per Ib.............ees00+ 
— East St. Louis, spot, 
per Ib..... peesvncooensnneoeoesnoese 
Lead, ED, . citaipeninininn 


Tin, “‘ Straits,” spot, per Ib. ... 5 
(6) December futures. 


152-167 152-172 


6-50 7:924 «845 
55 815 8-674 
‘75 
3-87 4:60 44 
.— 4-35 = 
0-874 48:55 49° 


152-172 


» £01 
hs 


